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Consumer Staples | Q3FY26 Result Update
CMP: Rs.1,332 | TP: Rs 1,363 | Upside 2%

Strong volume led growth; but margins remain pressured

= NEST’s Q3FY26 results were ahead of our estimates. Domestic/
export revenue grew by 18.3/22.9% YoY respectively. Overall,
revenue increased by 10.5% on a 5-year CAGR basis.

= Due to inflationary commodity prices, GM contracted by 70bps YoY
to 55.7%. Coffee prices have eased YoY led by strong crop yields in
Vietnam and India. However, edible oil prices remain elevated and are
likely to remain range bound in H1CY26. Further, despite the flush
season, milk prices have stayed firm, supported by strong demand.
Nonetheless, as per the management wheat harvest outlook is strong
in April’26, indicating a promising crop. We expect RM prices to
continue to exert pressure on GM in the near term.

= As Q3 performance was a beat, we have upward revised our
FY26/27/28E EPS estimates by 0.5/0.3/1.4% at Rs 17.8/20.4/22.7. We
believe Nestle’s growth rate and profitability will remain high in the
long run (given strong leadership & unique positioning in most
categories). Further, favorable base and GST reduction offers the
company to post improvement in volumes. That being said, we
maintain our ‘Reduce’ rating with a TP of Rs 1,363 (Rs 1,300 earlier),
valuing the stock at 60x FY28E EPS.

Results ahead of our estimates

Net sales stood at Rs 56.7bn, up 18.6% YoY in Q3FY26 (base of 3.9%
growth). Due to inflationary commodity prices, GM contracted by 70bps YoY
to 55.7%. A 70/10/110bps increase in RM cost/employee cost/other
expenses, respectively, led to EBITDA margin contraction of 190bps YoY to
21.2%. EBITDA grew by 9.0% YoY to Rs 12.0bn. APAT grew by 23.7% YoY
to Rs 8.6bn. Q3 had an exceptional gain of Rs 1.6 bn from tax provision
writeback, partly offset by restructuring and gratuity costs.

Healthy volume led to double-digit growth in key brands

The beverage portfolio recorded strong growth, achieving 18 straight
quarters of double-digit sell-out growth. Milk Products and Nutrition reported
mid-single-digit growth despite mixed category performance. Further,
Confectionery was the fastest-growing group and witnessed strong double-
digit growth, led by robust UVG. KITKAT also reported high double-digit
UVG, particularly in rural areas, and MILKYBAR also showcased healthy
performance. The Prepared Dishes and Cooking Aids category achieved
healthy double-digit value growth, led by accelerated UVG. MAGGI Noodles
posted double-digit volume growth, while Masala-ae-Magic maintained its
strong performance. Petcare delivered strong double-digit growth.
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Change in Estimates

Current Chg (%)/bps
(Rs.bn) FY26E FY27E FY26E FY27E
Revenue 229.5 256.0 3.9 41
EBITDA 53.3 60.3 0.5 0.2
EBITDA (%) 232 236 (80) (90)
APAT 344 394 0.5 0.3
EPS (Rs) 17.8 204 0.5 0.3
Valuation (x)
FY26E FY27E FY28E
P/E 74.7 65.1 58.6
EV/EBITDA 48.3 42.6 38.6
ROE (%) 77.1 66.6 58.2
RoACE (%) 65.6 61.0 54.7
Q3FY26 Result (Rs Mn)
Particulars Q3FY26 YoY (%) QoQ (%)
Revenue 56,670 18.6 0.4
Total Expense 44,650 21.4 1.3
EBITDA 12,021 9.0 (2.8)
Depreciation 1,744 16.1 6.8
EBIT 10,277 7.9 (4.3)
Other Income 117 163.7 614.0
Interest 283 (18.4) (39.1)
EBT 11,681 26.7 13.6
Tax 1,500 (33.7) (45.5)
RPAT 10,181 46.2 35.2
APAT 8,611 23.7 14.3
(bps)  (bps)
Gross Margin 55.7 (70) 140
EBITDA (%) 21.2 (190) (70)
NPM (%) 18.0 340 462
Tax Rate (%) 12.8  (1168) (1393)
EBIT (%) 18.1 (179) (88)
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Exhibit 1: Actual V/s Dolat Estimates

Particulars (Rs mn) Actual Estimates Variance (%) | Comments

Revenue 56,670 52,099 8.8 ngrall volume performance was ahead of our
estimate.

EBITDA 12,021 11,513 4.4 | Cascading effect of higher revenue.

EBITDA margin % 21.2 221 (90bps) | -

APAT 8,611 6,952 239 Cascgding effect of higher EBITDA and higher
other income.

Source: Company, Dolat Capital

Exhibit 2: Change in estimates

G (O FY26E FY27E FY28E

New Old Chg (%) New Old Chg (%) New | Old| Chg (%)

Revenue 2,29,527 2,20,881 3.9| 2,56,041 2,46,061 41| 2,81,902 2,70,358 4.3

EBIDTA 53,278 53,038 0.5 60,306 60,170 0.2 66,472 65,643 1.3

EBIDTA margin (%) 23.2 24.0 (80 bps) 23.6 24.5 (90 bps) 23.6 24.3 (70 bps)

PAT 34,385 34,211 0.5 39,429 39,330 0.3 43,811 43,207 14

EPS (Rs) 17.8 17.7 0.5 20.4 20.4 0.3 22.7 22.4 1.4

Source: Company, Dolat Capital

We have upward revised our FY26/27/28E revenue estimates as Q3 performance
was a beat. However, we have downward revised our margin estimates to factor in
Q3 and RM pressures. In line with the revision in EBITDA, we have revised our APAT

estimates.

Exhibit 3: 9MFY26 performance

Particulars (Rs.mn) Q3FY26 Q3FY25 YoY (%) Q2FY26 QoQ (%) 9MFY26 O9MFY25 YoY (%)
Net Revenue 56,670 47,797 18.6 56,436 04 1,64,068 1,46,977 11.6
Total Expenditure 44,650 36,770 21.4 44,070 1.3 1,28,678 1,13,129 13.7
RM Cost 25,088 20,846 20.4 25,769 (2.6) 73,696 63,374 16.3
Employee Exp 5,910 4,947 19.5 5,367 10.1 16,434 15,017 9.4
Other Exp 13,652 10,978 24.4 12,933 5.6 38,549 34,738 11.0
PBIDT (Excl Ol) 12,021 11,027 9.0 12,366 (2.8) 35,390 33,848 4.6
Other Income 117 44 163.7 16 614.0 174 504 (65.5)
Depreciation 1,744 1,503 16.1 1,634 6.8 4,947 3,846 28.6
EBIT 10,394 9,569 8.6 10,749 (3.3) 30,617 30,506 0.4
Interest 283 346 (18.4) 464 (39.1) 1,216 985 23.4
PBT 10,111 9,223 9.6 10,285 (1.7) 29,401 29,521 (0.4)
Tax 1,500 2,261 (33.7) 2,753 (45.5) 6,666 8,138 (18.1)
PAT After Tax (Adj) 8,611 6,961 23.7 7,532 14.3 22,735 21,383 6.3
Exceptional items (1,570) - NA - NA (1,570) (2,908) NA
Net Profit (Reported)) 10,181 6,961 46.2 7,532 35.2 24,305 24,291 0.1
EPS (based on RPAT) 5.3 3.6 46.2 3.9 35.2 12.6 12.6 0.1
bps bps bps
Gross Profit (%) 55.7 56.4 (70) 54.3 140 55.1 56.9 (180)
Employee Cost (%) 10.4 10.3 10 9.5 90 10.0 10.2 (20)
Other Exp (%) 241 23.0 110 22.9 120 23.5 23.6 (10)
EBITDA (%) 21.2 23.1 (190) 21.9 (70) 21.6 23.0 (150)
PAT (%) 18.0 14.6 340 13.3 460 14.8 16.5 (170)
Source: Company, Dolat Capital
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Story in Charts

Exhibit 4: Sales growth at 18.6%

Exhibit 5: EBITDA and EBITDA Growth Trend
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Exhibit 6: Gross margin at 55.7%

Source: Company, Dolat Capital

Exhibit 7: EBITDA margin at 21.2%
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Exhibit 8: Net Profit and Growth Trend Exhibit 9: Revenue Breakup (FY25)
10 4 23.7 30 Confectionary
9 - 20 7% = Milk
Products
8 - 10 o
7 Lo Pow_der_ed & & %‘Q;‘:‘O”
Liquid
6 - (10) beverages
0,
5 L (20) 14%
& R~ & & & S Prepared
E E E E E E dishes and
o 5 & 5 S 5 cooking aids
mss Net Profit (Rs bn) —e— Growth YoY (%) - RHS 31%
Source: Company, Dolat Capital Source: Company, Dolat Capital
Nestle India

January 30, 2026



DOLAT CAPITALY

Exhibit 11: Food Inflation Monthwise (YoY %)

Exhibit 10: CPl Monthwise (YoY %)
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Financial Performance

Profit and Loss Account

January 30, 2026

(Rs Mn) FY25A FY26E FY27E FY28E
Revenue 2,02,016 2,29,527 2,56,041 2,81,902
Total Expense 1,54,279 1,76,248 1,95,735 2,15,430
COGS 87,498 1,00,561 1,11,648 1,23,226
Employees Cost 20,237 22,618 24,810 26,853
Other expenses 46,543 53,069 59,278 65,350
EBIDTA 47,737 53,278 60,306 66,472
Depreciation 5,399 5,306 5,369 5,485
EBIT 42,338 47,972 54,937 60,988
Interest 1,360 1,496 1,646 1,810
Other Income 589 793 912 1,049
Exc./E.O. items 2,908 1,570 0 0
EBT 44,475 48,839 54,204 60,226
Tax 11,330 12,884 14,774 16,416
Minority Interest 0 0 0 0
Profit/Loss share of associates 0 0 0 0
RPAT 33,145 35,955 39,429 43,811
Adjustments (2,908) (1,570) 0 0
APAT 30,237 34,385 39,429 43,811
Balance Sheet
(Rs Mn) FY25A FY26E FY27E FY28E
Sources of Funds
Equity Capital 964 1,928 1,928 1,928
Minority Interest 0 0 0 0
Reserves & Surplus 40,207 50,129 64,490 82,267
Net Worth 41,172 52,058 66,418 84,196
Total Debt 7,533 7,533 7,533 7,533
Net Deferred Tax Liability 536 536 536 536
Total Capital Employed 49,241 60,127 74,488 92,265
Applications of Funds
Net Block 54,736 60,430 72,061 83,577
CWIP 11,726 14,726 17,726 20,726
Investments 7,056 7,056 7,056 10,056
Current Assets, Loans & Advances 49,721 54,715 58,358 64,891
Current Investments 0 0 0 0
Inventories 28,501 30,813 32,970 36,300
Receivables 3,632 3,899 4,209 4,634
Cash and Bank Balances 957 3,371 4,548 7,325
Loans and Advances 184 184 184 184
Other Current Assets 16,448 16,448 16,448 16,448
Less: Current Liabilities & Provisions 73,998 76,800 80,714 86,984
Payables 23,735 26,411 26,656 29,349
Other Current Liabilities 50,263 50,389 54,057 57,635
Net Current Assets (24,277) (22,085) (22,355) (22,093)
Total Assets 49,241 60,127 74,488 92,265
E — Estimates
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Important Ratios

January 30, 2026

Particulars FY25A FY26E FY27E FY28E
(A) Margins (%)
Gross Profit Margin 56.7 56.2 56.4 56.3
EBIDTA Margin 23.6 23.2 23.6 23.6
EBIT Margin 21.0 20.9 215 21.6
Tax rate 255 26.4 27.3 27.3
Net Profit Margin 16.4 15.7 15.4 15.5
(B) As Percentage of Net Sales (%)
COGS 43.3 43.8 43.6 43.7
Employee 10.0 9.9 9.7 9.5
Other 23.0 23.1 23.2 23.2
(C) Measure of Financial Status
Gross Debt / Equity 0.2 0.1 0.1 0.1
Interest Coverage 311 321 33.4 33.7
Inventory days 51 49 47 47
Debtors days 7 6 6 6
Average Cost of Debt 34.7 19.9 21.8 24.0
Payable days 43 42 38 38
Working Capital days (44) (35) (32) (29)
FAT/O 3.7 3.8 3.6 3.4
(D) Measures of Investment
AEPS (Rs) 15.7 17.8 20.4 22.7
CEPS (Rs) 18.5 20.6 23.2 25.6
DPS (Rs) 12.7 13.0 13.0 13.5
Dividend Payout (%) 81.3 72.9 63.6 59.4
BVPS (Rs) 214 27.0 34.4 43.7
RoANW (%) 88.9 771 66.6 58.2
RoACE (%) 76.1 65.6 61.0 54.7
RoAIC (%) 113.9 91.3 86.7 78.8
(E) Valuation Ratios
CMP (Rs) 1332 1332 1332 1332
Mcap (Rs Mn) 25,68,629 25,68,629 25,68,629 25,68,629
EV 25,75,206 25,72,791 25,71,614 25,68,837
MCap/ Sales 12.7 11.2 10.0 9.1
EV/Sales 12.7 11.2 10.0 9.1
P/E 84.9 74.7 65.1 58.6
EV/EBITDA 53.9 48.3 42.6 38.6
P/BV 62.4 49.3 38.7 30.5
Dividend Yield (%) 1.0 1.0 1.0 1.0
(F) Growth Rate (%)
Revenue (17.2) 13.6 11.6 10.1
EBITDA (18.4) 11.6 13.2 10.2
EBIT (19.8) 13.3 14.5 11.0
PBT (15.9) 9.8 11.0 11.1
APAT (23.0) 13.7 14.7 11.1
EPS (23.0) 13.7 14.7 11.1
E — Estimates
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January 30, 2026

Cash Flow

Particulars FY25A FY26E FY27E FY28E
Profit before tax 44,475 48,839 54,204 60,226
Depreciation & w.o. 5,399 5,306 5,369 5,485
Net Interest Exp 0 0 0 0
Direct taxes paid (10,244) (12,884) (14,774) (16,416)
Change in Working Capital (13,683) 2,198 (1,895) (744)
Non Cash (1,339) 0 0 0
(A) CF from Operating Activities 24,608 43,458 42,904 48,551
Capex {(Inc.)/ Dec. in Fixed Assets n WIP} (20,044) (14,000) (20,000) (20,000)
Free Cash Flow 4,564 29,458 22,904 28,551
(Inc)./ Dec. in Investments 4,239 0 0 (3,000)
Other 0 0 0 0
(B) CF from Investing Activities (15,805) (14,000) (20,000) (23,000)
Issue of Equity/ Preference 0 0 0 0
Inc./(Dec.) in Debt 8,952 (1,975) 3,342 3,259
Interest exp net 0 0 0 0
Dividend Paid (Incl. Tax) (24,586) (25,069) (25,069) (26,033)
Other 0 0 0 0
(C) CF from Financing (15,635) (27,044) (21,727) (22,774)
Net Change in Cash (6,832) 2,415 1,176 2,777
Opening Cash balances 7,789 957 3,371 4,548
Closing Cash balances 957 3,371 4,548 7,325
E — Estimates

Notes
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Stock Info and Rating History

Price Performance Shareholding Pattern
Particulars 1M 3M 12M  Particulars Jun'25 Sep'25 Dec'25
Absolute (%) 5 4 20 Promoters 62.8 62.8 62.8
Rel to NIFTY (%) 7 6 11 MF/Banks/Fls 11.2 11.4 121
Flls 10.3 10.0 9.8
Public / Others 15.8 15.8 15.3
(Rs) ) Month Rating TP (Rs.) Price (Rs.)
——NEST ¢ Target Price Feb-25 Reduce 1,234 1,150
1,360 Apr-25 Reduce 1,219 1,214
1290 Jul-25 Reduce 1,183 1,161
’ Oct-25 Reduce 1,300 1,277
1,220 "Price as on recommendation date
1,150
1,080 Dolat Rating Matrix
1010 Total Return Expectation (12 Months)
Moo @ 8 8 2 2 8 = = = = BUY > 20%
2 02 ¢ 2 £ ¢ 2 % RO T OQ Accumulate 10 to 20%
s o £ 2 8 33 2 838 & 8 Reduce 0 to 10%
SELL < 0%
Notes
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Disclaimer: We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years.
However, SEBI, Exchanges, Clearing Corporations and Depositories etc. have conducted the routine inspection and based on their observations have issued advise/warning/show
cause notices/deficiency letters/ or levied penalty or imposed charges for certain deviations observed in inspections or in normal course of business, as a Stock Broker /Research
analyst. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has our certificate of registration been cancelled by SEBI at
any point of time.

This research report has been prepared by Dolat Capital Market Private Limited (DCMPL) to provide information about the company(ies) and sector(s), if any, covered in the
report and is meant for solely for informational purpose for use by the select recipient and not for circulation. This report and/or any part thereof, may not be duplicated in any form
and/or reproduced or redistributed without the prior written consent of DCMPL. This report has been prepared independent of the companies covered herein.

DCMPL and its affiliated companies are part of a multi-service, integrated investment banking, Merchant banking, brokerage and financing group. Details of associate entities of
DCMPL are available on the website at www.dolatresearch.com. Subject company(ies) may have been client during twelve months preceding the date of distribution of the research
report.

DCMPL and its associate company(ies), officers, directors and employees, Research Analyst (including relatives) may; (a) from time to time, have a long or short position in, and
buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or
act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

DCMPL or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
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or actual / beneficial ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report.
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does not purport to be a complete description of the securities, markets or developments referred to herein, and DCMPL does not warrant its accuracy or completeness.

DCMPL may not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report.

This report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision. The investment discussed or views
expressed herein may not be suitable for all investors. The user assumes the entire risk of any use made of this information. The information contained herein may be changed
without notice and DCMPL reserves the right to make modifications and alterations to this statement as they may deem fit from time to time.

Though this report is disseminated to all the clients simultaneously, not all clients may receive this report at the same time. We will not treat recipients other than intended recipients
as customers by virtue of their receiving this report.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. This report is not
directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject DCMPL and/or its affiliated company(ies) to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose
possession this report may come are required to inform themselves of and to observe such restrictions.

Atrtificial Intelligence (“Al”) tools may have been used (i) during the information gathering stage for compiling or collating the data from-(a) publicly available data sources; (b)
internally generated research data, and/or (ii) for compiling summaries of the report.

INVESTMENT IN SECURITIES MARKET ARE SUBJECT TO MARKET RISKS. READ ALL THE RELATED DOCUMENTS CAREFULLY BEFORE INVESTING. REGISTRATION
GRANTED BY SEBI, ENLISTMENT WITH BSE AND CERTIFICATION FROM NISM IN NO WAY GUARANTEE PERFORMANCE OF THE INTERMEDIARY OR PROVIDE ANY
ASSURANCE OF RETURNS TO INVESTORS.

Analyst(s) Certification
The research analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately

reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is, or will be directly or indirectly related to
the specific recommendations or views expressed in this research report.

For U.S. persons only: This research report is a product of DCMPL, under Marco Polo Securities 15a-6 chaperone service, which is the employer of the research analyst(s) who
has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S.
regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements
of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading
securities held by a research analyst account.

Research reports are intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange
Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a-6(a)(2). If the recipient of this report is not a Major Institutional Investor
as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any
U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by
the SEC in order to conduct certain business with Major Institutional Investors, DCMPL has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo
Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be affected through Marco Polo or another U.S. registered broker dealer.

Dolat Capital Market Private Limited.

Corporate Identity Number: U65990GJ993PTC 116741 is registered as: Stock Broker, Portfolio Manager and Research Analyst with
Securities and Exchange Board of India Distributor for Mutual Funds with AMFI, Distributor for PMS Products with APMI
Registration Details: SEBI Single Reg. No: NSE and BSE - INZ000274132 | Portfolio Manager Reg. No.- INP0O00009603 | SEBI-Research Analyst Reg. No. INH000014012
Mutual Fund Distributor ARN- 81399 | PMS Distributor No. APRN00159
Compliance Officer Details: Compliance Officer Details: Name — Mr. Pankaj D. Shah, Tel No. 022 40969717, Email id — ra_compliance@dolatcapital.com
In case of any grievances please call us at 022-40969717 or write to us dolatcapgrievance@dolatcapital.com
Registered Office Address: 1401-1409, Dalal Street Commercial Co-op Soc Ltd, Block 53 (Bldg No.53E) Zone-5, Road-5E, Gift city, Gandhinagar - 382050, Gujarat.
Administrative office address: A Wing-1203, 12th Floor, Naman Midtown, Senapati Bapat Marg, Prabhadevi, Mumbai 400 013.
Board: +9122 40969700 | Fax: +9122 22651278 | Email: research@dolatcapital.com | www.dolatresearch.com

Our Research reports are also available on Reuters, Thomson Publishers, DowJones and Bloomberg (DCML <GO>)


http://www.dolatresearch.com/
mailto:ra_compliance@dolatcapital.com
mailto:dolatcapgrievance@dolatcapital.com
http://www.dolatresearch.com/

