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Investments in riskier assets to continue in 2021

Unprecedented stimulus to continue

2021: Year of no rate hike

Dollar weakness to attract riskier assets

Currency stability to benefit India

FllI's Sectoral Investment Analysis

2021: Focus to be on midcaps equities

Quant Picks for 2021
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Unprecedented stimulus to remain in force

Total stimulus as percentage of GDP Quantum of stimulus by major economies
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2021: Year of no rate hike..
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Inflation no major concern

Global interest rates to remain low
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7« As the Covid-19 pandemic continues to remain a bigger concern for the global economy, major central banks around "~

the globe have reduced interest rates to near zero to address the situation while emerging economies, including India,
have also reduced interest rates to historic lows

While developed economies are facing deflationary pressure, the monetary easing around the world is expected to
continue in the coming year also as the global economy will need more fiscal support to recover. However, higher
inflation remains a major concern for India. Still, RBI is not looking at inflation and has clearly mentioned its pro-growth
. stance. Thus, policy rates in India are also likely to remain unchanged in the foreseeable future /

Source : Bloomberyg, ICIC/ Direct Research
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Dollar weakening to benefit riskier assets.. ﬂlClCl direct
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Dollar Index trend remains negative amid large stimulus
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Currency stability to benefit India..
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Chinese Yuan

Taiwanese $
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P erformance of major currencies agaiunst US$ in 2020

Source : Bloomberyg, ICIC/ Direct Research
December 18, 2020
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has affected other EM currencies

Resilience of the rupee came with RBI’s intervention to
boost exports and bring more foreign funds as Indian
forex reserves continue to climb to record highs

The rupee’s resilience became more prominent
considering record Fll inflows were seen in Indian equities
in the last few months.
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Indian equities remain favourite for Flls m0l(:l(2l direct
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Fll equity investments in Emerging markets ( in billion US$)
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while most Asian peers apart
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Source : Bloomberg, ICICI Direct Research, NSE, NSDL, Capitalline
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FIl’'s major sectoral activities

Fll inflow (QoQ)
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FIl's sectoral investments

-
Sectoral allocation of Fll flows since 2012
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Source : Bloomberg, ICICI Direct Research, NSE, NSDL, Capitalline
December 18, 2020
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In the last two vyears, sectors like
banking & financials, saw the highest
inflows. Overall also, the BFSI space
attracted the highest inflows while
continued capital raising by the sector
can explain the high flows

On the other hand, technology and
FMCG sectors saw net outflows to the
tune of -3% and -7%, respectively, of
the total inflows seen in India. It
happened despite bluechip stocks from
both sectors delivering tremendous
returns in the last eight years. Profit
taking at higher levels can explain the
outflows seen in these sectors

In the last eight years, FllI's favourite
sector was banking, financials, oil & gas
and capital goods. In last three years,
insurance as a sector got the attention
of Flls and attracted significant flows
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FIl’'s major sectoral activities ﬂlClCl
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Fll's inflow vs. sectoral return - 2020 FIlI's inflow vs. sectoral return - 2019 FIlI's inflow vs. sectoral return - 2018
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* FlIs’ favourite sectors remained financials, oil & gas and FMCG where most flows were observed. In the last two years, Flls have
pumped in more than ¥ 1 lakh crore each year from which major money flows were seen in the insurance space

« The pharma space gave strong returns with the flows. Recently, we have seen strong inflows in the space. We expect it to
attract continued money flow in 2021 as well, which should lead to outperformance of pharma stocks ,

Source : Bloomberg, ICICI Direct Research, NSE, NSDL, Capitalline
December 18, 2020 ICICI Securities Ltd. | Retail Equity Research 10
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Score based approach for stocks filtration ICICI direct
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We have analysed all F&O stocks based on their Fll holding from 2012 to September '
2020 in line with the Fll flows. Stocks where we have seen continued rise in Fll stakes '
have been chosen -

Source . Bloomberg, ICIC/ Direct Research, NSE, NSDL, Capitalline
December 18, 2020 ICICI Securities Ltd. | Retail Equity Research 11



Sectoral scoreboard as per change in Fll ownership ICICI direct
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Energy/Metal
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i Despite subdued price performance Flls raised their stakes in energy stocks !
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Source : Bloomberg, ICICI Direct Research, NSE, NSDL, Capitalline
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Sectoral scoreboard as per change in Fll ownership
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Flls participation continues in BFSI
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1 Jubilant and Britannia are catching the attention of Flls
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Nifty may target Sigma level of 14700 ICICI direct
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Nifty target near 14700

__________ g’ 14718.09

The Nifty bounced sharply from its long term mean near 8500, which was also | ==
seen in 2008 when the Nifty made its bottom near its long term mean. We |
. . . . 12000
expect it to gradually move towards its mean+3*Sigma levels of 14700 in mﬁl
coming months, which has been the Nifty target in all major positive trends.
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Source : Bloomberyg, ICIC/ Direct Research
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Nifty performance likely to be broad based...
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As per the previous observation in 2012 the ratio gave a breakout and appreciated by 30%. Post that,
participation was noticed from the low weighted stocks of the Nifty. Similar observation was made in
2018. Post a breakout, it moved up by 30% and has now started declining

Source : Bloomberyg, ICIC/ Direct Research
December 18, 2020 ICICI Securities Ltd. | Retail Equity Research 15



Price Ratio ( Nifty Midcap/Nifty)

~70% /e Ratio of midcap index and the Nifty was\\‘
continuously declining suggesting the
underperformance of midcap index vis-a-vis
the Nifty since 2017. However, in the past
couple of months, the ratio has started
reverting from support level of 1.40 amid a
broader market recovery
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Quant Picks for 2021

Quant Picks for 2021

Stocks Sectors LR Target Stoploss Upsid.e
Range Potential
Bharti Airtel Telecom 490-510 620 440 22%
Biocon Pharma 445-465 580 385 25%
Tech Mahindra Technology 900-930 1160 775 25%
Bharat Forge Auto 525-550 690 455 26%
Petronet LNG Oil&Gas 248-258 325 218 26%

Source : Bloomberyg, ICIC/ Direct Research
December 18, 2020 ICICI Securities Ltd. | Retail Equity Research 17



Quant Pick: Buy Biocon in the range of X 445-465; |
Target: < 580; Stop loss: < 385; Time Frame: 12 months 0 ICICI o

Data Snapshot Delivery Z-Score

Research

Spot 465.00 Lower volatility and pick-up in 207

Beta 0.68 delivery Z score suggests ongoing e

12M Avg Price () 371 accumulation in the stock 2 ;:

12M Avg Volume (Shares) 5844090 R 0:0

3M Avg Roll (%) 64% 05 |

HV 30 Day (% Annualised) 23.11 10
Biocon has continuously found support near its mean+1*sigma levels. Fs00
Flls have also shown faith in the stock and increased their stake ;
continuously in it. Going forward, the positive bias in the stock should ﬁ ﬁv L
remain intact above its mean+1*sigma levels M Tﬂ e
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Source : Bloomberyg, ICIC/ Direct Research
December 18, 2020 ICICI Securities Ltd. | Retail Equity Research 18



Quant Pick: Buy Tech Mahindra in the range of I 900-930;
Target: X 1160; Stop loss: X 775; Time Frame: 12 months

Data Snapshot

Delivery Z-Score

§ICICI c

¥ Research

Spot 930.00
Beta 0.76
12M Avg Price (%) 690 Delivery Z-score started moving w
12M Avg Volume (Shares) 4658420 towards 1 indicating buying N
3M Avg Roll (%) 64.44% interest at lower levels
HV 30 Day (% Annualised) 30.70 e g 5 5 5 5 5 8 = =
g S g ; E E :; ; E 3 F-1000
l[
Tech Mahindra has continuously found a directional trend from its mean+1*sigma 'V o
levels. Among technology stocks, this is one of the few stocks where Flls have W’l\
increased their stake. The mean+1*sigma support for the stock is placed near ¥ 800 ) [
levels, above which positive bias seems likely to continue
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Quant Pick: Buy Petronet LNG in the range of I 248-258; IcICl
Target: X 325; Stop loss: X 218; Time Frame: 12 months 97 Research

Data Snapshot Delivery Z-Score
1.5 -

Spot 258.00 Lower volatility in the stock along

Beta 0.82 with sharp increase in delivery Z ]
12M Avg Price (3) 233.75 score suggests better risk reward at 05 ]
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Petronet LNG has been a market performer in the last three years and
consolidated below near mean+2*sigma levels. In the recent market move,
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Quant Pick: Buy Bharat Forge in the range of X 525-550; alcicl.
Target: T 690; Stop loss: T 455; Time Frame: 12 months | jhimichy

Data Snapshot Delivery Z-Score e

Spot 550.00 T: ]
Beta | 133 Significant high delivery volume was 0l
12M Avg Price (%) 419 seen in the last quarter while the stock & . |
12M Avg Volume (Shares) 2954657  continues to outperform indicating ™~
3M Avg Roll (%) 61.64%  aggressive buying. 05 |
HV 30 Day (% Annualised) 35.24 10
Mean levels for Bharat Forge have acted as trend decider for the stock. It has eoo
witnessed significant directional moves after breaching these levels on either 1‘|"‘ m
directions in the past. The recent up move above ¥ 450 levels is likely to trigger M‘ml“ |il‘ l 700
the fresh positive bias in the stock | | f lu -0
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Quant Pick: Buy Bharti Airtel in the range of X 490-510; Icicl
Target: X 620; Stop loss: X 440; Time Frame: 12 months 97 Research

Data Snapshot Delivery Z-Score

Spot 510.00 -
Beta 079 Pick-up in delivery volumes at lower 15
12M Avg Price () 504 levels suggests healthy upsides L
12M Avg Volume (Shares) 20433121 expected. The V0|£'itl|llt.y in the stock has 5 05
3M Avg Roll (%) 65.14% alsq reduced significantly favouring 00
HV 30 Day (% Annualised) 29.60 Upsides ?Z
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26-Nov-20
4-Dec-20

Bharti Airtel has seen sharp moves last year as it move out of the range prevailing for
the last many years. With liquidity flow likely to remain higher, stocks like Bharti Airtel
are likely to outperform. Moreover, the stock is likely to remain positive till it holds above "
its long term mean levels in the coming months. "' "

| 'M'“”'!l

l
'T“‘ “ ﬂi'l " ‘l]'“ “ ’ ..il.h?'t ml"" -
! H '
le m’” lem i\JHIH'ﬂJ“{I ' ' I ”I' |‘ ” Yl 300
'H‘x "”“ ‘+

)
o
=1

500

‘ l !1“ l H
M“"“*' * 'f i 'u'l u‘ -- |.¢\H|““"T"*”"‘*

250

2014 | 2015 2016 2017 | 2018 2019 2020
BHARTI IS Equity (Bharti Airtel Ltd) Wifty yearly 2020 Weekly 19DEC2015-17DEC20 CopyrightE 2020 Bloomberg Finance L.P. 17-Dec-2020 15:55:1

Source : Bloomberyg, ICIC/ Direct Research
December 18, 2020 ICICI Securities Ltd. | Retail Equity Research 22



Quant Yearly Picks performance of 2020

ICICI

'’ Research

Quant Yearly Picks performance - 2020

Stocks
Divis Lab

Tata Consumer
IGL

HDFC

Wipro

Source : Bloomberyg, ICIC/ Direct Research
December 18, 2020

Sectors

Pharmaceuticals

Consumption
Oil&Gas
Finance

Technology

Initiation Range Target
1790-1830 2280
312-324 410
395-410 510
2285-2335 2880
232-242 298

ICICI Securities Ltd. | Retail Equity Research

Stoploss

1560
2N
343

2015
179

Remarks
Target Achieved
Target Achieved
Target Achieved

Exit at cost

Stoploss Triggered
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ANALYST CERTIFICATION

We /I, Raj Deepak Singh B.E, MBA (Finance), Nandish Patel BCOM, Dipesh Dedhia BCOM, MBA (Finance), Mohit Agarwal BSc, MBA (Finance) Research Analysts, authors and the names subscribed to this report,
hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in
the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited is a
SEBI registered Research Analyst with SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is
India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc.
(“associates”), the details in respect of which are available on www.icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other
business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives
from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's

Our proprietary trading and investment businesses July make investment decisions that are inconsistent with the recommendations expressed herein.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for
the selected recipient and July not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI
Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there July be regulatory,
compliance or other reasons that July prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance
with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers July receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in
this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions
expressed in this report July not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This July
not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment July vary because of
changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results July differ materially from
those set forth in projections. Forward-looking statements are not predictions and July be subject to change without notice.
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ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past
twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of
managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any
compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their
relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. ICICI Securities or its subsidiaries collectively or Research Analysts or
their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies
mentioned in this report.

ICICI Securities July have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication,

availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein July or
July not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document July come are required to inform themselves of and to observe such restriction.

December 18, 2020 ICICI Securities Ltd. | Retail Equity Research 26



