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Incorporated in 2004, Ami Organics is a research and development (R&D) ®
driven manufacturer of specialty chemicals with varied end usage, focused Aﬂ

on the development and manufacture of advanced pharmaceutical |
intermediates (pharma intermediates) for regulated and generic active AMI ORGANICS LIMITED
pharmaceutical ingredients (APIs) and new chemical entities (NCE) and key

starting materialfor agrochemical andfine chemicals, especially fromrecent q;_,

acquisition of the business of Gujarat Organics Ltd. It is one of the major =

manufacturers of pharma intermediates for certain key APIs, including c‘t]:"

Dolutegravir, Trazodone, Entacapone, Nintedanib and Rivaroxaban. It has Issue Details Amount ()

three manufacturing units at Sachin, Ankleshwar and Jhagadia. o
Issue Opens September 1, 2021

Diversification of product portfolio by strengthening R&D Issue Closes September 3, 2021

capabilities Issue Size % Crore) 570

The company intends to invest in development of products, which are used ~ Price Band R) 603-610

in manufacture of APIs being used in formulations whose patents are No of Shares on Offer (Crore) 0.93

expiring, which would lead to increase in demand for pharma intermediates Minimum lot size 24

for such APIs. Additionally, recent acquisition of GOL's business has now Face Value ) 10

enabled it to manufacture certain products that are manufactured by the
company in India like PHBA, Paraben derivatives and Cyano phenol.

o ) . . : Shareholding Pattern (%
Diversification of business by focusing on organic, inorganic areholding Pattern (%)

g Pre IPO Post IPO

growth opportunities
Promoter 47.2% 43.0%
Ami Organics intends to pursue strategic acquisitions and partnerships to Public 52 8% 57.0%
complement organic growth and internal expertise. The company also Totl 100.0% 100.0%

intends to develop internal capacities and production abilities to achieve
intended levels of organic growth. It believes that by pursuing strategic
acquisitions including the recently concluded acquisition of the business of
GOL, it will add to capabilities and technical expertise or enter into Objects of the issue Z Crore

partnerships to strengthen product infrastructure and overall manufacturing

e 8 . X . Debt repayment 140
capabilities in the specialty chemicals sector. The company may, in future, W reau . %
use some of the land area available (that is currently at 15,830.00 square requirements
metre, in Jhagadia facility to explore brownfield expansion opportunities. General Corporate Purpuse 70

- Total Fresh issue Proceeds 300
Key risk & concerns

Total OFS Proceeds 370
e Higher RMAT cost and inability to pass on to impact performance “Ueper el (7 52 A FOPEEEEn: € e

e Loss of customer to impede performance

e Regulatory related challenges for any plant to hurt performance PY———

Priced at FY21 P/E of 41.2x on upper band Siddhant Khandekar

siddhant.khandekar@icicisecurities.com
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At3 610 (upper band), the stock is priced at 41.2x FY21 consolidated EPS.
Dhavan Shah

dhavan.shah@icicisecurities.com

Key Financial Summary

(% Crore) FY19 FY20 FY21 CAGR FY19-21
Net Revenue 238.5 239.6 340.6 19.5%
EBITDA 42.1 4.0 80.2 38.0%
EBITDA Margins (%) 17.6% 17.1% 23.5%

Adj.PAT 23.3 21.5 54.0 52.3%
Adj. EPS R) 6.4 15 14.8
EV/EBITDA 48.9x 50.1x 25.7x
P/E 95.4x 80.9x 41.2x
ROE (%) 28.3 24.6 32.3
ROCE (%) 30.6 24.4 21.2

Source: RHP, ICICI Direct Research.
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Industry Overview

The global chemicals market is valued at around US$4,738 billion (bn) in
2019 with China accounting for major market share (40%) in the segment
followed by European Union (14%) and US (13%). India accounts for ~3.5%
market share in the global chemicals market. The global chemicals market
is expected to grow at 6.2% CAGR; reaching US$6,785 bn by 2025. Going
forward, APAC is anticipated to grow at the fastest rate of 7-8% during the
forecast period (2019-25F). The chemicals marketsin Western Europe, North
America and Japan are relatively mature and, hence, are expected to record
slow growth rates of around 3-4%.

Exhibit 1: Global chemical market size (US$ billion)...

2015 (USD 4,220 Bn) 2019 (USD 4,735 Bn) 2025F (USD 6,785 Bn)

W China EU mUs ® China EU mUs B China EU mUs
Japan South Korea mIndia Japan South Korea WIndia Tapan South Korea ®India
Others Others Others

Source: RHP, ICICI Direct Research

Global speciality chemical market

Specialty chemicals are low-volume and high-value products, which are sold
on the basis of their quality or utility, rather than composition. Thus, they
may be used primarily as additives or to provide a specific attribute to the
end product. Specialty chemicals are more likely to be prepared and
processed in batches. The focus is on value addition to the end-product and
the properties or technical specifications of the chemical. Rapid
industrialisation in India and Chinais expected to drive demand for specialty
chemicals. The Asia Pacific (APAC) dominates the market across the world,
with a share of 42% in 2019, owing to the huge customer base, leading to
high demand for specialty chemicals, increasing industrial production, and
robust growth of the construction sector in the region.

ICICI Securities | Retail Research 2
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Exhibit 2: Global chemical market segregation (US$ bn)

8000 -
7000 - 2015-19 CAGR: 2.9% 6.785
2019-25F CAGR: 6.2%
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Source: RHP, ICICI Direct Research

Specialty chemicalsindustry can be categorised intoa mix of end-use driven
segments and application-driven segments. In terms of attractiveness, the
various segments across specialty chemicals differ in competitive intensity,
margin profiles, defensibility against raw material cost movements and
growth.

Exhibit 3: Global speciality chemical market (US$ billion)

1200 1,089
1000 +
798
800 - 699
600 7 - .
200 ]  m— — —
I .
o —
2015 2019 2025F
Agrochemicals & Fertilizers 177 201 275
M Pharma API 150 187 269
Construction Chemicals 86 103 139
Home & Personal Cara 81 99 138
W Water Treatment Chemicals 42 51 70
Dyes and Pigments 58 68 30
M Paints & Coatings Additives 23 28 38
W Textile Chemicals 9 10 13
B Flavours & Fragrances Ingredients 33 40 54
Others 40 11 4
Total 699 798 1089

Source: RHP, ICICI Direct Research

The Indian chemicals market is valued at US$166 bn (~4% share in the
global chemical industry) in 2019. It is expected to reach ~US$326 bn by
2025, with an anticipated growth of ~12% CAGR. The specialty chemical
industry forms ~47% of the domestic chemical market, which is expected
to grow at a CAGR of ~11-12% over the same period.

ICICI Securities | Retail Research
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Exhibit 4: Indian chemical market size (US$ bn)
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Source: RHP, ICICI Direct Research

Global pharmaceutical market

The Global pharmaceutical market was valued at ~US$1.3 trillion in 2020
with a steady growthrate in the pastof 4% CAGR since2015. Going forward,
it is expected to grow at 4.5% from 2020 till 2025. The industry is driven by
increasing convergence of technology & health and new models for the
treatment of diseases based on advanced therapies. Moreover, the
increasing number of regulatory approvals is supporting a 6.9% CAGR
expected growth of the prescription drugs market for the same forecast
period.

The global pharma market is expected to grow at a CAGR of 4.5% between
2020 and 2025 including the impact of Covid-19, which has negatively
impact volumes over four to six months in 2020 and resulted in higher
pressure on prices worldwide over the next five years.

Exhibit 5: Global pharma industry size (US$ bn)
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Source: RHP, ICICI Direct Research

Global active pharmaceutical ingredients market

The global APl market has shown steady growth of 5.9% since 2015 and is
expectedtofurther expandat6.1% dueto anincreasedfocus on developing
geographies.

Growth in the active pharmaceutical ingredients market will be primarily
driven by government initiatives, regional penetration, increasing aged
population and patent expiration of prominent drugs. Investments in R&D
coupled with patent expirations of drugs that will make Asia Pacific the
fastest growing APl market. Synthetic APIs form ~70% of the total market
and biologics about 30%.

ICICI Securities | Retail Research
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Exhibit 6: Global API Industry size (US$ bn)
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Source: RHP, ICICI Direct Research
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Company background

Incorporated in 2004, Ami Organics is a research and development (R&D)
driven manufacturer of specialty chemicals with varied end usage, focused
towards the development and manufacturing of advanced pharmaceutical
intermediates (pharma intermediates) for regulated and generic active
pharmaceutical ingredients (APIs) and new chemical entities (NCE) and key
starting material for agrochemical andfine chemicals, especially fromrecent
acquisition of the business of Gujarat Organics. As per the F&S Report, it is
one of the major manufacturers of pharma intermediates for certain key
APIs, including Dolutegravir, Trazodone, Entacapone, Nintedanib and
Rivaroxaban. The manufactured pharma intermediates, find application in
certain high-growth therapeutic areas including anti-retroviral, anti-
inflammatory, anti-psychotic, anti-cancer, anti-Parkinson, anti-depressant
and anti-coagulant, commanding significant market share both in India and
globally.

The company has developed and commercialised over 450 pharma
intermediates for APls across 17 key therapeutic areas since inception and
NCE, with a strong focus on R&D across select high-growth high margin
therapeutic areas such as anti-retroviral, anti-inflammatory, anti-psychotic,
anti-cancer, anti-Parkinson, anti-depressant and anticoagulant, for use
across the global pharmaceutical market. As on the date of this red herring
prospectus, it has eight process patent applications (in respect of
intermediates used in the manufacture of Apixaban, Rivaroxaban,
Nintedanib, Vortioxetine, Selexipag, Pimavanserin, Efinaconazole and
Eliglustat.

It supplies products to more than 150 customers (including international
customers) directly in India and 25 countries overseas, using a
distributorship network in certain cases. Some of domestic customers
include Laurus Labs, Cadila Healthcare and Cipla. Some of its key export
customers include Organike s.r.l.a Socio Unico, Fermion Oy, Fabbrica
ltaliana Sintetici S.p.A, Chori Co. Ltd., Medichem S.A. and Midas Pharma
GmbH. It has established long standing relationships with some key
customers. Thirteen customers have been associated for the past 10 years
while 50 customers have been associated for the past five years.

It has three manufacturing units located at (i) GIDC, Sachin, Gujarat, spread
over an aggregate land area of 8,250 square metre with an installed capacity
of 2,460.00 MTPA (Sachin Facility), (ii) GIDC, Ankaleshwar Industrial Estate,
Gujarat, spread over an aggregate land area of 10,644 square metre with an
installed capacity of 1,200.00 MTPA (Ankaleshwar facility), and (iii) GIDC
Industrial Estate, Jhagadia, Gujarat, spread over an aggregate land area of
56,998.35 square metre with an installed capacity of 2,400.00 MTPA
(Jhagadia facility).

Pharmaintermediates business

The companyhasexperience of over 15 years of developing, manufacturing
and commercialising advanced pharma intermediates used for
manufacturing APl and NCE in India and overseas. It has developed and
commercialised over 450 pharma intermediates across 17 key therapeutic
areas since inception and NCE, which are being supplied to over 150
customers in India and 25 countries overseas. Some of the key therapeutic
areas catered to by the company includes anti-retroviral, anti-inflammatory,
anti-psychotic, anti-cancer, anti-Parkinson, antidepressant and anti-
coagulant.

Specialty chemicals

The company manufactures specialty chemicals, which are primarily
chemical components that find use in agrochemicals, fine chemicals and
have, over the years, expanded commercialised product portfolio. The
products are sold to various domestic and multinational customers for
diverse end-user segments including preservatives, cosmetics and

ICICI Securities | Retail Research
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ICICI Direct Research

agrochemicals. By way of recently completed acquisition of GOL, existing
product portfolio viz. specialty chemicals has expanded to also include
additional capabilities to manufacture preservatives (parabens and parabens
formulations) and other specialty chemicals, which are used in the
manufacture of cosmetics, dyes, polymers and agrochemicals.

Exhibit 7: Product portfoli

Therapy/ Disease
Targe

Global Market Share

1-(3-Chloro Phenyl)4-(3-Chloro Propyl)Piperazine H

Trazodone Antidepressant »  2H-[1,2,4] Triazolo [4,3-A] Pyridin-3-One = Key supplier of these intermediates with 80-90% share
» 1-(3-Chloro Phenyl) Piperazine
. b "
. . . Ammo: Acetaldehyde D_lmetl.wl Acetal = Leader for Amino Acetaldehyde Dimethyl Acetal
Dolutegravir Antiretroviral * N-N Dimethyl Formamide Dimethyl Acetal intermediate with 70.75% elobal market share in FY21
*  Methyl-4-Methoxy Acetoacetate g
Mirtazapine / Vortioxetine / . * 1-Boc Piperazine = Major manufacturer of the key intermediates for the APIs

Antidepressant

Vilazodone = QOther Intermediates belonging to atypical antidepressants drug class
Pulmonary Fibrosis * Triethyl Ortho Benzoate
Nintedanib . v * Trimethyl Ortho Benzoate = Supplier to the originator for key intermediates
(Anti Cancer) .
= Other Intermediates
Entacapone Parkinson’s disease *  3,4-Di Hydroxy 5-Nitro Benzyl Dehyde = ~B0% market share for the key Intermediate in FY21
Darulutamide Antiandrogen * Methyl-5-Acetal-1H-Pyrazole-3-Carboxylate = Major manufacturer of the key intermediates

1-(2-(2-Hydroxy Ethoxy)Ethyl Piperazine

Quetiapine Antipsychotic «  Dibenzo-(1,4)-Thazepine-11-(10h)-One = Major manufacturer of the key intermediates for this AP|
. ) v (S}-{+)-Glycidyl Phthalimide = 50-60% share globally for Glycidyl Pl?thalwmlde in FY20 ]
Rivaroxaban Anticoagulant B . = 35-45% of market share for 4-(4-Aminophenyl) Morpholin-
*  4-(4-Aminophenyl) Morpholin-3-One .
3-One in FY21
pazopanib Anticancer * 2,4-Dichloropyrimidine = 86-88% global market share for intermediate 2,4-
P * 5-Amino-2-Methyl Benzene Sulphonamide Dichloropyrimidine in FY21
. . * 1-{4-Amino Phenyl)-5,6-Dihydro-3-(4-Manopholinyl}-2 = ~50% and ~40% total market share in FY21 for the 2 key
Apixaban Anticoagulant »  FEthyl Chloro [(4-Methoxy Phenyl) Hydrazono] Acetate . . .
. intermediates respectively
»  QOther Intermediates
- . . . . . = Major manufacturer of the key intermediates for this API
Aripiprazole Antipsychotic » 1-(2,3-Dichloro Phenyl) Piperzine with customers across the world
Ziprasidone/ Lurasidone Antipsychotic *  3-(1-Piperazinyl)1,2-Benzisothiazole Hcl = Major manufacturer of the key intermediates for this AP|

Source: IP, ICICI Direct Research

Exhibit 8: Key pharma intermediate

All Data in MTs except Global Market Size

Amino Acetaldehyde Dimethyl Acetal

B U
- I.IEDEJM'I ‘-.

1-{3-Chioro Phenylj4-{3-Chioro
Propyl)Piperazine
5"""'

3-A] Pyridin-3-
G“h

2H[1,2,4] Triazolo
[1.2.4] Triaza ["' 3,4 Dihydroxy 5 Nitrobenzaldehyde

- ;" USD 4.4 Min ‘J-L s
al_ ol S wo B P - &
;:» eﬂ“
110
280
- 0
2015 2020 2025F 2015 2020 2025F 2015 2020 2025F 2020 2025F
G-Methowy Carbonyl-2-Oxindole-Fg
. usnu.; ol . i
T 7.0
25 &1
11 136 1B . 02
2015 2020 2025F 2015 2020 2025F 2015 2020 2025F 2015 2020 2025F
Ethvyl Chi - Metho: hien APl Pharma Intermediate Therapeutic Area
2,4-Dichloropyrimidine yl Chloen [ ethouyphenyi) N . . . N
Hydrazono] Acetate Dolutegravir  Amino Acstaldehyds Dimethyl Acetal Anti-retroviral
e — P 1-{3-Chloro Phenyl}4-(3-Chloro Propyl)Piperazine X
I I 7 Trazadon - = Anti-d nt
Lo” usDO3S m: : . jmﬂﬁl'-__ - FRERCON® 5113 4] Triazolo [4,3-A] Pyridin-3-One spressa
T anlh T B Entacapone  3,4-Dihydroxy 5 Mitrobenzaldehyde Parkinson's Disease
V: . i 137 Mintedanib  6-Methoxy Carbonyl-2-OxindoleFg euimonary Fibrosis
o o Trimethyl Ortho Benzoste i
- Ri ba Ghycidyl Phthalimide art. Conutant
. I . 25 MAreXEban =y | 4-Aminophenyl] Morphalin-3-One - Loagula
— | Pazopanib 2 4-Dichloropyrimidine Anti- Cancer
25 2020 2025F 2015 2020 2025F Apixaban Ethy| Chiore [(4- Methoxyphenyl) Hydrazono] Acetate Anti-Coagulant

Ty :'Indi::tes Global Market size 2= of 2020

Source: IP, ICICI Direct Research
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Investment Rationale

Diversification of product portfolio by strengthening R&D
capabilities

The company’s focus has been to develop cost effective processes for
manufacturing products. It has filed eight process patent applications in
relation to the same and three additional pending process patent
applications for which applications were made recently, in March 2021 and
has developed significant expertise in chemistry and series of molecules. In
addition to production of pharmaceutical intermediates for several APls such
as Trazodone, Quetiapine, Mirtazapine, Aripirazole, Naftopidil, Vilazodone
etc., the company also has a presence in heterogeneous nitrogen
compounds such as Piperazine, Piperidine, Quinolines, Acetonitrile, etc.
Additionally, it has recently diversified its product portfolio as a result of the
acquisition of GOL. By virtue of this, it has inducted preservatives and other
specialty chemicals in existing product portfolio, including Methyl paraben,
Methyl Salicylate, Para Ethoxy Ethyl Benzoate (PEEB), 5-chloro Salicylic acid,
Para Anisic Acid and Propyl Paraben. Italso intendsto investin development
of products, which are used in manufacture of APIs being used in
formulations whose patents are expiring, which would lead to increase in
demand for the pharma Intermediates for such APIs. Additionally, recent
acquisition of GOL's business has now enabled it to manufacture certain
products that are manufactured by the company in India like PHBA, Paraben
derivatives and Cyano phenol.

Continue to focus on cost efficiency, improving productivity

The sourcing of raw materials also plays an important part in ensuring
competitiveness, price flexibility and profitability. The company usually does
not enter into long-term supply contracts with any of raw material suppliers.
Pricing and volumes are negotiated for each purchase order. The purchase
price of raw materials generally follows market prices. It depends on third-
party vendors and suppliers for the purchase of raw materials. It has
historically sourced raw materials from multiple vendors in India, China,
Europe, Israel and Japan and continues to diversify its procurement base.
The company has also developed backward integration capabilities for key
raw materials, which has helped in minimising reliance on third party
vendors. Italso entersinto contract manufacturingagreements with vendors
to supply raw materials. This allows to minimise supply failure risk and
generate greater negotiating power over suppliers.

Diversification of business by focusing on organic, inorganic
growth opportunities

It intends to pursue strategic acquisitions and partnerships to complement
organic growthandinternal expertise. The company also intends to develop
internal capacities and production abilities to achieve intended levels of
organic growth. It believes that by pursuing strategic acquisitions including
the recently concluded acquisition of the business of GOL, it will add to
capabilities and technical expertise or enter into partnerships to strengthen
product infrastructure and overall manufacturing capabilities in the specialty
chemicals sector. It is in the process of building synergies and believes that
such inorganic expansion will help build synergies, going forward. The
company may in future, use some of the land area available (which is
currently at 15,830.00 sg metre, in the Jhagadia facility to explore brownfield
expansion opportunities.

ICICI Securities | Retail Research
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Key risks & concerns

Higher RMAT cost, inability to pass on to impact performance: The
company’s primary raw materials include ethyl alcohol,
dimethylformamide, isopropyl alcohol and toluene. It does not have
long term agreements with most raw material suppliers. The
company’s inability to correctly forecast demand and supply may
have a material adverse impact on working capital, business and
results of operations

Loss of customer to impede performance — Top five customers
contribute 44% to overall revenue. Loss of customer or lower
business growthfrom large customers owing to intense competition
can impede the growth of the business

Regulatory related challenges for any plant to hurt performance -
Since the company operates in intermediates for pharma AP], it has
to follow stringent norms as per USFDA and REACH certification.
Any irregularities can result in aban on manufacturing activities and
thereby impact the financial performance of the company

ICICI Securities | Retail Research
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Financial summary

ICICI Direct Research

Year end March FY19 FY20 FY21 Year end March FY19 FY20 FY21
Total Operating Income 2385 239.6 340.6 PBT & Extraordinary 35.1 348 1.7
Growth (%) ) 05 421 Depreciation 26 35 4.2
Raw Maten.al Expenses 148.4 128.9 179.5 After other adjustments

Gross Profi %01 1107 161.1 (Inc)/ Dec in Working Capital -14.0 9.4 -38.4
Employee Cost 1.7 17.8 21.0 : : :
Other Operating Expenses 36.3 51.9 59.9 Taxes 138 84 14.2
EBITDA 121 1.0 80.2 Others 49 6.6 38
Growth (%) . 25 95.4 CF from operating activities 14.8 211 211
Other Income 0.4 28 1.4 Purchase of Fixed Assets 21.4 -21.6 -106.6
EBITDA, including Ol 425 43.9 815 Others 05 2.3 6.2
Depreciation 26 35 42 CF from investing activities -20.9 -23.9 -100.4
Net Interest Exp. 48 5.6 5.6 Proceeds from issue of shares 0.0 0.0 0.0
Other exceptional items 0.0 0.0 0.0 Borrowings (Net) 10.1 5.5 71.2
i’BT| - 35.1 348 ni Others 45 53 51
e wr gm gu G from fnancing acthites 56 02 72.1
PAT 233 275 54.0 Net cash flowl . 0.4 3.3 -1.1
Adj.PAT after Minority interest 233 215 54.0 Effects of foreign curency translation

Adj. EPS R) 6.4 75 14.8 Opening Cash & Bank 0.9 0.5 3.8
Shares Outstanding 36 3.6 3.6 Closing Cash & Bank 0.5 3.8 2.1
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Excibit 11: Balance sheet % crore
Year end March FY19 FY20 FY21 Year end March FY19 FY20 FY21
Liabilities Per share data (%)

Share Capital 10.5 10.5 315 Adj. EPS 6.4 15 14.8
Reserves .1 101.3 135.4 Adj. Cash EPS 1.1 8.5 16.0
Total Shareholders Funds 82.2 111.8 166.9 BV 104.9 113.0 128.1
Minority Interest 0.0 0.0 0.0 DPS 0.0 0.0 0.0
Long Term Bomowings 22.1 19.9 72.6 Operating Ratios (%)

Net Deferred Tax liability 2.2 3.1 4.4 Gross Margin (%) 37.8 46.2 47.3
Other long term liabilities 0.0 0.0 0.0 EBITDA Margin (%) 17.6 171 235
Long-term provisions 1.1 2.4 4.4 PAT Margin (%) 9.8 11.5 15.9
Current Liabilities and Provisions Debtor Days 116 86 129
Short term bomrowings 26.1 33.9 445 Inventory Days 59 80 65
Trade Payables 68.4 51.4 84.4 Creditor Days 105 18 90
Other Current Liabilities 10.5 8.8 34.9 Cash Conversion Cycle Al 87 104
Short Term Provisions 0.4 0.4 1.0 Return Ratios (%)

Total Current Liabilities 105.5 94.6 164.9 Return on Assets (%) 10.9 11.8 13.1
Total Liabilities 213.2 231.9 413.3 RoCE (%) 30.6 244 21.2
Assets Core RolC (%) 304 23.2 21.0
Net Block 78.8 85.2 186.3 RoE (%) 28.3 24.6 32.3
Capital Work in Progress 2.0 1.7 0.2 Solvency Ratios

Non-current investments 1.6 1.7 14 Total Debt / Equity 0.6 0.5 0.7
Other Non Curent Assets 6.7 14.5 9.1 Interest Coverage 8.4 1.2 13.8
Current Assets, Loans & Advances Current Ratio 1.2 1.3 1.3
Current Investments 0.0 0.0 0.0 Quick Ratio 0.8 0.7 0.9
Inventories 38.7 52.3 60.4 Valuation Ratios (x)

Sundry Debtors 76.1 56.4 120.7 EV/EBITDA 48.9 50.1 25.7
Cash and Bank 0.5 3.8 2.7 P/E 95.4 80.9 $.2
Loans and Advances 0.2 0.3 0.3 P/B 58 5.4 4.8
Other Current assets 8.7 6.0 32.2 EV/Sales 8.6 8.6 6.0
Current Assets 1241 118.8 216.2 Source: Company, ICICI Direct Research

Total Assets 213.2 231.9 4133

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
companiesthatare coming out withtheir initial public offerings and then categorises them as Subscribe, Subscribe
for the long term and Avoid.

Subscribe: Apply forthe IPO
Avoid: Do not apply forthe IPO

Subscribe only for long term: Apply forthe IPO only from a long term investment perspective (>two years)

@ icict diroct.com| 1 |
Investments on Your Fingertips | BHQE{EF% \

ICICI Securities Ltd, s sransmine B |
E—’;.a‘vsm-.-.‘a'd 2012 af;

Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andbheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

|/We, Siddhant Khandekar, Inter CA, Dhavan Shah (MS Finance) Research Arnalysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views
about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above
mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preced ing twelve months and do not serve as an officer, director oremployee of the companies mentioned in
the report.

Terms & conditions and other disclosures:
ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI)
asa composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for siock
broker. ICICI Securities is a subsidiary of ICICI Bankwhich is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, assetman agement, life insurance, general insurance, ventue
capital fund management, etc. (“associates”), the details in respect of which are avaiable on www.icicibank.com.
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