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Economy awaits festive cheer; mobility improves; vaccination loses some momentum gz vajes your patronage-
In the first fortnight of August’21, mobility improved across the board. However, the New Delhi traffic congestion index witnessed a Vote for The Team in the Asia
modest dip. Mobility for essential services; retail & recreation; and use of public transport is now back at levels seen in Nov’20 and Money poll 2021. Click here
Dec’20 (when the first wave had ebbed). Active cases were down by ~5.8% from the previous fortnight. However, the pace of B
vaccination has lost some momentum, with some states reporting shortage of vaccines. Only 19.6mn people entered the fully
vaccinated category in the first fortnight of August’21 as against 23.9mn in the previous fortnight. As of 17th August, 2021, 32.1% of Teresa John, CFA

the population has received at least one dose while 9.2% of the population has received two doses. Economic activity witnessed some .
signs of a plateau, although anecdotal evidence suggests that industry is positioning itself for a reasonably strong festive season. Resear,Ch Anal.ySt (Economist)
Rural and urban unemployment rose over the fortnight, with urban unemployment rising more than rural unemployment. On the rural t€resa.john@nirmalbang.com
front, anecdotal evidence suggests that demand has bounced back for staples with support from government schemes, including the  +91 22 6273 8114

Mahatma Gandhi National Rural Employment Guarantee Scheme (MGNREGS). Kharif sowing is also down by only 1.8% in August’21.
Acreage under rice has decreased by 0.6% YoY and that under coarse cereals is down by 2.4% YoY. Area sown under pulses is up
1.5% YoY. Oilseeds area is down 2.9% YoY while area under cotton is down 7.4% YoY and that under sugarcane is down by 1.5% YoY.
Bank credit growth moderated to 6.1% from 6.5% in the previous fortnight. Power demand was largely flat from the previous fortnight.
But, India’s power consumption grew by 9.3% YoY in the first week of August’21 to 28.08bn units (BU), according to Power Ministry
data. This was also higher compared to the power consumption of 25.18 BU recorded from 1-7t" August, 2019. The recovery in power
demand is mainly due to improved economic activities after the easing of lockdown curbs by states. E-way bill generation improved
from the previous fortnight, but was down when compared to the first fortnight of July’21. Diesel sales during the first half of August
2021 were up 18.5%YoY but were still 7.9% lower than the pre-pandemic levels of the first half of August 2019. Financial market
volatility inched up modestly over the previous fortnight. FPIs and Dlls were marginal buyers in Indian equities in the first fortnight of
August’21.

Anecdotal evidence and commentary: The demand for work under the rural employment scheme, MGNREGS, remained at an elevated level
in July'21, as per a report in the Financial Express. This indicates that the surge in economic activities has not created enough jobs in urban
areas and that a section of migrant labourers, who returned to their rural homes, has chosen to stay put. In March’21, as many as 35.9mn
persons demanded MGNREGS work, which rose to 40mn in April21, 41.4mn in May'21 and further to 50mn in June’21. In July’21, 42.6mn
persons demanded work under the job guarantee scheme. Consumption of daily groceries and essentials in villages outpaced cities in July'21.
This reversed the trend of June’21, when urban growth was higher compared to rural areas for the first time in nearly two years. At the same
time, according to LinkedIn’s latest Labour Market Report for June'21, India's hiring rate was up ~42% compared to the pre-Covid levels in 2019,
thereby highlighting a steady recovery in the recruitment activity. Although there was a drop in hiring in April'21, in view of the second covid wave,
the same picked up pace in May-June'21. Sales of most categories of consumables recorded a steep rise, with several manufacturers reporting
their best-ever sales in July'21 compared to the previous year. These included groceries, refrigerators, smartphones, cars, essential goods and
discretionary products. The fast-moving consumer goods (FMCG) market grew by ~21.5%, consumer electronics by 20-50%, passenger vehicles
by 48% etc. On a sequential basis, sales in July'21 also expanded in double digits from June’21, reported the Economic Times. The demand is
expected to rise further ahead of the festive season, despite the Covid-19-induced curbs in several states, as per experts. Big food retailers and
wholesale companies that supply and do packaging for retail outlets expect demand for staples (including pulses, rice, sugar, edible oils and
ghee) to be robust in August21 and September21. According to Angshu Mallick, CEO of Adani Wilmar, demand in July'21 was higher by ~50%
over june’21. The company expects consumption of staples to surely be better in August'21 and September21. Staffing and recruitment firms
Adecco, Randstad, Manpower, Quess, CIEL HR Services and TeamLease told the Economic Times that most companies in e-commerce, food-
tech, logistics and retail segments are bullish about an uptick in festival-season demand, led by a rebound in consumer confidence after the
ebbing of the second covid wave. According to them, hiring of temporary workers in these segments may rise by 20-35% in order to meet an
expected surge in demand, driven by discounts and attractive offers. Data gathered by the Financial Express (FE) for 15 major states shows that
their combined capex rose by 135% YoY to Rs.531bn during April-June’21. During April-June 2020, when a nationwide lockdown brought
economic activities to a standstill, states' capex had declined by 58% YoY.
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Red- Negative, Amber-Watch, Blue-Neutral, Green-Positive; _ _
Source: Nirmal Bang Institutional Equities Research, Googlesyaokibitereped bt Fesanie:Bands gt sl Rouemeers Qi /ndiq. CEIC, Bloomberg.
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DISCLOSURES

This Report is published by Nirmal Bang Equities Private Limited (hereinafter referred to as “NBEPL”) for private circulation. NBEPL is a
registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having Registration no. INH000001436. NBEPL is also a
registered Stock Broker with National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments.

NBEPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at times, have
different or contrary views on stocks and markets.

NBEPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in
securities Market. NBEPL, its associates or analyst or his relatives do not hold any financial interest in the subject company. NBEPL or its
associates or Analyst do not have any conflict or material conflict of interest at the time of publication of the research report with the
subject company. NBEPL or its associates or Analyst or his relatives do not hold beneficial ownership of 1% or more in the subject
company at the end of the month immediately preceding the date of publication of this research report.

NBEPL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities of the
company covered by Analyst during the past twelve months. NBEPL or its associates have not received any compensation or other
benefits from the company covered by Analyst or third party in connection with the research report. Analyst has not served as an officer,
director or employee of Subject Company and NBEPL / analyst has not been engaged in market making activity of the subject company.

Analyst Certification: |, Teresa John, research analyst and the author of this report, hereby certify that the views expressed in this
research report accurately reflects my personal views about the subject securities, issuers, products, sectors or industries. It is also
certified that no part of the compensation of the analyst was, is, or will be directly or indirectly related to the inclusion of specific
recommendations or views in this research. The analyst is principally responsible for the preparation of this research report and has
taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.
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Disclaimer

Stock Ratings Absolute Returns
BUY >15%
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This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. NBEPL is not
soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from
engaging in any such transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the
reader.

This research has been prepared for the general use of the clients of NBEPL and must not be copied, either in whole or in part, or distributed or redistributed to
any other person in any form. If you are not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated to
all the customers simultaneously, not all customers may receive this report at the same time. NBEPL will not treat recipients as customers by virtue of their receiving
this report. This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject NBEPL & its group companies to registration or licensing
requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. NBEPL or any of its
affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in
this report. NBEPL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this
report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should
rely on their own investigations.

This information is subject to change without any prior notice. NBEPL reserves its absolute discretion and right to make or refrain from making modifications and
alterations to this statement from time to time. Nevertheless, NBEPL is committed to providing independent and transparent recommendations to its clients, and
would be happy to provide information in response to specific client queries.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is
appropriate in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities
can and does fluctuate, and an individual security may even become valueless. International investors are reminded of the additional risks inherent in international
investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect the value of the investment. Opinions
expressed are subject to change without any notice. Neither the company nor the director or the employees of NBEPL accept any liability whatsoever for any direct,
indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this research. Here it may be noted that neither
NBEPL, nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including
lost revenue or lost profit that may arise from or in connection with the use of the information contained in this report.

Copyright of this document vests exclusively with NBEPL.

Our reports are also available on our website www.nirmalbang.com

Access all our reports on Bloomberg, Thomson Reuters and Factset.
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