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Multi Commodity Exchange of India HOLD
Maintain

Bullion volumes continue to soften Rs1,706

Dec’20-TD MCX ADTV came in at Rs297bn vs Rs432bn in Aug’20, continuing its
downtrend for 4" consecutive month due to declining bullion volumes. Gold /
silver ADTV has moderated from Rs122bn / Rs176bn in Aug’20 to Rs69bn / Rs87bn
in Dec’20-TD, respectively. Crude ADTV continues to remain lower at Rs11bn and
has declined 61% MoM in Dec’20-TD. SEBI's decision for resolution over higher
crude oil margins remains a near-term trigger for the stock. Maintain HOLD.

» MCX reported an ADTV of Rs297bn for the first 15 days of Dec’20, down 4.6 % YoY
and 10% MoM.

» On YoY basis, drop was largely due to crude volumes as non-crude ADTV was up
59% YoY. Gold / silver /natural gas / copper /ALNZ grew 29% / 112% [ 97% / 111% /
8% YoY in Dec’20—TD.

» On YoY basis, gold ADTV rose largely due to higher prices, while silver, natural gas
and copper ADTV growth was driven by both quantities traded and higher prices.

» On MoM basis, decline in ADTV has largely been driven by lower gold and crude
volumes (largely due to lower quantity traded). Natural gas ADTV declined due to
price correction (average price was down 10.7% MoM).

Table 1: YoY bridge for key commodities

Avg
monthly  Abs chg Change Change
Price Dec- Dec- ADTVOL Price % inADTV ~ duetoQty due to Price
Qty units units 19 20 % chg Chg (Rs bn) (Rs bn) (Rs bn)
Gold Kgs per 10gm 54 69 0% 29.0% 16 0 16
Silver Metric Tons  per kg 41 87 51% 41.1% 46 21 25
Crude Qil Mn Barrels  per bbl 131 11 -89% -20.2% (120) (117) (3)
Natural Gas BBTU per bbtu 27 53 67% 18.0% 26 18 8
Copper Metric Tons  per kg 13 28 56% 35.1% 15 7 7
All
commodities 311 297 (15) (76) 61
Table 2: MoM bridge for key commodities
Avg
monthly  Abs chg Change Change
Price Nov-  Dec- ADTVOL Price % inADTV ~ duetoQty due to Price
Qty units units 20 20 % chg Chg (Rs bn) (Rs bn) (Rs bn)
Gold Kgs per 10gm 84 69 -16% -2.0% (15) (13) (1)
Silver Metric Tons  per kg 89 87 -5% 2.3% (3) (4) 2
Crude Qil Mn Barrels  per bbl 29 11 -65% 11.3% (18) (19 1
Natural Gas BBTU per bbtu 60 53 -1% -10.7% )] 1) (6)
Copper Metric Tons  per kg 23 28 13% 8.9% 5 3 2
All
commodities 330 297 (33) (33) 1)
Source: Company data, I-Sec research
Market Cap Rs87bn/US$1.2bn Year to Mar (Cons) FY19 FY20 FY21E FY22E
Reuters/Bloomberg MCEIQF.BO/ MCX IN Revenue (Rs mn) 3,000 3,742 4,587 4,987
Shares Outstanding (mn) 51.0 Rec. Net Income (Rs mn) 1,463 2,365 2,862 2,900
52-week Range (Rs) 1806/864 Rec. EPS (Rs) 28.7 46.4 56.1 56.9
Free Float (%) 100.0 % Chg YoY 35.0 61.6 21.0 1.3
Fll (%) 37.5 P/E (x) 54.0 33.4 27.6 27.3
Daily Volume (US$/'000) 8,643 CEPS (Rs) 31.7 49.9 59.9 61.0
Absolute Return 3m (%) 1.2 EV/E (x) 59.4 34.3 254 22.7
Absolute Return 12m (%) 53.7 Dividend Yield (%) 1.3 1.9 23 24
Sensex Return 3m (%) 19.0 RoCE (%) 5.5 8.7 11.4 11.1
Sensex Return 12m (%) 15.3 RoE (%) 111 18.1 20.1 18.8

Please refer to important disclosures at the end of this report
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Source: MCX, I-Sec research

Chart 1: MCX ADTV declined 4.6% / 10% on YoY / MoM basis in Dec’20-TD
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Source: MCX, I-Sec research
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Chart 7: ALNZ ADTV

Source: MCX, I-Sec research
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Chart 6: Copper ADTV
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Source: MCX, I-Sec research
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Chart 13: ALNZ ADTVOL

Chart 12: Copper ADTVOL
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Financial summary (consolidated)

Table 3: Profit & loss statement
(Rs mn, year ending March 31)

Table 5: Cashflow statement
(Rs mn, year ending March 31)

FY19 FY20 FY21E FY22E
Op. Cashflow post tax 438 1,089 1,613 1,661
Working Capital Changes 2,153 3,403 (1,736) 302
Capital Commitments (271) (255) (23) (210)
Free Cashflow 2,320 4,237 (146) 1,753
Cashflow from Investing
Activities (664) 5 1,223 1,209
Issue of Share Capital - - - -
Buyback of shares - - - -
Inc (Dec) in Borrowings - - - -
Dividend paid (1,045) (1,230) (1,530) (1,852)
Interest paid (0) (27) - -
Chg. in Cash & Bank
balance 610 2,985 (453) 1,110

FY19 FY20 FY21E FY22E
Total Income 3,000 3,742 4,587 4,987
Operating Expenses 2,060 2,195 2,259 2,411
EBITDA 940 1,547 2,328 2,577
% margins 31.3 41.3 50.8 51.7
Depreciation & Amortisation 155 181 195 211
Net Interest - 1.6 - -
Other Income 986 1,290 1,444 1,450
Recurring PBT 1,771 2,653 3,577 3,816
Add: Extraordinaries (238) - - -
Less: Taxes
- Current tax 67 317 715 916
- Deferred tax 8 (28) - -
Less: Minority Interest & Share in
associates 4 - - -
Net Income (Reported) 1,463 2,365 2,862 2,900
Recurring Net Income 1,463 2,365 2,862 2,900
Source: Company data, I-Sec research
Table 4: Balance sheet
(Rs mn, year ending March 31)
FY19 FY20 FY21E FY22E
Assets
Total Current Assets 8,322 12,987 12,989 14,236
of which cash & cash eqv. 6,588 8,835 8,382 9,492
Total Current Liabilities &
Provisions 8,246 13,752 12,472 12,910
Net Current Assets 76 (766) 517 1,325
Investments
of which 10,663 12,561 12,783 13,024
Strategic/Group 4,839 5,943 5,943 5,943
Others 5,824 6,618 6,839 7,080
Net Fixed Assets 1,770 1,798 1,626 1,625
of which
intangibles 166 149 204 259
Capital Work-in-Progress 190 237 50 50
Goodwill - - - -
Total Assets 12,509 13,594 14,926 15,974
Liabilities
Borrowings
Deferred Tax Liability - - - -
Minority Interest - - - -
Equity Share Capital 510 510 510 510
Face Value per share (Rs) 10 10 10 10
Reserves & Surplus 11,999 13,084 14,416 15,464
Net Worth 12,509 13,594 14,926 15,974
Total Liabilities 12,509 13,594 14,926 15,974

Source: Company data, I-Sec research

Source: Company data, I-Sec research

Table 6: Key ratios
(Year ending March 31)

FY19 FY20 FY21E FY22E
Per Share Data (Rs)
EPS(Basic Recurring) 28.7 46.4 56.1 56.9
Diluted Recurring EPS 28.7 46.4 56.1 56.9
Core EPS 18.4 32.8 401 41.2
Recurring Cash EPS 31.7 49.9 59.9 61.0
Dividend per share (DPS) 20.0 30.0 36.3 36.8
Book Value per share (BV) 245 267 293 313
Growth Ratios (%)
Operating Income 20.3 49.8 34.8 6.7
EBITDA 30.8 64.5 50.5 10.7
Recurring Net Income 35.0 61.6 21.0 1.3
Diluted Recurring EPS 35.0 61.6 21.0 1.3
Diluted Recurring CEPS 29.4 57.4 201 1.8
Valuation Ratios
P/E 54.0 334 27.6 27.3
P/CEPS 48.9 31.0 25.9 254
P/BV 6.3 5.8 5.3 4.9
EV / EBITDA 59.4 343 254 22.7
EV/EBIT 88.5 51.0 32.0 28.4
EV / Op. FCF (pre -Capex) 27.4 15.6 38.4
Operating Ratios
Software support charge /
Revenue 21.2 17.8 15.3 15.4
Employee charge / Revenue 25.2 20.7 16.9 16.0
Effective Tax Rate (%) 4.2 14.1 20.0 24.0
Current ratio 0.9 0.6 0.7 0.7
Profitability Ratios (%)
EBITDA Margins 313 41.3 50.8 51.7
Rec. Net Income Margins 36.7 47.0 47.4 45.0
RoCE 5.5 8.7 11.4 111
RoNW 111 18.1 201 18.8
Dividend Payout Ratio 84 65 65 65
Dividend Yield 1.3 1.9 23 24

Source: Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities,
Inc. (Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are
as follows: Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports
and no charges are levied for providing research reports to such investors."

New |-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return;
SELL: < negative 15% return

ANALYST CERTIFICATION

I/We Ansuman Deb, MBA, BE; Ravin Kurwa, CA; authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI
Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the
preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of
financial products. ICICI Securities Limited is a SEBI registered Research Analyst with SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI
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respect of which are available on www.icicibank.com.
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associates might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research
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Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.
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Research. The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, target price of the Retail
Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained
herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to
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ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its
associates or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of
the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this
report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the
report as of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various
companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category
of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.

This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

6



