
IIP-Oct’20: Positive surprise; unlikely to continue, though
Buoyed by pent-up demand and festival sales, industrial growth during Oct’20, at 3.6%, ran ahead of 
expectations, but is unlikely to continue. We do not expect any change in monetary or fiscal measures. 

 Industrial production growth during Oct’20 at 3.6% crossed expectations. Electricity generation grew a sharp 
11.2%; and manufacturing, 3.5%. Mining, however, recorded a 1.5% contraction. 

 Of the use-based categories, durables clocked the fastest growth, 17.6%. Capital goods also recorded 
positive growth  (3.3%), the first in 22 months. Only primary goods contracted during Oct’20. Intermediate 
goods registered subdued growth during the month. 

 Industrial recovery during Oct’20 was broad-based. Of 23 categories in manufacturing, 14 recorded year-
over-year growth, while 21 registered better performances in Oct’20 than in Sep’20. 

 During the month, railway-related equipment, automobile and electrical equipment recorded the best growth 
rates. Overall, for the financial year so far, pharma, chemicals and food products are the best performing 
segments, while apparel and beverages are the worst performing. 

 In terms of latest industrial growth, India has had the third best performance of the G 20 countries, behind 
Turkey and China. On a year-to-date basis, however, India is the worst performing of the G 20 countries. 

 Pent-up demand during the lock-down for durables coincided with festival sales, leading to robust growth. 
While this has been ahead of expectations, the pace is unlikely to persist.

 Positive surprise on the growth side coupled with higher-than-expected inflation would constrain the RBI 
from carrying out further monetary accommodation in the near term. However, given the early phase of the 
recovery and the possibility of a growth dip, a reversal of the current accommodation is unlikely. At the same 
time, we do not expect any fiscal accommodation during the current year.

IIP growth
Oct'20 YTD (FY) Oct'19

IIP 3.6         -17.5     -6.6       
Mining -1.5       -13.3     -8.0       
Manufacturing 3.5         -19.7     -5.7       
Electricity 11.2       -5.6       -12.2     
Primary Goods -3.3       -12.7     -6.0       
Capital Goods 3.3         -34.4     -22.4     
Intermediate 0.8         -19.7     8.7         
Infra 7.8         -20.8     -9.7       
Durables 17.6       -31.8     -18.9     
Staples 7.5         -5.9       -3.3       

Industrial growth: India vs. peers
Oct'20 Sep'20 Aug'20

Argentina -2.9       3.7         -7.0       
Brazil 0.3         3.7         -2.5       
China 6.9         6.9         5.6         
France -6.7       -3.3       -7.3       
Germany -2.2       -3.2       -11.2     
India 3.6         0.5         -7.4       
Indonesia .. .. ..
Italy .. -2.1       -0.3       
Japan -3.2       -9.0       -13.8     
Mexico .. -6.2       -8.8       
Russia -5.9       -3.6       -4.2       
South Africa -3.4       -1.9       -10.2     
South Korea -2.2       8.1         -2.7       
Turkey .. 11.2       16.1       
UK -6.2       -3.4       -7.4       
US -5.4       -7.5       -6.8       
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Industry registered a V-shaped recovery
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Oct'20 Sep'20 Aug'20 YTD (FY) Oct'19 Sep'19 Aug'19
IIP 3.6         0.5         -7.4       -17.5     -6.6       -4.6       -1.4       
Mining -1.5       1.4         -9.0       -13.3     -8.0       -8.6       -        
Manufacturing 3.5         -0.2       -7.9       -19.7     -5.7       -4.3       -1.7       
Electricity 11.2       4.9         -1.8       -5.6       -12.2     -2.6       -0.9       
Primary Goods -3.3       -1.5       -10.8     -12.7     -6.0       -5.2       1.0         
Capital Goods 3.3         -1.3       -14.8     -34.4     -22.4     -20.5     -20.9     
Intermediate 0.8         -1.0       -6.0       -19.7     8.7         6.8         7.3         
Infra 7.8         2.5         -1.6       -20.8     -9.7       -7.0       -5.7       
Durables 17.6       3.4         -9.6       -31.8     -18.9     -10.5     -9.7       
Staples 7.5         2.4         -2.3       -5.9       -3.3       -1.1       3.1         

Among the IIP components, Electricity was the best performing and Mining the worst while 
among the use-based categories, Durables was the best Primary Goods the worst

Oct'20 Sep'20 Aug'20 YTD (FY) Oct'19 Sep'19 Aug'19
Basic Metals 5.6         5.1         1.4         -17.0     9.1         8.4         11.8       
Fuel -17.3     -10.4     -21.4     -19.0     0.7         -5.3       3.3         
Chemicals 9.6         5.6         -0.9       -8.5       -1.5       -1.2       -4.5       
Food Products 2.5         -1.2       -2.2       -7.7       -4.9       1.3         5.5         
Pharma 12.9       6.8         -1.6       0.0         -0.2       -2.1       6.4         
Auto 17.7       4.0         -11.7     -39.9     -30.0     -26.0     -25.0     
Machinery 4.4         -1.4       -8.7       -30.1     -18.9     -18.3     -22.0     
Non-Metallic Mineral 3.3         -7.4       -12.5     -23.1     -9.2       -2.3       -4.7       
Textiles -7.7       -10.4     -17.7     -36.3     -3.6       -5.3       -7.6       
Electrical Equipment 20.3       11.9       -12.8     -27.9     -5.1       1.3         -0.4       
Metal Products 13.4       6.5         -4.4       -26.8     -20.2     -22.8     -19.1     
Rubber & Plastics 15.5       9.1         -2.6       -14.9     -16.0     -12.8     -8.1       
Railway etc. 26.6       7.3         -2.6       -33.0     -19.1     -8.6       -11.9     
Hardware 10.9       -6.7       -11.0     -32.6     -31.0     -10.8     -2.0       
Apparel -11.8     -15.6     -23.0     -40.5     -2.8       1.4         8.6         
Beverages -11.3     -14.9     -21.1     -39.9     -6.5       -3.9       -6.0       
Paper -20.2     -29.8     -16.7     -32.9     -15.5     -9.3       -13.3     
Tobacco -6.1       -15.3     3.6         -24.0     -6.8       11.7       3.6         
Media -12.6     -19.4     -23.1     -34.4     -17.7     -8.4       -10.6     
Leather 3.4         3.2         -9.9       -30.0     -7.2       -0.6       -4.9       
Wood Products -0.6       -11.0     -32.4     -37.8     1.9         20.1       12.6       
Furniture -11.0     -10.4     -17.1     -36.7     -12.7     -22.4     -3.4       
Others 10.6       -24.5     -31.3     -41.6     -26.2     -7.6       -21.1     

During the current financial year till Oct'20 three best performing sectors are Pharma, Food 
Products and Chemicals while Others, Apparel and Beverages were worst performers

Oct'20 Sep'20 Aug'20 YTD (CY) Sep'19 Aug'19 Jul'19
Argentina -2.9       3.7         -7.0       -6.5       -1.8       -5.0       -6.4       
Brazil 0.3         3.7         -2.5       -2.5       1.3         1.2         -2.0       
China 6.9         6.9         5.6         4.8         4.7         5.8         4.4         
France -6.7       -3.3       -7.3       -7.0       0.2         3.1         -4.2       
Germany -2.2       -3.2       -11.2     -5.4       -4.6       -0.6       -7.0       
India 3.6         0.5         -7.4       -9.0       -6.6       -4.6       -1.4       
Indonesia .. .. .. -        6.7         4.5         4.0         
Italy .. -2.1       -0.3       -5.3       -2.0       1.2         -4.4       
Japan -3.2       -9.0       -13.8     -11.4     -8.2       1.2         -5.5       
Mexico .. -6.2       -8.8       -7.5       -3.3       -1.7       -1.2       
Russia -5.9       -3.6       -4.2       -4.4       4.3         4.9         3.8         
South Africa -3.4       -1.9       -10.2     -7.3       -0.4       -2.3       -1.3       
South Korea -2.2       8.1         -2.7       -2.3       -0.8       1.8         -2.4       
Turkey .. 11.2       16.1       9.4         2.8         4.1         -1.7       
UK -6.2       -3.4       -7.4       -6.4       -0.3       0.5         -4.2       
US -5.4       -7.5       -6.8       -6.9       -0.9       -0.2       0.3         

The latest industrial growth for G-20 (data available for 16) countries show that only 4 recorded 
positive growth. The worst performer was France and the best performer Turkey. India ranked 3

Detailed tables
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banking, or other securities business from, any entity referred to in this report.
© 2020. This report is strictly confidential and is being furnished to you solely for your information. All material presented in this report, unless specifically indicated otherwise, is under copyright to ARSSBL. None of the material, its content, or any copy of such material or content, may be altered in any way, transmitted, copied or reproduced (in whole or in part) or redistributed in
any form to any other party, without the prior express written permission of ARSSBL. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of ARSSBL or its affiliates, unless specifically mentioned otherwise.

Additional information on recommended securities/instruments is available on request ARSSBL registered address: Express Zone, A Wing, 9th Floor, Western Express Highway, Diagonally Opposite Oberoi Mall, Malad (E), Mumbai – 400097. Tel No: +91 22 6281 7000 | Fax No: +91 22 4001 3770 | CIN: U67120MH1991PLC064106.
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