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Banking 

Sectoral credit deployment - July'21 

In July’21, scheduled commercial banks’ (SCBs) non-food credit growth remained 
muted at 6.2% YoY as compared to 6.4% in July’20 and 5.9% in June’21. 
Agri/retail/services/industrials reported non-food credit growth of 
12.4%/11.2%/2.7%/1.0% YoY, respectively.  

On an incremental basis, non-food credit expanded for the second consecutive 
month. The credit book expanded by Rs 780bn on a MoM basis in July’21 but 
contracted by Rs 553bn in FYTD22. During the month, incremental non-food credit 
expansion was led by retail and agriculture on a MoM basis, with these sectors 
posting credit expansion of Rs 722bn and Rs 336bn, respectively; industrials and 
services sectors witnessed a contraction of Rs 424bn and Rs 29bn, respectively.  

Based on the overall composition of incremental credit expansion (on a net basis), 
we believe that the banking system has begun to build some credit risk again as 
reflected in incremental credit disbursements (on a net basis) towards riskier 
assets like credit cards, other personal loans and vehicle loans within the retail 
segment and commercial real estate (CRE) and NBFCs within the services segment. 
The longevity of incremental credit characteristics remains a key monitorable; 
nonetheless, the July’21 month numbers indicate credit risk build-up. 

MSE (manufacturing) and medium industrials push industrial credit growth 

Industrials sectoral credit offtake remained muted at 1% YoY as compared to 0.9% in 
July’20 and -0.3% in June’21. After declining for 11 consecutive months, credit 
growth in the large industrials sector declined by a further ~1% YoY in July’21. The 
credit composition of the large industrials segment has declined to 80.5% vs. 83.8% 
in July’20 largely due to deleveraging by large corporates (particularly by the metals 
industry in recent times). Within industrials, food processing, chemical & chemical 
products, textiles, engineering, gems & jewellery and infrastructure (road segment) 
witnessed credit off-takes while metal, cement and construction witnessed credit 
contraction. 

Medium scale and micro & small industrials (MSE) have continued the strong traction 
for almost a year now and have increased by 71.6% and 7.9% YoY, respectively. On a 
QoQ basis, MSE manufacturing/MSE services/medium sectors expanded by Rs 
140bn/Rs 205bn/Rs 203bn, respectively, while the retail trading segment contracted 
by Rs 113bn resulting in an expansion of Rs 476bn in the MSME segment. 

Services sector growth remains sluggish; credit offtake in NBFCs turned positive  

Services sector credit (~24% of non-food credit) growth remained sluggish at 2.9% 
YoY vs. 2.9%/12.2% in June’21/July’20 due to moderation in credit growth in NBFCs, 
which constitute nearly 34%/8% of the services sector/non-food credit, respectively. 
The NBFC segment reported 0.5% YoY growth vs. 20.5% in July’20 and -2.2% in 
June’21. On an incremental basis, barring CRE, NBFCs and shipping, all other 
segments reported net credit contraction, leading to an overall contraction of Rs 
29bn in the services segment.  

Retail credit expansion continues to aid overall growth 

Retail credit grew by 11.2% YoY as compared to 9.0%/11.9% in July’20/June’21, 
driven by 9.8%/7.3%/15.9% growth in credit cards/vehicle loans/other personal 
loans.  
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Industry Banking 

Segmental credit growth 
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Industrials credit growth turned positive 
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Medium industries continue upward trajectory 
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Retail credit growth remains healthy 
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Sectoral credit deployment - July'21 

 

Exhibit 1: Sector-wise credit composition 
Sectoral Credit Composition 
(%) 

Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 
Mar-

21 
Apr-21 May-21 Jun-21 Jul-21 

Non-food Credit 99.3 99.3 99.3 99.3 99.0 99.0 99.1 99.2 99.4 99.5 99.2 99.2 99.2 

Agriculture & Allied Activities 11.5 12.9 13.1 13.3 13.4 13.5 13.5 13.4 11.9 12.0 12.0 11.9 12.2 

Industry (Micro & Small, 
Medium and Large) 

27.4 30.7 30.4 30.0 29.9 29.8 29.6 29.3 26.8 26.8 26.8 26.7 26.1 

Micro & Small 3.5 3.9 4.0 4.0 4.0 4.0 4.0 4.0 3.5 3.4 3.5 3.5 3.6 

Medium 0.9 1.2 1.3 1.3 1.3 1.3 1.4 1.4 1.2 1.3 1.4 1.4 1.5 

Large 23.0 25.6 25.2 24.7 24.6 24.5 24.2 24.0 22.0 22.0 22.0 21.8 21.0 

Services 24.8 28.2 28.3 28.2 27.9 27.9 28.0 28.0 24.2 24.0 23.9 24.2 24.0 

Transport Operators 1.2 1.6 1.6 1.6 1.7 1.7 1.6 1.6 1.3 1.3 1.3 1.3 1.2 

Computer Software 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 

Tourism, Hotels & Restaurants 0.4 0.5 0.5 0.5 0.6 0.6 0.5 0.5 0.5 0.5 0.5 0.5 0.4 

Shipping 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.1 0.1 

Professional Services 1.0 1.9 1.9 1.9 1.4 1.4 1.4 1.3 1.1 1.1 1.1 1.0 0.9 

Trade 5.4 6.3 6.2 6.3 6.3 6.4 6.4 6.2 5.7 5.6 5.7 5.7 5.5 

Wholesale Trade (other than 
food procurement) 

2.7 2.9 2.9 2.9 3.0 3.1 3.2 3.1 2.9 2.9 2.9 2.9 2.9 

Retail Trade 2.7 3.3 3.3 3.4 3.3 3.3 3.2 3.1 2.7 2.7 2.8 2.8 2.6 

Commercial Real Estate 2.6 2.6 2.5 2.5 2.5 2.5 2.5 2.4 2.2 2.2 2.2 2.2 2.4 

Non-Banking Financial 
Companies (NBFCs) 

8.7 8.8 8.8 8.5 8.6 8.5 9.4 9.4 8.7 8.6 8.4 8.2 8.2 

Other Services 4.9 6.2 6.4 6.5 6.7 6.6 5.8 6.1 4.3 4.3 4.3 4.8 4.7 

Retail Loans 25.2 28.2 28.2 28.6 28.8 28.8 29.0 29.2 25.8 26.0 25.9 25.9 26.4 

Consumer Durables 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 

Housing (Including Priority 
Sector Housing) 

13.2 14.9 14.9 15.0 15.0 15.1 15.1 15.2 13.4 13.5 13.6 13.6 13.5 

Advances against Fixed 
Deposits (Including FCNR (B), 
NRNR Deposits etc.) 

0.5 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.6 0.6 0.5 

Advances to Individuals 
against share, bonds, etc. 

0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Credit Card O/s 1.0 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.1 1.1 1.0 1.0 1.0 

Education 0.6 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.6 0.6 0.6 0.6 0.6 

Vehicle Loans 2.4 2.4 2.4 2.4 2.5 2.5 2.5 2.5 2.2 2.2 2.2 2.2 2.5 

Other Personal Loans 6.9 8.1 8.2 8.4 8.4 8.5 8.2 8.2 7.2 7.3 7.2 7.2 7.5 

Priority Sector 27.7 31.4 31.6 32.0 31.9 31.9 - - - - - - - 

Agriculture & Allied Activities 11.3 12.8 12.9 13.2 13.2 13.2 13.3 13.2 11.6 11.7 11.7 11.7 11.6 

Micro & Small Enterprises 10.7 12.2 12.4 12.3 12.2 12.2 12.2 11.9 10.2 9.8 9.6 9.6 10.1 

Manufacturing 3.5 3.9 4.0 4.0 4.0 4.0 4.0 4.0 3.5 3.4 3.5 3.5 3.6 

Services 7.2 8.3 8.4 8.4 8.2 8.2 8.2 8.0 6.6 6.4 6.1 6.1 6.6 

Housing 4.6 5.2 5.1 5.1 5.0 5.0 5.0 5.0 4.3 4.4 4.4 4.4 4.4 

Education Loans 0.5 0.6 0.6 0.6 0.6 0.5 0.5 0.5 0.4 0.4 0.4 0.4 0.4 

Weaker Sections 7.6 8.2 8.2 8.0 8.3 8.1 8.1 8.2 7.5 7.5 7.6 7.7 7.2 

Export Credit 0.2 0.2 0.2 0.2 0.1 0.1 0.2 0.2 0.2 0.2 0.1 0.2 0.2 

Food Credit 0.7 0.7 0.7 0.7 1.0 1.0 0.9 0.8 0.6 0.5 0.8 0.8 0.8 

Source: RBI, Systematix Institutional Research 
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Exhibit 2: Industrial credit composition 
Industrial Credit 
Composition (%) 

Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21 

Mining & Quarrying (incl. 
Coal) 

1.6 1.5 1.5 1.6 1.6 1.6 1.6 1.6 1.6 1.5 1.5 1.6 1.7 

Food Processing 5.3 5.6 5.3 5.3 5.4 5.6 5.6 5.5 5.7 5.7 5.7 5.7 5.4 

Sugar 0.8 0.8 0.7 0.7 0.7 0.7 0.8 0.8 0.9 0.9 0.8 0.8 0.8 

Edible Oils & Vanaspati 0.6 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.6 

Tea 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 

Others 3.7 4.0 3.7 3.7 3.8 4.0 3.9 3.8 3.9 4.0 4.0 4.0 3.8 

Beverage & Tobacco 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.6 0.5 0.5 0.5 0.5 0.5 

Textiles 6.7 6.8 6.8 6.8 6.8 6.9 7.5 7.3 6.9 7.1 7.1 7.1 7.1 

Cotton Textiles 3.1 3.1 3.1 3.1 3.1 3.2 3.4 3.3 3.1 3.1 3.1 3.1 3.0 

Jute Textiles 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 

Man-Made Textiles 1.2 1.0 1.0 1.0 1.0 1.0 1.1 1.1 1.1 1.1 1.1 1.1 1.5 

Other Textiles 2.4 2.7 2.7 2.7 2.6 2.6 3.0 2.8 2.6 2.8 2.8 2.8 2.5 

Leather & Leather Products 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 

Wood & Wood Products 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 

Paper & Paper Products 1.2 1.2 1.2 1.2 1.2 1.2 1.3 1.3 1.2 1.2 1.2 1.3 1.3 

Petroleum, Coal Products & 
Nuclear Fuels 

2.0 2.0 2.2 2.2 2.2 2.1 2.0 2.2 2.5 2.3 2.4 2.6 2.5 

Chemicals & Chemical 
Products 

6.3 6.3 6.3 6.3 6.5 6.4 6.5 6.4 6.4 6.5 6.3 6.2 6.5 

Fertiliser 1.3 1.3 1.2 1.3 1.4 1.4 1.5 1.2 1.1 1.1 1.1 1.1 0.9 

Drugs & Pharmaceuticals 1.8 1.7 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.7 1.7 1.8 

Petro Chemicals 1.3 1.3 1.3 1.3 1.4 1.3 1.3 1.5 1.6 1.6 1.5 1.4 1.5 

Others 2.0 1.9 2.0 1.9 1.9 1.9 1.9 2.0 2.0 2.0 2.0 2.0 2.3 

Rubber, Plastic & their 
Products 

1.8 1.8 1.8 1.7 1.8 1.8 1.8 1.9 1.8 1.9 1.9 1.9 2.0 

Glass & Glassware 0.2 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.2 

Cement & Cement 
Products 

2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 1.8 1.7 1.8 1.8 1.7 

Basic Metal & Metal 
Product 

12.1 12.4 12.4 12.3 12.1 11.9 11.8 11.8 11.3 10.8 10.7 10.4 10.4 

Iron & Steel 9.2 9.2 9.1 9.0 8.9 8.8 8.6 8.6 8.0 7.5 7.4 7.2 7.1 

Other Metal & Metal 
Product 

2.9 3.1 3.3 3.3 3.2 3.2 3.2 3.2 3.3 3.3 3.3 3.2 3.3 

All Engineering 5.1 5.0 5.1 5.0 5.0 5.2 5.1 5.2 5.0 5.1 5.1 5.1 5.1 

Electronics 1.1 1.0 1.0 1.0 1.0 1.1 1.1 1.1 1.1 1.1 1.2 1.1 1.2 

Others 4.0 4.0 4.1 4.0 4.0 4.0 4.0 4.0 3.9 4.0 4.0 4.0 3.9 

Vehicles, Vehicle Parts & 
Transport Equipment 

3.1 3.2 3.2 3.2 3.1 3.1 3.0 3.0 2.9 2.9 2.9 2.9 3.1 

Gems & Jewellery 2.0 2.0 2.0 2.1 2.2 2.3 2.2 2.2 2.1 2.0 2.0 2.1 2.2 

Construction 3.6 3.7 3.8 3.8 3.7 3.7 3.6 3.5 3.3 3.4 3.4 3.4 3.5 

Infrastructure 37.8 36.8 36.6 36.5 36.6 36.3 35.8 36.0 37.4 37.7 37.6 38.1 38.3 

Power sector loan 
composition 

20.3 19.8 19.9 20.2 20.0 20.0 20.0 19.9 19.4 19.6 19.4 19.7 20.1 

Telecommunication sector 
exposures 

4.7 4.5 4.1 3.7 3.8 3.6 3.1 3.2 3.9 4.0 4.0 4.1 4.0 

Roads 6.5 7.1 7.1 7.2 7.3 7.3 7.0 7.2 8.1 8.3 8.1 8.1 8.4 

Other Infrastructure 5.2 5.5 5.4 5.4 5.5 5.4 4.8 4.8 5.1 5.0 5.2 5.2 4.7 

Other Industries 7.7 8.1 8.0 8.2 8.0 8.0 8.3 8.4 8.4 8.5 8.6 8.1 7.9 

Industries 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 

Source: RBI, Systematix Institutional Research 
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Exhibit 3: Trends in incremental non-food credit composition  

(%) Jul-20 
Aug-
20 

Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21 
YTD 
FY22 

YTD 
FY21 

Non-food Credit (1 to 
4) 

100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 

Agriculture & Allied 
Activities 

43 0 37 83 23 30 14 8 2 10 11 (3) 43 (33) (13) 

Industry (Micro & 
Small, Medium and 
Large) 

(171) 1 (5) (120) 26 14 13 6 9 26 20 (137) (54) 168 94 

Micro and Small1 11 0 9 2 6 11 4 1 0 14 2 37 14 (4) 21 

Medium (1) (1) 18 10 2 (1) 2 3 0 (8) (4) 19 20 (49) 9 

Large (181) 2 (32) (132) 19 4 7 1 9 20 22 (193) (88) 222 64 

Services 3 (2) 35 1 (13) 19 36 28 (2) 44 36 246 (4) 59 56 

Transport Operators (28) (2) (1) 2 13 0 (2) (3) (0) 1 3 (9) (11) 23 9 

Computer Software (4) (0) (0) (2) (0) (0) (0) (0) 0 0 1 7 (2) 3 1 

Tourism, Hotels & 
Restaurants 

(2) (0) 2 1 5 (0) (1) (2) 0 (0) 1 1 (2) 3 0 

Shipping (0) 0 0 1 (0) 4 (0) 0 (0) 2 0 13 0 0 0 

Professional Services (28) (6) 0 9 (96) (0) 0 (6) (0) 9 2 (8) (19) 44 61 

Trade 1 (1) (1) 33 (1) 28 7 (19) 2 10 (9) (1) (26) 42 (1) 

Wholesale Trade 
(other than food 
procurement) 

13 1 (2) 16 14 21 8 (5) 2 3 2 (4) (3) 11 (10) 

Retail Trade (12) (2) 1 17 (15) 7 (1) (14) 1 7 (11) 3 (23) 31 9 

Commercial Real 
Estate 

71 3 (1) (7) 10 (5) 2 (1) 0 1 2 (12) 39 (49) (28) 

Non-Banking Financial 
Companies (NBFCs) 

(34) 8 8 (81) 18 3 59 13 3 25 41 (130) 11 96 15 

Other Services 25 (5) 29 45 38 (12) (37) 35 (8) 3 (7) 382 1 (87) 4 

Retail Loans 173 2 33 136 64 37 38 59 3 4 39 (6) 93 (82) (15) 

Consumer Durables (2) (0) (3) 1 0 0 0 (0) 0 0 0 0 3 (4) 1 

Housing (Including 
Priority Sector 
Housing) 

26 (0) 15 46 20 20 15 27 1 (3) (1) 22 3 (14) (8) 

Advances against Fixed 
Deposits (Including 
FCNR (B), NRNR 
Deposits etc.) 

(13) (1) 1 (6) 6 2 1 (1) 0 1 7 (5) (9) 22 21 

Advances to 
Individuals against 
share, bonds, etc. 

1 (0) 0 (0) (3) 0 (0) 0 0 0 0 0 0 0 (1) 

Credit Card O/s 8 (0) 1 16 8 (8) 4 (0) 0 3 15 (14) 11 9 6 

Education 1 0 0 1 (0) (1) (0) (0) (0) 1 (0) (2) (0) 2 0 

Vehicle Loans 72 2 2 9 9 3 3 4 0 (1) 4 (16) 36 (44) (23) 

Other Personal Loans 79 (2) 17 69 25 21 (12) 14 1 4 13 8 49 (51) (9) 

Priority Sector 53 (1) 58 158 9 38 (1,826) - - - - - - - 59 

Agriculture & Allied 
Activities 

25 0 36 81 22 12 16 3 1 (3) 14 (43) 9 7 (21) 

Micro & Small 
Enterprises 

48 (1) 32 (6) (6) 19 10 (20) (2) 54 55 71 80 15 (14) 

Manufacturing 11 0 9 2 6 11 4 1 0 14 2 37 14 (4) 21 

Services 38 (1) 23 (9) (12) 9 6 (21) (2) 41 53 34 66 19 25 

Housing 1 (1) (12) (8) 1 9 2 5 (0) (5) 3 (12) 1 (4) (12) 

Education Loans (1) (0) (0) (0) (1) (2) (0) (2) (0) 1 (0) (3) (0) 3 0 

State-Sponsored Orgs. 
for SC/ST 

- (0) 0 0 0 0 (0) - - - - - - - 0 

Weaker Sections 84 2 0 (55) 75 (27) 8 18 2 4 (7) 157 (73) 69 (34) 

Export Credit (2) 0 1 (3) (2) 2 2 (2) 0 (0) 6 35 2 (5) 0 

Food Credit - 1 1 1 43 8 (4) (14) (1) 3 (55) - - (53) (20) 

Total 48 3 101 101 143 108 96 86 11 87 52 99 78 60 103 

Source: RBI, Systematix Institutional Research 
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Exhibit 4: Trends in incremental Industrial credit composition  

 
Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21 

YTD 
FY22 

YTD 
FY21 

Mining & Quarrying 
(incl. Coal) 

(1) 12 1 (5) 7 16 2 (23) 1 8 (2) (12) (1) (1) 0 

Food Processing 12 (41) 178 12 27 117 (2) (60) 10 (2) 6 4 31 15 5 

Sugar 3 10 15 7 14 (7) 7 17 3 1 7 7 5 5 4 

Edible Oils & 
Vanaspati 

1 (7) (7) 1 3 12 2 3 1 2 3 0 5 3 2 

Tea 1 (8) (6) (1) (0) 0 (0) (5) 0 0 (0) (1) 3 1 1 

Others 7 (36) 176 5 10 111 (11) (75) 7 (5) (4) (2) 18 6 (2) 

Beverage & Tobacco 1 0 (14) 0 (3) (0) 3 22 (0) 0 1 2 0 1 2 

Textiles 1 0 (20) 9 7 61 86 (139) (1) (16) (0) 12 4 0 4 

Cotton Textiles 1 1 11 2 4 42 30 (27) (1) 4 4 10 6 6 4 

Jute Textiles (0) (0) (9) 0 1 1 0 2 0 (0) 1 0 (0) (0) 0 

Man-Made Textiles (9) 43 (5) 1 5 11 8 9 0 (3) (3) 3 (24) (12) (7) 

Other Textiles 9 (44) (16) 6 (3) 7 48 (122) (1) (16) (2) (1) 22 6 8 

Leather & Leather 
Products 

0 (6) (1) 1 0 (2) (0) 3 (0) (1) (0) 0 2 1 0 

Wood & Wood 
Products 

(0) (1) (6) 1 0 2 2 (0) 0 (0) (1) (0) 0 (0) (0) 

Paper & Paper 
Products 

(1) (3) (10) (0) 6 5 3 9 0 (0) (4) (2) 0 (1) (1) 

Petroleum, Coal 
Products & Nuclear 
Fuels 

21 9 (149) (2) (9) (34) (5) 74 9 28 (36) (17) 9 3 18 

Chemicals & 
Chemical Products 

5 13 (32) 11 47 (30) 27 (49) 6 (9) 65 12 (7) 5 24 

Fertiliser (1) 2 32 (7) 10 5 11 (177) (0) (5) 15 (2) 13 6 12 

Drugs & 
Pharmaceuticals 

3 8 (41) 5 3 (1) 4 7 1 (3) 13 4 (2) 1 3 

Petro Chemicals 5 (4) 9 2 33 (49) 6 89 3 (2) 29 15 (4) 4 6 

Others (1) 8 (31) 11 1 16 5 32 2 1 8 (5) (15) (6) 3 

Rubber, Plastic & 
their Products 

(1) 4 (11) 5 14 6 3 29 1 (4) (2) (0) (7) (4) 1 

Glass & Glassware 2 (13) (8) 1 0 3 1 1 (0) 2 (2) (1) 7 3 2 

Cement & Cement 
Products 

(4) 13 (14) 2 2 (14) 3 3 (4) 9 (2) 2 7 5 (1) 

Basic Metal & Metal 
Product 

14 (29) 26 15 (27) (64) (7) 37 (1) 77 33 52 14 38 10 

Iron & Steel 12 0 111 15 (18) (38) (10) 5 (6) 72 26 45 12 34 5 

Other Metal & Metal 
Product 

2 (30) (85) 0 (10) (26) 3 32 5 5 7 7 2 4 5 

All Engineering 7 13 (23) 8 (1) 80 (1) 29 3 (1) (4) 14 2 3 14 

Electronics 0 13 (4) 2 3 54 (2) 14 1 (3) (5) 8 (2) (1) 0 

Others 7 1 (19) 7 (3) 25 1 14 2 2 1 7 4 4 14 

Vehicles, Vehicle 
Parts & Transport 
Equipment 

(2) (12) (22) 5 (17) (18) (5) (26) 1 0 3 (7) (7) (4) (4) 

Gems & Jewellery 1 5 (37) (5) 26 30 (8) (4) 1 15 11 (13) (3) 1 4 

Construction 2 (15) (22) 0 (23) 22 (16) (52) (1) (9) (7) 4 (0) (2) 3 

Infrastructure 16 193 208 46 59 (59) (31) 144 67 2 52 (45) 26 11 (2) 

Power 1 110 (74) (2) (6) 24 19 (90) 10 (1) 59 (28) (9) (2) (7) 

Telecommunications 18 39 278 40 19 (72) (59) 86 18 (7) 5 (14) 5 (1) 11 

Roads  15 (81) (38) 3 31 14 (36) 134 27 (10) 55 (4) (10) (1) (6) 

Other Infrastructure 18 (40) 42 6 15 (25) (68) 10 11 20 (31) (3) 40 18 2 

Other Industries 26 (45) 55 (4) (17) (20) 46 103 9 0 (10) 96 21 25 21 

Source: RBI, Systematix Institutional Research 
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Industrial sector 

Exhibit 5: Industrials credit growth turned positive Exhibit 6: Power sector growth witnessing an uptick 
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Source: RBI, Systematix Institutional Research Source: RBI, Systematix Institutional Research 

 

Exhibit 7: Medium industries continue their upward trajectory Exhibit 8: Credit off-take in the roads vertical remains robust 
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Source: RBI, Systematix Institutional Research Source: RBI, Systematix Institutional Research 

Exhibit 9: Infrastructure credit growth led by roads vertical credit Exhibit 10: Telecom credit remains in negative territory 
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Source: RBI, Systematix Institutional Research Source: RBI, Systematix Institutional Research 
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Exhibit 11: Construction credit remains in negative territory Exhibit 12: Textile credit growth remains stable 
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Source: RBI, Systematix Institutional Research Source: RBI, Systematix Institutional Research 

 

Exhibit 13: Credit declines in Iron & steel continue 
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Source: RBI, Systematix Institutional Research 
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Services sector 

Exhibit 14: Services credit growth remains stable Exhibit 15: NBFCs credit growth turned positive 
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Source: RBI, Systematix Institutional Research Source: RBI, Systematix Institutional Research 
 

Exhibit 16: Offtake in trade related credit declining Exhibit 17: Transport operator credit growth traction continues 
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Source: RBI, Systematix Institutional Research Source: RBI, Systematix Institutional Research 

Exhibit 18: Credit off-take in retail trade on a topsy turvy path Exhibit 19: CRE credit growth remains tepid 
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Source: RBI, Systematix Institutional Research Source: RBI, Systematix Institutional Research 
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Retail sector 

Exhibit 20: Retail credit growth largely stable Exhibit 21: Housing credit growth largely stable 
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Source: RBI, Systematix Institutional Research Source: RBI, Systematix Institutional Research 

Exhibit 22: Housing credit demand (excluding PSL) stable Exhibit 23: Vehicular credit growth moderated  
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Source: RBI, Systematix Institutional Research Source: RBI, Systematix Institutional Research 
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4 
Whether SSSIL or its affiliates have managed or co-managed a private or public offering of securities for the company(ies) covered in the research report in the 
previous twelve months. 

No 

5 
Whether research analyst, SSSIL or associates have received compensation for investment banking or merchant banking or brokerage services or any other 
products or services from the company(ies) covered in the research report in the last twelve months. 

No 

 
10. There is no material disciplinary action taken by any regulatory authority that impacts the equity research analysis activities. 

STOCK RATINGS 

BUY (B): The stock's total return is expected to exceed 15% over the next 12 months. 
HOLD (H): The stock's total return is expected to be within -15% to +15% over the next 12 months. 
SELL (S): The stock's total return is expected to give negative returns of more than 15% over the next 12 months. 
NOT RATED (NR): The analyst has no recommendation on the stock under review. 
 

INDUSTRY VIEWS 

ATTRACTIVE (AT): Fundamentals/valuations of the sector are expected to be attractive over the next 12-18 months. 
NEUTRAL (NL): Fundamentals/valuations of the sector are expected to neither improve nor deteriorate over the next 12-18 months. 
CAUTIOUS (CS): Fundamentals/valuations of the sector are expected to deteriorate over the next 12-18 months. 

III. DISCLAIMER 

The information and opinions contained herein have been compiled or arrived at based on the information obtained in good faith from sources believed to be reliable. Such information 
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy completeness or correctness.  

This document is for information purposes only. This report is based on information that we consider reliable; we do not represent that it is accurate or complete and one should exercise 
due caution while acting on it.  Description of any company(ies) or its/their securities mentioned herein are not complete and this document is not and should not be construed as an 
offer or solicitation of an offer to buy or sell any securities or other financial instruments. Past performance is not a guide for future performance, future returns are not guaranteed and 
a loss of original capital may occur. All opinions, projections and estimates constitute the judgment of the author as on the date of the report and these, plus any other information 
contained in the report, are subject to change without notice. Prices and availability of financial instruments are also subject to change without notice. This report is intended for 
distribution to institutional investors. 

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity that is a citizen or resident or located in any 
locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject to SSSIL or 
its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent or has reached any individual in such country, especially USA, the same 
may be ignored and brought to the attention of the sender. Neither this document nor any copy of it may be taken or transmitted into the United States (to U.S. persons), Canada, or 
Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. Any unauthorized use, duplication, 



 
 

03 September 2021 

 

12 Systematix Research is also available on Bloomberg SSSL <Go>, Thomson & Reuters                   Systematix Shares and Stocks (India) Limited 

Sectoral credit deployment - July'21 

 

redistribution or disclosure of this report including, but not limited to, redistribution by electronic mail, posting of the report on a website or page, and/or providing to a third party a link, 
is prohibited by law and will result in prosecution. The information contained in the report is intended solely for the recipient and may not be further distributed by the recipient to any 
third party.  

SSSIL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any 
companies that the analysts cover. Additionally, SSSIL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of 
any companies that they cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that 
reflect opinions that are contrary to the opinions expressed herein. Our proprietary trading and investing businesses may make investment decisions that are inconsistent with the 
recommendations expressed herein. The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues and no part of the 
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The 
compensation of the analyst who prepared this document is determined exclusively by SSSIL; however, compensation may relate to the revenues of the Systematix Group as a whole, of 
which investment banking, sales and trading are a part. Research analysts and sales persons of SSSIL may provide important inputs to its affiliated company(ies). 

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations which could have an adverse effect on their value or price or the income 
derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume currency risk. SSSIL, its directors, analysts 
or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on the basis of this report 
including but not restricted to fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 

SSSIL and its affiliates, officers, directors, and employees subject to the information given in the disclosures may: (a) from time to time, have long or short positions in, and buy or sell, the 
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation (financial interest) 
or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential material 
conflict of interest with respect to any recommendation and related information and opinions. The views expressed are those of the analyst and the company may or may not subscribe 
to the views expressed therein.  

SSSIL, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, 
merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall SSSIL, any of its affiliates or any third 
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. The company accepts no liability whatsoever for the actions of 
third parties. The report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of the company, the 
company has not reviewed the linked site. Accessing such website or following such link through the report or the website of the company shall be at your own risk and the company 
shall have no liability arising out of, or in connection with, any such referenced website.  

SSSIL will not be liable for any delay or any other interruption which may occur in presenting the data due to any technical glitch to present the data. In no event shall SSSIL be liable for 
any damages, including without limitation, direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented by SSSIL 
through this presentation. 

SSSIL or any of its other group companies or associates will not be responsible for any decisions taken on the basis of this report. Investors are advised to consult their investment 
and tax consultants before taking any investment decisions based on this report. 

    

Systematix Shares and Stocks (India) Limited:  
Registered and Corporate address: The Capital, A-wing, No. 603 – 606, 6th Floor, Plot No. C-70, G Block, Bandra Kurla Complex, Bandra (East), Mumbai – 400 051 
CIN - U65993MH1995PLC268414 | BSE SEBI Reg. No.: INZ000171134 (Member Code: 182) | NSE SEBI Reg. No.: INZ000171134 (Member Code: 11327) | MCX SEBI Reg. No.: 
INZ000171134 (Member Code: 56625) | NCDEX SEBI Reg. No.: INZ000171134 (Member Code: 1281) | Depository Participant SEBI Reg. No.: IN-DP-480-2020 (DP Id: 34600) | PMS SEBI 
Reg. No.: INP000002692 | Research Analyst SEBI Reg. No.: INH200000840 | Investment Advisor SEBI Reg. No. INA000010414 | AMFI : ARN - 64917 
 

 

 


