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Account aggregator ecosystem offers multifarious
opportunities

After attaining an optimally large size, the account aggregator (AA) - an open
architecture framework, would enable the seamless flow of customers’ consented
financial information across regulated financial institutions. It would help customers to
reach out to multiple financiers while also enable financial institutions to make more
informed credit underwriting decisions. The information reservoir will expand
significantly, and how financial institutions leverage the vast resources efficiently will
be a key monitorable. This ecosystem will bring a level playing field for financial
information users at a very minimal cost. Customers’ consented financial information
will not remain restricted to a particular bank/banks’ database and will be available to
all other financial institution users. Qualitative financial product offerings and
customers’ service quality would now become more critical.

Stepping stones sealed - the AA system goes Live

In the second half of FY2016, the Reserve Bank of India (RBI) had established a legal
framework for data fiduciary entities (account aggregators, AA). After alterations over
the years, RBI has disseminated a set of final guidelines on AA. As per the guidelines,
account aggregators are mandated to act as intermediaries between customers, financial
information providers (FIPs) and financial information users (FIUs) through standardized
application interfaces (APIs).

The customer for these directions means a person who has entered into a contractual
arrangement with the AA to avail services provided by the AA. FIP means banks, banking
companies, non-banking financial companies, asset management companies,
depositories, depository participants, insurance companies, insurance repositories,
pension funds and such other entities as may be identified by the bank for these
directions from time to time. FIU means an entity registered with and regulated by any
financial sector regulator (RBI, SEBI, IRDA and PFRDA).

AA ecosystem to gain customers’ acceptance gradually

It would take time to educate customers and make them aware of its likely benefits. The
AA ecosystem would strengthen only with customers’ consented financial information -
how much and what kind of financial information a customer agrees to share remains to
be seen. Customers may only agree to share information that makes their financial
background strong and helps them access incremental credit from the lenders.

AA ecosystem to give access to a plethora of financial information...

Unlike credit information companies (already operating), the AA would provide financial
information about customers’ deposits, mutual fund holdings, insurance plans and
pension plans.

...Enriching financial institutions and making underwriting decisions more efficient

The AA would be required to set up an interoperable, consent-driven architecture along
with standardized APIs to facilitate the flow of financial information. AA would not store
or view any of the customers’ data passing through it; therefore, the probability of
misuse of the financial data/information is low. With the ‘Personal Data Protection Bill’
likely to become law soon, the AA framework will become essential for regulatory
compliance and access to consented data flows. With an ample amount of potential
customers’ financial information, underwriting would become a lot easier.

Investors are advised to refer disclosures made at the end of the research report.
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Exhibit 1: AA ecosystem architecture

Large banks part of the ecosystem; customers can get credit with greater ease

As per the technology think tank “ispirt”, eight major banks (AXSB, FB, HDFCB, ICICIBC,
IDFCBK, 11B, KMB and SBIN) have joined the AA network. AXSB and HDFCB have been
using AA for auto loans, LendingKart has been using AA for MSME loans, while Indusind
Bank has been using it for personal finance management. Secure access to financial data
via open banking infrastructure was estimated by a McKinsey report to create up to 5%
of GDP in value for India by 2030. Four banks are already live with data accessible for
consumers via AA, and the rest will go live soon. Many more banks are expected to join
the AA ecosystem in the coming months.

Customers using the AA financial utility will benefit not only from the ease of access to
data but also from a greater choice of products, better pricing and increased financial
inclusion. They will also be able to find financial assistance sooner.

Robust IT systems & processes - key ingredient in segregating wheat from the chaff

With the open banking infrastructure now available, the FIU with the most sophisticated
IT systems to funnel the right kind of information to select/acquire potentially good
customers from the large set of financial information would be the winner eventually.
Large PVBs and SBIN have been pioneers in this arena, and the AA ecosystem would be a
true litmus test for lenders. The selection of the right set of customers would eventually
reflect into business traction and cost of credit in the long run.
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views expressed in this research report by Systematix Shares and Stocks (India) Limited (SSSIL) or its group/associate companies, (3) reasonable care is taken to achieve and maintain
independence and objectivity in making any recommendations.
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Served as an officer, director or employee No

Il.  ISSUER SPECIFIC REGULATORY DISCLOSURES, unless specifically mentioned in point no. 9 below:
1. Theresearch analyst(s), SSSIL, associates or relatives do not have any financial interest in the company(ies) covered in this report.
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5 Whether research analyst, SSSIL or associates have received compensation for investment banking or merchant banking or brokerage services or any other No

products or services from the company(ies) covered in the research report in the last twelve months.
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STOCK RATINGS

BUY (B): The stock's total return is expected to exceed 15% over the next 12 months.

HOLD (H): The stock's total return is expected to be within -15% to +15% over the next 12 months.

SELL (S): The stock's total return is expected to give negative returns of more than 15% over the next 12 months.
NOT RATED (NR): The analyst has no recommendation on the stock under review.

INDUSTRY VIEWS

ATTRACTIVE (AT): Fundamentals/valuations of the sector are expected to be attractive over the next 12-18 months.
NEUTRAL (NL): Fundamentals/valuations of the sector are expected to neither improve nor deteriorate over the next 12-18 months.
CAUTIOUS (CS): Fundamentals/valuations of the sector are expected to deteriorate over the next 12-18 months.

. DISCLAIMER

The information and opinions contained herein have been compiled or arrived at based on the information obtained in good faith from sources believed to be reliable. Such information
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy completeness or correctness.
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This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity that is a citizen or resident or located in any
locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject to SSSIL or
its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent or has reached any individual in such country, especially USA, the same
may be ignored and brought to the attention of the sender. Neither this document nor any copy of it may be taken or transmitted into the United States (to U.S. persons), Canada, or
Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. Any unauthorized use, duplication,
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redistribution or disclosure of this report including, but not limited to, redistribution by electronic mail, posting of the report on a website or page, and/or providing to a third party a link,
is prohibited by law and will result in prosecution. The information contained in the report is intended solely for the recipient and may not be further distributed by the recipient to any
third party.

SSSIL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any
companies that the analysts cover. Additionally, SSSIL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of
any companies that they cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that
reflect opinions that are contrary to the opinions expressed herein. Our proprietary trading and investing businesses may make investment decisions that are inconsistent with the
recommendations expressed herein. The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues and no part of the
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The
compensation of the analyst who prepared this document is determined exclusively by SSSIL; however, compensation may relate to the revenues of the Systematix Group as a whole, of
which investment banking, sales and trading are a part. Research analysts and sales persons of SSSIL may provide important inputs to its affiliated company(ies).

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations which could have an adverse effect on their value or price or the income
derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume currency risk. SSSIL, its directors, analysts
or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on the basis of this report
including but not restricted to fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

SSSIL and its affiliates, officers, directors, and employees subject to the information given in the disclosures may: (a) from time to time, have long or short positions in, and buy or sell, the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation (financial interest)
or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential material
conflict of interest with respect to any recommendation and related information and opinions. The views expressed are those of the analyst and the company may or may not subscribe
to the views expressed therein.

SSSIL, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall SSSIL, any of its affiliates or any third
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. The company accepts no liability whatsoever for the actions of
third parties. The report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of the company, the
company has not reviewed the linked site. Accessing such website or following such link through the report or the website of the company shall be at your own risk and the company
shall have no liability arising out of, or in connection with, any such referenced website.

SSSIL will not be liable for any delay or any other interruption which may occur in presenting the data due to any technical glitch to present the data. In no event shall SSSIL be liable for
any damages, including without limitation, direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented by SSSIL
through this presentation.

SSSIL or any of its other group companies or associates will not be responsible for any decisions taken on the basis of this report. Investors are advised to consult their investment
and tax consultants before taking any investment decisions based on this report.
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