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Festive season expected to revitalise recovery rates Jopline & Profitability {Coverage Universe)
We expect revenue recovery rates of fashion and lifestyle retailers to perk up 20000 - - 15
in Q3FY21E to 65-75% from 45-55% in Q2FY21. In October-November ol 10
recovery trajectory improved to ~75% owing to strong pent-up demand 14000 A "
driven by festive buying. Various retail players indicated that tier-lll and IV o 12000 -
towns saw positive YoY growth in November. Furthermore, online sales S 10000 1 r0E

. . . . . 8000
gained robust traction with sales tracking 1.5-2x pre-Covid levels, supported 6000 4 -5
by a low base. As per our channel checks, consumption demand post festive 4000 10
season may have softened a bit in December. Companies continue to 2000 1 :
channelise existing inventory in a bid to reduce fresh buys. Categories such 0 2 9 = = w 15
as jewellery, open footwear, athleisure wear and kitchen appliances T oz oz z £
sustained recovery at a swifter pace compared to apparels and other ¢ <@ < < 8
accessories. Food & grocery retailers are expected to report positive growth —Fevenue EBITDA Margin

YoY in Q3FY21E. We expect companies in our retail universe to report —— PAT Margin
marginal revenue growth in Q3FY21E, with Titan, Page Industries and TTK

Prestige expected to perform relatively better in the discretionary space. Space addition- million sg. ft. (QoQ)

Jewellery segment glitters for Titan...

0.10 -
Among discretionary categories, Titan’s jewellery division saw fastest
recovery with the division reporting ~15% YoY sales growth in the quarter.
The quality of growth is superior given it is driven by a revival in studded 0.040.040.04  0.040.04
. . A . 0.03 0.03
jewellery (though lower than previous year levels) and healthy traction in 0.02 0.02
wedding jewellery. Recovery rate for watches & wearable division reached
88% in Q3FY21E (up from 55% in Q2FY21). We expect Titan to report overall 0.00 -
sales growth of 15% YoY in Q3FY21E (including gold bullion sale worth ¥ 22288855 ¥
334 crore). For Avenue Supermarts, its core ‘food & FMCG’ segment E ety BELEH %

(currently ~77% of sales) reverted to the growth path with positive trajectory

seen across all stores. Discretionary categories (GM & apparels) were slow _
to recover but are gradually picking up pace. Hence, we expect Avenue Tanishq
Supermarts to report revenue growth of 8% YoY. For branded apparel
players, revenue recovery rate had reached ~70% in October. The rate SoieladiiionSiodiTanishUlian)
further accelerated in November due to healthy festive demand and onset of
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wedding season. Trent had outperformed other lifestyle players with sales 20 -

reaching 55% of pre-Covid levels (vs. peers 40-45%) in Q2FY21. Hence, we 18 -

expect Trent, ABFRL, Bata to report revenue de-growth of 23%, 30%, 32%, ] 12 B
respectively, in Q3FY21E. For TTK Prestige, festive season demand has been 124 1010 9 8 10
quite strong (~15% growth in October) while growth rate continued to be 13 15 6

healthy in November also. The supply chain issues faced in Q2FY21 are 2 ]

largely behind and capacities are operating at optimum utilisation levels. We 2 -
expect TTK to report revenue growth of 12.2% YoY in Q3FY21E. The Page 22288883 %
Industries management had indicated double digit topline growth in §S85s5933s58 o
September was expected to sustain in the festive season. We expect Page to <
report revenue growth of 12% YoY driven by higher realisations (shift in

product mix towards athleisure wear). Tanishg

Exhibit 1: Estimates for Q3FY21E (X crore)

Revenue  Change (%) EBITDA Change (%) PAT Change (%) Top Picks

Company Q3FY21E  YoY QoQ Q3FY21E YoY QoQ Q3FY21E  Yo¥  QoQ Trent, TTK Prestige

Avenue Supermarts 73800 7.8 380 6059 15 839 4050 55 104.0

Bata India 564.4 -320 534 1140 -56.5 5283 271 796 LP

Titan Company 74907 148 645 8981 184 1869  579.1 220 2328

Trent Ltd 669.7 -23.0 481 99.8 -42.0 1,464.7 75 -86.0 LP
TTK Prestige 6128 122 3.8 9%6.2 159  11.8 696 143 120 g oo

Page Industries B07 122 200 1819 34 U0 1254 MT 130 ciseourites.com

ABFRL 18060 -300 77.0 2745 330 LP 364 NA  NA

Total 193743 23 487 22164 -60 1483 11773 15 3346

Cheragh Sidhwa
cheragh.sidhwa@icicisecurities.com

Source: Company, ICICI Direct Research.
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Exhibit 2: Company Specific view

Company

Bata India

Titan Company

Trent Ltd

Remarks

We expect revenue recovery rate for Bata to improve from 50% in Q2FY21 to ~70% in
Q3FY21E. A gradual pick-up in demand for formal wear shoes and new launches in
categories like open sandals and styles are key factors for volume recovery. Enhanced
distribution reach in Tier lI/IV cities through franchise route is expected to aid in revenue
recovery. We expect Bata to report revenue de-growth of 32% YoY to I 564.4 crore.
Owing to unfavourable product mix, we expect gross margins to fall 670 bps YoY to
54.0% (Q2FY21: 50%). Owing to cost rationalisation measures, we expect Bata to report
EBITDA margin of 20.2% (Q2FY21: 4.9%, Q3FY20: 31.6%). Subsequently, we expect the
company to report PAT of ¥ 27.1 crore vs. net loss of ¥ 44.3 crore in Q2FY21 (Q3FY20: %
116 crore PAT)

Titan witnessed healthy traction across its business formats during the comparable
festive season (Dussehra to Diwali) in Q3FY21E. Jewellery segment reported robust
revenue growth of 15% during the 30 day festive season. The momentum has sustained
post the festive season as well. Higher demand for wedding jewellery and revival in
share of studded ratio augurs well for Titan. The watches division also witnessed a
healthy recovery with revenue recovery rate reaching 88% in Q3FY21E. We expect the
jewellery division to report revenue growth of 14% YoY (excluding bullion sale worth
334 crore) while watches segment is expected to report revenue de-growth of 12% YoY
in Q3FY21E. Overall revenues (including gold bullion sales) are expected to increase 15%
YoY to ¥ 7490.7 crore. Owing to change in product mix, we expect gross margins to
decline 240 bps YoY to 23.1%. However, owing to cost saving initiatives, we expect
EBITDA margins to improve 40 bps YoY to 12.0%. We expect investments in marketing
spends to accelerate in Q3FY21E to T 149 crore (Q1FY21: X 21.0 crore, Q2FY21: X 61.0
crore). On the back of a strong operational performance, we expect PAT to increase 22%
YoY to X 579.1 crore

Among apparel players in our coverage universe, Trent outperformed other players with
sales reaching 55% of pre-Covid levels (vs. peers: 40-45%) in Q2FY21. Given the inherent
strength of the brands, the recovery rate reached ~70% in October. We expect the rate
to have further improved during the festive season. We expect revenue to decline 23%
YoY to T 669.7 crore. Owing to higher share of Zudio in revenue mix and higher
discounting, we expect gross margins to decline 173 bps YoY to 48.9%. Significant cost
rationalisation measures are expected to aid profitability recovery. EBITDA margins are
expected to come in at 14.9% (Q2FY21: 1.4%, Q3FY20: 20%). We expect the company to
report net profit of T 7.5 crore vs. net loss of ¥ 48.1 crore (Q3FY20: PAT of % 55.7 crore)

Source: Company, ICICI Direct Research
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Exhibit 3: Company Specific views

Avenue
Supermarts

ABFRL

TTK Prestige

Page
Industries

We expect Avenue Supermarts to report double digit revenue growth in Q3FY21E. The
management had indicated that its core 'food & FMCG' segment reverted to a positive
growth trajectory whereas GM & apparel categories are nearing their pre-Covid levels
owing to strong demand in festive season. We expect sales to increase 7.8% YoY to %
7340 crore (up 38% QoQ). Owing to a decline in share of GM & apparel, we expect gross
margins to contract 60 bps YoY to 14.7%. We expect EBITDA margins to decline 50 bps
YoY to 8.4% (up 210 bps QoQ). On the back of higher other income and lower finance
cost, we expect PAT to grow 6% YoY to T 405 crore

We expect the overall recovery rate for ABFRL to get enhanced from 45% in Q2FY21 to
70% in Q3FY21E. On the segmental front, we expect revenue from lifestyle brands to
decline 28% YoY. Introduction of new category lines like work from home (WFH),
athleisure are expected to assist in revenue recovery (Lifestyle brands predominantly
cater to formal wear). For Pantaloons division, we expect revenue to decline 34% YoY. E-
commerce is expected to continue to grow at a rapid pace, with omni-channel coverage
now reaching 50%+ of Pantaloons network. We expect overall revenue to decline 30%
YoY to T 1806 crore. On the back of significant cost saving initiatives, we expect PBT
losses to narrow down to ¥ 38 crore vs. loss of ¥ 333 crore sequentially (Q3FY20: PBT X
98.1 crore)

The recovery in demand for kitchen and home appliances has been robust. The company
was unable to cope up with demand in Q2FY21 owing to slow ramp up of its own
capacities coupled with supply chain constraints at the vendor's end. With supply side
issues mostly resolved, we expect TTK to report a healthy quarter. We expect TTK
Prestige to report revenue growth of 12.2% YoY to ¥ 612.8 crore. The company has taken
4-6% price hikes on certain product categories to offset increase in RM prices. We
expect gross margins to remain constant YoY at 42% in Q3FY21. On account of cost
control measures, we expect EBITDA margins to expand 50 bps YoY to 15.7%, with
absolute EBITDA increase of 16% YoY to T 96.2 crore. Subsequently, we expect PAT to
increase 14% YoY to ¥ 70 crore

The company registered a revenue recovery of ~95% in Q2FY21. The revenue trajectory
has been on an upward trend on a MoM basis, with August sales reaching pre-Covid
levels while from September it witnessed double digit growth. We believe the
momentum has sustained during the festive season as well. We anticipate Page will
report revenue growth of 12.3% YoY to ¥ 890.7 crore with average realisations increasing
8% YoY to T 198/share (mainly owing to higher share of athleisure wear). We expect a
tight leash on operating expenses to result in superior EBITDA margin of 21% (up 360 bps
YoY) in Q3FY21E. Subsequently, PAT is expected to grow 44% YoY to T 125 crore

Source: Company, ICICI Direct Research

ICICI Direct Research

Exhibit 3: Valuation Summary

_ CVP M Cap EPS ) P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)
Sector/ Company R) TPR) Rating (XCr)  FY20 FY21E FY22E FY23E FY20FY21E FY22E FY23E FY20 FY21E FY22E FY23E FY20 FY21E FY22E FY23E FY20 FY21E FY22E FY23E
Bata India 1,674 1,680 Hold 21,512 254 09 326 400 658 NA 513 418 233 714 211 178 282 01 288 308 172 06 197 213
Titan Company 1,575 1,660 Hold 139,821 16.9 84 237 286 9311864 665 55.0 545 940 41.8 349 287 142 31.8 320 225 106 239 240
Trent 681 820 Buy 24235 35 24 74 941972 NA 916 726 445 1294 335 2716 159 44 205 224 51 37 107 123
ABFRL 167 210 Buy 12,944 1.0 79 22 35 NA NA 763 484 328 - 299 232 65 -174 86 117 60 -260 62 89
TTK Prestige 6,224 7,100 Buy 8627 133.0 123.1 169.4 197.3 468 50.6 368 31.5 316 334 250 215 171 141 179 188 141 120 149 156
Page Industries 28,637 26,985 Hold 31,930 307.7 218.1 433.7 509.1 93.1 131.3 660 562 576 760 41.9 359 557 335 567 566 41.9 258 435 434
Avenue Supermarts 2,949 2,765 Hold 190,944  20.1 147 308 389 146.8 200.7 957 759 797 1124 556 436 164 108 192 206 117 79 142 152
Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
@ icictdiroct.com| Nol 1
!»'lllmlnnlo’no:)ul Fingertips | H{J E*{EE’:‘Q \
ICICI Securities Ltd. 75 STARMINE |
Eﬁ;‘a'yst»\‘.v.‘a'd 2012 ‘&k
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

|/We, Bharat Chhoda, MBA, and Cheragh Sidhwa, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s)
or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received
any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite
corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary
of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details
in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other busi relationship with a significant
percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any
companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as such, may not

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may not match or may
be contrary with the views, estimates, rating, target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected recipient and may
not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information
herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to
this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein is solely for
informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers
may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment
or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on
investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections.
Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any cor ion from the panies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing public

offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other benefits from the
companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this
report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research
report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary

to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of
investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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