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Monthly Credit Update 

Credit growth remains subdued but steady 

RBI’s Nov’20 sectoral credit data displayed subdued but steadier growth 

trends at 6% YoY. Although, growth was better in Agri at 8.5% YoY and small 

uptick in Retail growth at 10% YoY. Within Retail, Housing segment was 

steady at 8-8.5% YoY growth, while vehicle saw growth of 10% YoY and credit 

card o/s grew by 8% YoY. Services segment growth has been moderating 

owing to slower growth in NBFCs credit at 8% YoY. Industry credit growth 

has been flattish with negative bias, but medium industry has been growing 

at 20% YoY but has much smaller share. Amongst sectors, Roads has picked 

up well growing at 8% from low single digit last year. Retail mix in overall 

lending at 29% has crossed services segment mix and in few months could 

surpass Industry credit to become largest segment in lending at +30%. 

Observing fortnightly credit data for Dec’20 growth trends have not changed 

much and hence Q4FY21 growth has to be seen with drivers of such growth. 

We continue to anticipate 6-7% growth for FY21 with pick-up in retail lending.  

 Overall credit growth remains steady: Non-food credit was steady at 6.0% 

YoY in a similar range of 6-7% from Mar’20 onwards. Absolute credit intensity 

is not high and has been managed by few segments and sectors, while base 

effect is slightly aiding and should continue ahead. Agri growth further picked 

up in Nov’20 followed from Oct’20 and has been seeing subdued growth in 

prior months. While Retail growth is subdued relatively but has been best 

performing segment and will continue ahead. 

 Retail picking up but will be gradual: Retail growth very marginally improved 

to 10% YoY from Sep/Oct’20 9% YoY which were festive months. All segments 

saw small improvements but housing the larger segments continues to hover 

at 8-9% YoY growth, while Vehicle loan growth improved to 10% YoY, credit 

cards improved to 8% YoY from 6-7% in last few months. Point to note is trends 

in retail growth has been lower than Jun-Aug’20 months which were likely due 

to pent up demand and slowing momentum in housing loans.   

 Services segment moderates led by slower NBFC credit: Services 

segment growth moderated to 8.8% YoY as NBFC credit by Banks has been 

coming off from mid 20s-30s to single digit (Exhibit 2 at side), while professional 

services have de-grown by 24% (Rs496bn decline MoM) in Nov’20 and we are 

not sure if credit has been reclassified and is small 5% of services. Other 

segments like Transport operators’ growth improved to 10% from 3-6% in last 

few months, CRE remains slow at 5-6%, while trade improved to 14% YoY 

mainly on favorable base in wholesale segment.    

 Industry growth subdued: Credit to industry saw negative flattish growth of 

0.7% YoY as large industry de-grows by 2%, while medium industry continues 

strong growth of 20% YoY on favorable base and likely help of ECLGS credit 

support by banks, but this segment has share of only 1.3% to overall mix to 

move any needle on growth. Within Industry, Roads sector has seen improving 

trends from flat single digit growth to 6-8% in last 3 months, while other large 

sectors continue to have subdued growth trends.  
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 Overall non-food credit growth 

has been steady 
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 Credit to NBFCs has been 

moderating 
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Source: RBI, PL Research 

 Retail share surpasses Services 

segment 

Loan 
Mix 

Nov’20 
Share YoY MoM YTD 

Agri 13.4% 0.3% 0.1% 0.8% 

Industry 29.9% -2.0% 0.0% -1.6% 

Services 27.9% 0.7% -0.2% -0.2% 

Retail 28.8% 1.0% 0.2% 1.0% 

Source: RBI, PL Research 
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 Steady growth with better in Agri and supported by Retail  

Rs in billion 
Nov 

2020 

Share in 
credit 

(%) 

Share of 
incremental 
credit- m/m 

Credit growth (%) 

YoY MoM 
FY21 
YTD 

Non-food Credit 91,982   6.0% 0.6% -0.1% 

Agriculture 12,305 13.4% 22.9% 8.5% 1.0% 6.3% 

Industry 27,533 29.9% 26.0% -0.7% 0.5% -5.2% 

Services 25,698 27.9% -13.1% 8.8% -0.3% -1.0% 

Retail credit 26,446 28.8% 64.1% 10.0% 1.3% 3.6% 

        

Industry 27,533 29.9% 26.0% -0.7% 0.5% -5.2% 

Infrastructure 10,071 10.9% 15.5% -1.8% 0.8% -4.4% 

   - Power 5,517 6.0% -1.6% -2.0% -0.1% -1.4% 

   - Telecom 1,036 1.1% 5.0% -20.9% 2.6% -28.0% 

   - Roads  2,016 2.2% 8.1% 8.1% 2.1% 5.7% 

   - Others 1,503 1.6% 4.0% 3.7% 1.4% -5.9% 

        

Ex-Infra Industrial credit 17,462 19.0% 10.6% -0.1% 0.3% -5.7% 

Basic Metal 3,341 3.6% -7.1% -4.0% -1.1% -4.6% 

Textiles 1,868 2.0% 1.8% 0.2% 0.5% -2.9% 

Chemicals 1,778 1.9% 12.2% 2.6% 3.7% -12.4% 

Engineering 1,372 1.5% -0.2% -15.6% -0.1% -12.7% 

Food Processing 1,478 1.6% 7.0% 7.9% 2.5% -4.1% 

Petroleum 600 0.7% -2.2% 14.4% -1.9% -20.8% 

        

Industry by Size 27,533 29.9% 26.0% -0.7% 0.5% -5.2% 

Micro & Small 3,645 4.0% 5.7% 0.5% 0.8% -4.5% 

Medium 1,240 1.3% 1.7% 20.9% 0.7% 17.5% 

Large 22,647 24.6% 18.6% -1.8% 0.4% -6.3% 

        

Services 25,698 27.9% -13.1% 8.8% -0.3% -1.0% 

Trade 5,755 6.3% -0.7% 14.7% -0.1% 4.2% 

NBFCs 7,882 8.6% 18.4% 7.8% 1.2% -2.4% 

Commercial Real Estate 2,332 2.5% 10.0% 5.6% 2.3% 1.5% 

Transport Operators 1,548 1.7% 12.7% 10.7% 4.4% 7.1% 

        

Retail credit 26,446 28.8% 64.1% 10.0% 1.3% 3.6% 

Mortgages 13,834 15.0% 19.7% 8.5% 0.7% 3.3% 

Vehicle Loans 2,288 2.5% 9.2% 10.0% 2.1% 3.7% 

Credit Cards 1,143 1.2% 7.9% 8.0% 3.7% 5.7% 

Source: RBI, PL 
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 Growth improves in Agri and marginally in Retail 
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Source: RBI, PL  

 Retail sees small uptick  
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Source: RBI, PL 

 Housing growth remains tepid  
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Source: RBI, PL 

 Industry credit growth remains in negative terrain 
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 Key capex sectors remain subdued  
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 Similar trends in Cement/Metals 
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Source: RBI, PL 

 Roads sector seeing pick up partly on base effect 
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Source: RBI, PL 

 Services growth has been slower… 
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Source: RBI, PL 

 …largely as credit to NBFCs has moderated 
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Source: RBI, PL 

 Retail mix surpasses services segment 
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 Retail segments mix has been steady 
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Appendix 

 Sectoral credit split 

Rs billion 
Nov 

2019 
Mar  

2020 
Oct 

2020 
Nov 

2020 
YoY MoM 

FY21 
YTD 

Non-food Credit 86,739 92,115 91,466 91,982 6.0% 0.6% -0.1% 

Agriculture 11,340 11,578 12,187 12,305 8.5% 1.0% 6.3% 

Industry 27,722 29,052 27,398 27,533 -0.7% 0.5% -5.2% 

Micro & Small 3,628 3,818 3,616 3,645 0.5% 0.8% -4.5% 

Medium 1,026 1,056 1,232 1,240 20.9% 0.7% 17.5% 

Large 23,069 24,177 22,551 22,647 -1.8% 0.4% -6.3% 

Services 23,630 25,949 25,766 25,698 8.8% -0.3% -1.0% 

Transport Operators 1,398 1,445 1,482 1,548 10.7% 4.4% 7.1% 

Computer Software 191 201 194 191 0.4% -1.3% -4.6% 

Tourism & Hotels  435 460 486 513 18.0% 5.6% 11.6% 

Shipping 67 66 54 53 -20.5% -0.7% -18.7% 

Professional Services 1,707 1,771 1,782 1,286 -24.7% -27.8% -27.4% 

Trade 5,017 5,524 5,759 5,755 14.7% -0.1% 4.2% 

Wholesale Trade  2,176 2,634 2,681 2,753 26.5% 2.7% 4.5% 

Retail Trade 2,841 2,890 3,078 3,003 5.7% -2.5% 3.9% 

Comm. Real Estate 2,207 2,298 2,280 2,332 5.6% 2.3% 1.5% 

NBFCs 7,309 8,074 7,787 7,882 7.8% 1.2% -2.4% 

Other services 5,300 6,113 5,943 6,138 15.8% 3.3% 0.4% 

Retail Loans 24,047 25,537 26,115 26,446 10.0% 1.3% 3.6% 

Consumer Durables 55 93 69 69 26.2% 0.8% -25.4% 

Housing 12,747 13,390 13,733 13,834 8.5% 0.7% 3.3% 

Loans against FDs 629 795 615 645 2.6% 5.0% -18.8% 

LAS to Individuals  50 53 63 47 -6.6% -26.1% -12.7% 

Credit Card O/s 1,059 1,081 1,102 1,143 8.0% 3.7% 5.7% 

Education 669 657 654 652 -2.6% -0.4% -0.9% 

Vehicle Loans 2,080 2,206 2,240 2,288 10.0% 2.1% 3.7% 

Personal Loans 6,758 7,261 7,639 7,768 14.9% 1.7% 7.0% 

Priority Sector 26,947 28,975 29,304 29,348 8.9% 0.2% 1.3% 

Agriculture  11,255 11,466 12,038 12,149 7.9% 0.9% 6.0% 

MSE 10,574 11,494 11,253 11,221 6.1% -0.3% -2.4% 

Manufacturing 3,628 3,818 3,616 3,645 0.5% 0.8% -4.5% 

Services 6,946 7,676 7,638 7,575 9.1% -0.8% -1.3% 

Housing 4,540 4,499 4,622 4,625 1.9% 0.1% 2.8% 

Micro-Credit 335 382 328 326 -2.6% -0.4% -14.6% 

Education Loans 534 519 518 515 -3.6% -0.5% -0.8% 

State Spo Org SC/ST 4 4 5 6 51.9% 8.9% 51.5% 

Weaker Sections 6,984 7,314 7,278 7,666 9.8% 5.3% 4.8% 

Export Credit 132 161 139 129 -2.3% -6.7% -19.8% 

Source: RBI, PL  
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 Industry wise loan split 

Rs Billion 
Nov 

2019 
Mar  

2020 
Oct 

2020 
Nov 

2020 
YoY MoM 

FY21 
YTD 

Mining (incl. Coal) 414 439 429 438 5.9% 2.1% -0.2% 

Food Processing 1,369 1,541 1,442 1,478 7.9% 2.5% -4.1% 

Sugar 246 274 184 203 -17.6% 10.5% -25.9% 

Edible Oils  174 192 180 184 5.3% 2.2% -4.6% 

Tea 58 54 59 58 -0.4% -0.7% 8.1% 

Others 890 1,021 1,020 1,033 16.0% 1.3% 1.1% 

Beverage & Tobacco 140 165 148 145 3.0% -2.5% -12.5% 

Textiles 1,863 1,924 1,859 1,868 0.2% 0.5% -2.9% 

Cotton Textiles 834 893 843 849 1.7% 0.7% -5.0% 

Jute Textiles 22 21 23 24 11.4% 4.8% 14.8% 

Man-Made Textiles 258 261 266 273 5.5% 2.3% 4.5% 

Other Textiles 749 750 726 722 -3.5% -0.5% -3.6% 

Leather  108 111 114 114 5.5% 0.3% 2.8% 

Wood  120 122 128 128 6.9% 0.1% 4.6% 

Paper  302 310 332 340 12.4% 2.5% 9.8% 

Petroleum 525 758 612 600 14.4% -1.9% -20.8% 

Chemicals 1,732 2,029 1,715 1,778 2.6% 3.7% -12.4% 

Fertilizer 341 491 366 379 11.1% 3.6% -22.8% 

Drugs & Pharma 485 534 485 489 0.8% 0.8% -8.5% 

Petro Chemicals 374 422 352 396 5.7% 12.5% -6.3% 

Others 532 582 513 515 -3.2% 0.4% -11.6% 

Rubber & Plastic  470 504 476 495 5.3% 4.1% -1.8% 

Glass & Glassware 87 88 87 88 1.1% 0.4% 0.1% 

Cement  593 587 578 580 -2.2% 0.4% -1.2% 

Basic Metal 3,479 3,503 3,377 3,341 -4.0% -1.1% -4.6% 

Iron & Steel 2,656 2,624 2,474 2,451 -7.7% -1.0% -6.6% 

Other Metals 823 879 903 890 8.1% -1.4% 1.2% 

Engineering 1,627 1,573 1,374 1,372 -15.6% -0.1% -12.7% 

Electronics 329 302 271 275 -16.4% 1.3% -8.9% 

Others 1,298 1,271 1,102 1,097 -15.4% -0.4% -13.7% 

Vehicles & Transport  815 826 884 862 5.7% -2.5% 4.3% 

Gems & Jewellery 613 595 574 609 -0.7% 6.2% 2.3% 

Construction 1,001 1,043 1,044 1,014 1.3% -2.9% -2.8% 

Infrastructure 10,252 10,539 9,991 10,071 -1.8% 0.8% -4.4% 

Power 5,627 5,598 5,526 5,517 -2.0% -0.1% -1.4% 

Telecom 1,310 1,438 1,010 1,036 -20.9% 2.6% -28.0% 

Roads 1,865 1,907 1,974 2,016 8.1% 2.1% 5.7% 

Others 1,450 1,597 1,482 1,503 3.7% 1.4% -5.9% 

Other Industries 2,212 2,393 2,235 2,213 0.0% -1.0% -7.5% 

Industries 27,722 29,052 27,398 27,533 -0.7% 0.5% -5.2% 

Source: RBI, PL  
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Analyst Coverage Universe 

Sr. No. Company Name Rating TP (Rs) Share Price (Rs) 

1 Axis Bank Accumulate 570 505 

2 Bank of Baroda BUY 65 44 

3 Federal Bank BUY 69 52 

4 HDFC Bank BUY 1,385 1,203 

5 HDFC Life Insurance Company Reduce 533 571 

6 ICICI Bank BUY 614 502 

7 ICICI Prudential Life Insurance Company Hold 438 412 

8 IDFC First Bank Sell 21 32 

9 IndusInd Bank BUY 720 586 

10 Kotak Mahindra Bank Accumulate 1,503 1,417 

11 Max Financial Services Accumulate 680 591 

12 Punjab National Bank Hold 30 28 

13 SBI Life Insurance Company BUY 920 779 

14 South Indian Bank BUY 10 7 

15 State Bank of India BUY 290 205 

 

PL’s Recommendation Nomenclature 

Buy  : > 15% 

Accumulate : 5% to 15% 

Hold : +5% to -5% 

Reduce : -5% to -15% 

Sell : < -15% 

Not Rated (NR) : No specific call on the stock 

Under Review (UR) : Rating likely to change shortly 
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ANALYST CERTIFICATION 

(Indian Clients) 

We/I Mr. Pritesh Bumb- MBA, M.com, Mr. Anmol Das- PGPM (Finance), B. Tech. (Electronics and Communications Engineering) Research Analysts, authors and the names subscribed 
to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of 
our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 

(US Clients) 

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately 
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific 
recommendation or views expressed in this research report. 

DISCLAIMER 

Indian Clients 

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL”) is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for 
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking, 
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com. 

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be reported 
or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security. 

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness 
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made 
available or expressed herein or for any omission therein.  

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or 
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor. 

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in transactions 
of securities of companies referred to in this report and they may have used the research material prior to publication. 

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document. 

PL is in the process of applying for certificate of registration as Research Analyst under Securities and Exchange Board of India (Research Analysts) Regulations, 2014 

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities. 

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.  

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month 
immediately preceding the date of publication of the research report.  

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report. 

PL or its associates might have received compensation from the subject company in the past twelve months. 

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any 
other assignment in the past twelve months.    

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months. 

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject 
company in the past twelve months 

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report. 

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or 
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of interest 
at the time of publication of this report. 

It is confirmed that Mr. Pritesh Bumb- MBA, M.com, Mr. Anmol Das- PGPM (Finance), B. Tech. (Electronics and Communications Engineering) Research Analysts of this report have 
not received any compensation from the companies mentioned in the report in the preceding twelve months 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its 
or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. 

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity 
for the subject company 

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary 
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed 
herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.  

PL and its associates, their directors and employees may  (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be engaged 
in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company or act as an 
advisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 

US Clients 

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) 
preparing the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are 
not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or 
regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account. 

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 
1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major 
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted 
onward to any U.S. person, which is not the Major Institutional Investor.  

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major 
Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").  

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer. 

Prabhudas Lilladher Pvt. Ltd. 
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India | Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209 

www.plindia.com 
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