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Positional recommendation: Buy Crude Oil December Futures y:
* Research

Crude Oil future strategy:

Buy MCX Crude Oil December future at ¥ 3250-3290, Target: ¥ 3600, Stop loss: ¥ 3050, Time frame:
Two to three weeks

Rationale:

WTI Crude prices have rebounded recently and broken above $45 as positive vaccine announcements
in the US prompted some short covering as prices fell sharply in the last month below $34 on surging
Coronavirus cases around the world. Moreover, there are expectations that Opec+ nations will hold on
to production cuts for the longer term as fuel demand continues to remain a major concern due to
renewed lockdowns and travel restrictions in the Europe, which is badly suffering from a second wave
of Coronavirus infections. However, prolonged supply cuts from Opec+ nations will likely support
prices in the near term.

-
-
=
(7]
=
2
=
(=)
£
£
(=]
(&)

Crude Oil -
Strate 6000 1 mmm CFTC Net Positons ~——MCX Crude Oil [ 800 S
9y - 700 » ?
5000 - I M\; o K
i - 600 3 =
4000 ik I - 500 o 14
i< |
3000 - NAmUA- 400 ' @
i ” £
2000 - 300 £ :
1000 - 203 -
- 100 & =
0 1 T T O
NP PRRER222222 2388888
R R R R T
alts253o08PsE257083s<3232

Source: Bloomberg, Reuters, ICICI Direct Research



Dollar weakening, vaccine hopes boost fuel demand ICICI di)
outlook... ¥ 7% Research

Dollar Index vs. Nymex Crude Oil
y { The dollar index remained weak against a basket of\

major currencies. It traded below 92 level, even as a |
risk-on rally in global financial markets appeared to |
stall as US data continued to show a less-than-rosy |
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* The inverse correlation of dollar vs. crude oil is being |
re-established as continuous weakening of dollar is |
making commodities cheaper for holders of other |
currencies. Therefore, it is reviving the bargaining/
power of major crude oil importers s
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y N Nymex Crude oil options build-up

« A drop in US crude inventories extended a rally driven 14000
by hopes that vaccines would end the Coronavirus |
pandemic and revive fuel demand. In addition, Opec+ is
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in output despite a rise in prices
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- Prices have broken above their major resistance of $45 | 6000 3
and are likely to continue the rally towards $49. On | 4000 3 &
MCX, prices are expected to rise toward T 3600. Hence, ! ;
we recommend buying MCX crude oil December in 2000 II | II | I : iI |
\  range of ¥ 3250-3290 with stop loss of ¥ 3050 ’ 0 il il In L LL ; i
N - // 41 415 42 425 43 435 44 448 45,455 46 46.5 47

Source: Bloomberg, Reuters, ICICI Direct Research

November 26, 2020 ICICI Securities Ltd. | Retail Equity Research 3



ICICI direct

¥ % Research

BROKER \
| @a:ysn\w&!d 2012 A/

”lc’c’dum,‘[ com

Investmants on Your Fingertips

ICICI Securities Ltd.

Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093

research@icicidirect.com




g Icicl

Research

DISCLAIMER
-]

I/'We, Raj Deepak Singh BE, MBA (Finance), Mohit Agarwal BSc, MBA (Finance), Dipesh Dedhia BCom, MBA (Finance), authors and the names subscribed to this
report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also
certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & conditions and other disclosures:
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Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector
bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital
fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.
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sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report
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