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ECOWRAP 

IŶdia͛s GDP gƌeǁ iŶ douďle digits aŶd stood at ϮϬ.ϭ% iŶ Qϭ FYϮϮ ;SBI esiŵate: ϭϴ.ϱ%Ϳ. GVA iŶĐƌeased ďǇ ϭϴ.ϴ%.  
IŶteƌesiŶglǇ, ǁe should look at the seasoŶallǇ adjusted Ŷuŵďeƌs Ƌuaƌteƌ-oŶ-Ƌuaƌteƌ as is the pƌaĐiĐe gloďallǇ. Aǀeƌage 
ĐoŶtƌaĐioŶ iŶ Qϭ siŶĐe FYϭϯ Đoŵes to -ϯ.ϲ%. Foƌ Qϭ FYϮϮ, the seasoŶallǇ adjusted Q-o-Q ƌeal gƌoǁth is –ϭϯ.ϲ%. IŶ 
QϭFYϮϭ it ǁas –Ϯϲ.ϳ%.  
AgƌiĐultuƌe aŶd allied seĐtoƌs gƌeǁ ďǇ ϰ.ϱ% iŶ Qϭ FYϮϮ as agaiŶst ϯ.ϱ% iŶ Qϭ FYϮϭ aŶd ϯ.ϭ% iŶ pƌeĐediŶg Ƌuaƌteƌ. This 
seĐtoƌ ƌeŵaiŶs uŶsĐathed fƌoŵ the paŶdeŵiĐ aŶd ĐoŶiŶues to peƌfoƌŵ ǁell. IŶdustƌǇ, ǁhiĐh ǁas the ǁoƌst afeĐted  
seĐtoƌ duƌiŶg the paŶdeŵiĐ,  ƌeďouŶded shaƌplǇ iŶ Qϭ FYϮϮ ;gƌeǁ ďǇ ϰϲ.ϲ%Ϳ due to ϰϵ.ϲ% gƌoǁth iŶ MaŶufaĐtuƌiŶg aŶd 
ϲϴ.ϯ% gƌoǁth iŶ ĐoŶstƌuĐioŶ. Hoǁeǀeƌ, ŵuĐh of the gƌoǁth is due to the loǁ ďase iŶ Qϭ FYϮϭ.  
SeƌǀiĐes seĐtoƌ eǆhiďited a YoY gƌoǁth of ϭϭ.ϰ%, hoǁeǀeƌ, oŶ Q-o-Q ďasis the seĐtoƌ has ĐoŶtƌaĐted ďǇ ϭϭ.ϴ%. Though, 
the gƌoǁth has seeŶ iŶ ͚iŶaŶĐiŶg, iŶsuƌaŶĐe, ƌeal estate & ďus SeƌǀiĐes͛ ďut ͚tƌade, hotels, tƌaŶspoƌtaioŶ͛ aŶd ͚PuďliĐ 
adŵiŶistƌaioŶ aŶd DefeŶĐe͛ has ĐoŶtƌaĐted sigŶiiĐaŶtlǇ oŶ Q-o-Q ďasis.  
OŶ the eǆpeŶdituƌe side, due to ďase efeĐts the Ǉ-o-Ǉ gƌoǁth iŶ Qϭ FYϮϮ pƌiǀate iŶal ĐoŶsuŵpioŶ eǆpeŶdituƌe has 
ďeeŶ at a ƌeĐoƌd ϭϵ.ϯ%. Hoǁeǀeƌ, ǁheŶ ǁe look at the Q-o-Q ŵetƌiĐs, theƌe is a degƌoǁth of ϭϳ.ϰ%.  AŶd if ǁe Đoŵpaƌe 
ǁith Qϭ FYϮϬ, the degƌoǁth is ϭϭ.ϵ%. Thus, the ƌeĐoǀeƌǇ has Ŷot happeŶed as IŶdiaŶ households faĐed the ďƌuŶt of  
seĐoŶd ǁaǀe iŶ Qϭ. AŶotheƌ tƌouďliŶg aspeĐt to the ĐoŶsuŵpioŶ stoƌǇ is that the GoǀeƌŶŵeŶt EǆpeŶdituƌe, ǁhiĐh gƌeǁ 
ďǇ ϭϮ.ϳ% iŶ ƌeal teƌŵs iŶ QϭFYϮϭ, has displaǇed degƌoǁth of ϰ.ϴ% Y-o-Y aŶd -ϳ.ϲ% Q-o-Q.  GoǀeƌŶŵeŶt suppoƌt to  
ĐoŶsuŵpioŶ eǆpeŶdituƌe deĐliŶed despite the seĐoŶd ǁaǀe. Hoǁeǀeƌ, its shaƌe iŶ GDP ƌeŵaiŶs at aŶ eleǀated ϭϯ%.  
IŶǀestŵeŶt deŵaŶd as gauged ďǇ Gƌoss Fiǆed Capital FoƌŵaioŶ has shoǁŶ ϱϱ% gƌoǁth iŶ QϭFYϮϮ. But agaiŶ, ďase 
efeĐts aƌe at plaǇ aŶd oŶ Q-o-Q ďasis the degƌoǁth is of Ϯϯ.ϲ% aŶd ϭϳ.ϭ%, if ǁe Đoŵpaƌe ǁith Qϭ FYϮϬ. The oǀeƌall 
shaƌe iŶ GDP has ƌeĐoǀeƌed to ϯϭ.ϲ% as Đoŵpaƌed to Ϯϰ.ϰ% iŶ last Ǉeaƌ͛s Qϭ. With the alŵost lat Ŷeǁ aŶŶouŶĐeŵeŶts 
of arouŶd Rs ϭϭ trillioŶ reported iŶ FYϮϭ as Đoŵpared to Rs ϭϬ.ϴ trillioŶ iŶ FYϮϬ, FYϮϮ looks opiŵisiĐ ǁith arouŶd Rs 
ϱ.ϲ lakh Đrore iŶǀestŵeŶt aŶŶouŶĐeŵeŶts ŵade so far iŶ last iǀe ŵoŶths iŶ FYϮϮ ;April-AugͿ, as per ProjeĐts Today. 
What is periŶeŶt to ŵeŶioŶ is that arouŶd ϳϬ% of this i.e. Rs ϯ.ϴϰ lakh Đrore is ĐoŵiŶg froŵ priǀate seĐtor aŶd 
arouŶd ϯϬ% is froŵ GoǀerŶŵeŶt.  
At the gƌaŶulaƌ leǀel, sŵall ĐoŵpaŶies ǁith tuƌŶoǀeƌ of up to Rs ϱϬϬ Đƌoƌe, aƌe ĐoŶiŶuouslǇ takiŶg Đost ĐuiŶg ŵeasuƌes 
iŶĐludiŶg Đut iŶ ǁage ďill. While aŶalǇsiŶg ƌesults of ŵoƌe thaŶ ϯϳϬϬ listed eŶiies, ǁe saǁ ƌeduĐioŶ iŶ  
eŵploǇee Đost ďǇ up to ϱ% iŶ ĐoŵpaŶies ǁith tuƌŶoǀeƌ of up to Rs ϱϬ Đƌoƌe as Đoŵpaƌed to iŶĐƌease iŶ Ϯ-ϯ% foƌ laƌge 
Đoƌpoƌates iŶ QϭFYϮϮ as Đoŵpaƌed to QϰFYϮϭ.  
Eǆpoƌts haǀe gƌoǁŶ ƌapidlǇ as gloďal deŵaŶd has ƌeĐoǀeƌed aŶd as Đoŵŵodiies haǀe ǁitŶessed iŶlaioŶaƌǇ pƌessuƌes. 
The shaƌe has gƌoǁŶ to Ϯϯ.ϳ% iŶ QϭFYϮϮ, leǀels Đlose to FYϭϱ. Hoǁeǀeƌ, ǀolailitǇ ƌeŵaiŶs aƌouŶd ĐoŵŵoditǇ pƌiĐes aŶd 
aŶǇ soteŶiŶg ĐaŶ haǀe adǀeƌse iŵpaĐt oŶ the shaƌe of eǆpoƌts iŶ GDP. Oǀeƌall Ŷet eǆpoƌts aƌe eǆpeĐted to ďe  
Ŷegaiǀe, as iŵpoƌts haǀe also Đliŵďed due to iŵpƌoǀed deŵaŶd aŶd higheƌ Đƌude oil pƌiĐes. 
Though it is too early to aŶiĐipate the FYϮϮ GDP groǁth esiŵate, ǁe sill ďelieǀe that this ǁill ďe iŶ siŶgle-digits iŶ 
FYϮϮ aŶd iŶ the raŶge of ϴ.ϱ-ϵ.Ϭ%.  The ďest thiŶg, hoǁeǀer, is that for Ϯ days iŶ August, ǀaĐĐiŶaioŶ has topped ϭ 
Đrore iŶĐludiŶg ϯϭ Aug.  
Oǀeƌall the stoƌǇ is iŶ Qϭ FYϮϭ, the ĐouŶtƌǇ eǆhiďited ƌeal GDP loss of Rs ϴ.ϳ lakh Đƌoƌe ;oŶ Ǉ-o-Ǉ ďasisͿ due to ŶaioŶ-

ǁide loĐkdoǁŶ. IŶ Qϭ FYϮϮ, the gaiŶ ǁas aƌouŶd Rs ϱ.ϰ lakh Đƌoƌe. This iŶdiĐates that loss of Rs ϯ.ϯ lakh Đƌoƌe sill Ŷeeds 
to ďe ƌeĐouped to ƌeaĐh the pƌe-paŶdeŵiĐ leǀel.  

Issue No. ϯϳ, FYϮϮ 

Date: ϯϭ Aug ϮϬϮϭ 

AT 17.9 CRORE IN AUGUST, VACCINATION IS THE BEST BET FOR GROWTH 

RECOVERY : 70% NEW INVESTMENTS FROM PRIVATE SECTOR  
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GDP GREW BY ϮϬ.ϭ% IN Qϭ FYϮϮ 

 As eǆpeĐted, IŶdia͛s GDP gƌeǁ iŶ douďle digits aŶd stood 
at ϮϬ.ϭ% iŶ Qϭ FYϮϮ ;SBI esiŵate: ϭϴ.ϱ%Ϳ. The ƌeal GVA 
iŶĐƌeased ďǇ ϭϴ.ϴ%.  

 AgriĐulture: AgƌiĐultuƌe aŶd allied seĐtoƌs gƌeǁ ďǇ ϰ.ϱ% 
iŶ Qϭ FYϮϮ as agaiŶst ϯ.ϱ% iŶ Qϭ FYϮϭ aŶd ϯ.ϭ% iŶ  
pƌeĐediŶg Ƌuaƌteƌ. This seĐtoƌ ƌeŵaiŶs uŶsĐathed fƌoŵ 
the paŶdeŵiĐ aŶd is gƌoǁiŶg stƌoŶg. 

 IŶdustry: IŶdustƌǇ ǁas the ǁoƌst afeĐted seĐtoƌ duƌiŶg 
the paŶdeŵiĐ aŶd ƌeďouŶd shaƌplǇ iŶ Qϭ FYϮϮ ;gƌeǁ ďǇ 
ϰϲ.ϲ%Ϳ due to ϰϵ.ϲ% gƌoǁth iŶ MaŶufaĐtuƌiŶg aŶd ϲϴ.ϯ% 
gƌoǁth iŶ ĐoŶstƌuĐioŶ. Hoǁeǀeƌ, ŵuĐh of the gƌoǁth is 
due to the huge loǁ ďase iŶ Qϭ FYϮϭ. 

 SerǀiĐes: SeƌǀiĐes seĐtoƌ has eǆhiďited a YoY gƌoǁth of 
ϭϭ.ϰ%, hoǁeǀeƌ, oŶ QoQ ďasis the seĐtoƌ has ĐoŶtƌaĐted 
ďǇ ϭϭ.ϴ%. Though, gƌoǁth has ďeeŶ seeŶ iŶ ͚FiŶaŶĐiŶg,  
IŶsuƌaŶĐe, Real Estate & Bus SeƌǀiĐes͛ ďut ͚Tƌade, Hotels, 
TƌaŶspoƌtaioŶ͛ aŶd ͚PuďliĐ AdŵiŶistƌaioŶ aŶd DefeŶĐe͛ 
has ĐoŶtƌaĐted sigŶiiĐaŶtlǇ oŶ QoQ ďasis.  

 The Ŷet taǆes, the gap ďetǁeeŶ GDP aŶd GVA at ĐoŶstaŶt 
pƌiĐes haǀe ƌeduĐed sigŶiiĐaŶtlǇ iŶ Qϭ FYϮϮ to Rs ϭ.ϵ lakh 
Đƌoƌe. IŶteƌesiŶglǇ, this is pƌoďaďlǇ the iƌst iŵe iŶ past 
feǁ Ƌuaƌteƌs that ďoth the ĐalĐulated Ŷet iŶdiƌeĐt taǆes 
;fƌoŵ CGAͿ aŶd NSO Đoŵputed Ŷet iŶdiƌeĐt taǆes aƌe  
alŵost saŵe. This is pƌoďaďlǇ due to ŵoǀeŵeŶt of  
of-ďalaŶĐe sheet aŵouŶt to ďudgeted Ŷuŵďeƌs. 

 IŶ the last Ϯ-Ƌuaƌteƌs ;QϰFYϮϭ & QϭFYϮϮͿ, the WPI  
iŶlaioŶ is higheƌ thaŶ the CPI iŶlaioŶ due to the shaƌp 
ƌise iŶ fuel aŶd ŶoŶ-food ĐoŵŵoditǇ pƌiĐes. As NSO  
eǆteŶsiǀelǇ use WPI foƌ delaiŶg ŶoŵiŶal pƌiĐe esiŵates 
to deƌiǀe ƌeal pƌiĐe esiŵates, ǁe haǀe ŵapped GDP & 
GVA delatoƌ ǁith the WPI Ŷuŵďeƌs. The iŶlaioŶ  
ŵeasuƌed iŶ teƌŵs of GVA aŶd GDP delatoƌs ĐloĐked a 
piĐk-up fƌoŵ QϭFYϮϭ aŶd ĐoŶiŶues to ƌise, ďƌoadlǇ iŶ 
aligŶŵeŶt ǁith WPI iŶlaioŶ.  

 IŶ QϭFYϮϮ, the Ǉ-o-Ǉ GDP delatoƌ has iŶĐƌeased foƌ all 
the seĐtoƌs due to the iŶdiĐaiŶg ďase efeĐt.   

GDP: EXPENDITURE SIDE 

 OŶ the eǆpeŶdituƌe side, due to ďase efeĐts the Ǉ-o-Ǉ 
gƌoǁth iŶ Qϭ FYϮϮ pƌiǀate iŶal ĐoŶsuŵpioŶ eǆpeŶdituƌe 
has ďeeŶ at a ƌeĐoƌd ϭϵ.ϯ%. Hoǁeǀeƌ, ǁheŶ ǁe look at 
the Ƌ-o-Ƌ ŵetƌiĐs, theƌe is a degƌoǁth of ϭϳ.ϰ%.  AŶd if 
ǁe Đoŵpaƌe ǁith Qϭ FYϮϬ, the degƌoǁth is ϭϭ.ϵ%. Thus, 
the ƌeĐoǀeƌǇ has Ŷot happeŶed as IŶdiaŶ households 
faĐed the ďƌuŶt of seĐoŶd ǁaǀe iŶ Qϭ.  

FY22

Q1 Q2 Q3 Q4 Q1

Agriculture 3.5 3.0 4.5 3.1 4.5

Industry -35.8 -3.0 2.9 7.9 46.1

   Mining & quarrying -17.2 -6.5 -4.4 -5.7 18.6

    Manufacturing -36.0 -1.5 1.7 6.9 49.6

   Electricity, gas, water supply &    other 

utility services
-9.9 2.3 7.3 9.1 14.3

   Construction -49.5 -7.2 6.5 14.5 68.3

Services -21.5 -11.4 -1.2 1.5 11.4

   Trade, hotels, transport, communication 

& services related to broadcasting
-48.1 -16.1 -7.9 -2.3 34.3

   Financial, real estate  & professional 

service
-5.0 -9.1 6.7 5.4 3.7

   Public administration, defence and 

Other Services
-10.2 -9.2 -2.2 2.3 5.8

Total GVA at Basic Price -22.4 -7.3 1.0 3.7 18.8

GDP -24.4 -7.4 0.5 1.6 20.1

Source: NSO,SBI Research

GVA at Basic Price by Economic Activity  (%)

Sectors
FY21

FY21

Q1 Q2 Q3 Q4 Q1

Agriculture 2.0 4.1 3.3 2.0 6.3

Industry -3.6 -1.3 1.9 6.4 13.5

   Mining & quarrying -23.7 -12.1 -12.0 3.3 40.3

    Manufacturing -0.4 0.9 2.9 5.9 10.7

   Electricity, gas, water supply &    other 

utility services
-2.3 -6.1 0.2 0.6 2.5

   Construction -4.3 -1.8 3.0 9.0 17.6

Services 3.2 3.1 3.6 5.3 5.6

   Trade, hotels, transport, communication 

& services related to broadcasting
0.6 2.7 3.2 5.0 7.0

   Financial, real estate  & professional 

service
-0.2 1.6 3.0 5.7 6.7

   Public administration, defence and 

Other Services
6.9 5.2 4.7 5.0 4.7

Total GVA at Basic Price 2.8 2.2 3.2 4.9 6.5

GDP 2.8 3.3 4.8 7.0 9.6

Source: NSO,SBI Research

Sectors
FY20

Growth in Sectoral Deflator (%)

in Rs Lakh 

crore

Indirect Tax 

from CGA

Major subsidies 

from CGA

Calculated Net 

indirect tax

NSO Net 

indirect tax

Q1FY19 2.4 1.2 1.2 2.4

Q2FY19 2.2 0.7 1.5 2.8

Q3FY19 2.2 0.6 1.7 3.0

Q4FY19 2.6 -0.5 3.0 4.5

Q1FY20 2.3 1.5 0.8 2.6

Q2FY20 2.2 0.6 1.6 2.9

Q3FY20 2.3 0.4 1.9 3.0

Q4FY20 2.7 -0.3 3.0 4.4

Q1FY21 1.5 -1.4 2.9 1.3

Q2FY21 2.5 0.8 1.7 2.6

Q3FY21 3.2 0.7 2.5 2.8

Q4FY21 3.6 4.6 -1.0 3.8

Q1FY22 2.8 1.0 1.8 1.9

Net Indirect Taxes (Calculated vis-à-vis  NSO)

Source: CGA; NSO; SBI Resaerch

GVA & GDP Delator ĐoŶiŶue to rise iŶ liŶe ǁith WPI 

 

SouƌĐe: SBI ReseaƌĐh 
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 IŶ % shaƌe teƌŵs, the PFCE stood at ϱϱ.ϭ% of GDP ǁhile 
this ƌaio ǁas ϱϱ.ϰ% iŶ QϭFYϮϭ. As households ĐoŶiŶue to 
Đuƌtail uŶŶeĐessaƌǇ eǆpeŶdituƌe aŶd Ŷot pƌoǀide a push foƌ 
ĐoŶsuŵpioŶ eǆpeŶdituƌe, the oǀeƌall PFCE shaƌe iŶ GDP 
has ďeeŶ deĐliŶiŶg fƌoŵ ϱϳ.ϭ% iŶ FYϮϬ to ϱϲ% iŶ FYϮϭ to 
ϱϱ.ϭ% iŶ QϭFYϮϮ. If ǁe assuŵe that households ŵaŶage to 
ƌegaiŶ theiƌ puƌĐhasiŶg poǁeƌ aŶd ŵaiŶtaiŶ theiƌ shaƌe of 
ϱϳ% iŶ FYϮϮ GDP, theŶ the PFCE gƌoǁth is eǆpeĐted to 
ĐloĐk iŶ at ϭϭ% aŶŶual gƌoǁth. But the ŵost likely sĐeŶario 
if ǁe Đoŵpare suĐh ǁith FYϮϬ PFCE theŶ the groǁth  
is ďarely posiiǀe at Ϭ.ϵ%. Thus, household reĐoǀery is sill 
oŶ fragile fooiŶg. 

 AŶotheƌ tƌouďliŶg aspeĐt to the ĐoŶsuŵpioŶ stoƌǇ is that 
the GoǀeƌŶŵeŶt EǆpeŶdituƌe, ǁhiĐh gƌeǁ ďǇ ϭϮ.ϳ% iŶ ƌeal 
teƌŵs iŶ QϭFYϮϭ, has displaǇed degƌoǁth of ϰ.ϴ% Ǉ-o-Ǉ 
aŶd -ϳ.ϲ% Ƌ-o-Ƌ. GoǀeƌŶŵeŶt suppoƌt to ĐoŶsuŵpioŶ eǆ-
peŶdituƌe deĐliŶed despite the seĐoŶd ǁaǀe. Hoǁeǀeƌ, its 
shaƌe iŶ GDP ƌeŵaiŶs at aŶ eleǀated ϭϯ%. 

 The otheƌ ŵost iŵpoƌtaŶt seĐtoƌ, Gƌoss iǆed Đapital foƌ-
ŵaioŶ has shoǁŶ ϱϱ% gƌoǁth iŶ QϭFYϮϮ. But agaiŶ, ďase 
efeĐts aƌe at plaǇ aŶd oŶ Ƌ-o-Ƌ ďasis the degƌoǁth is of 
Ϯϯ.ϲ% aŶd ϭϳ.ϭ%, if ǁe Đoŵpaƌe ǁith Qϭ FYϮϬ. The oǀeƌall 
shaƌe iŶ GDP has ƌeĐoǀeƌed to ϯϭ.ϲ% as Đoŵpaƌed to 
Ϯϰ.ϰ% iŶ last Ǉeaƌ͛s Qϭ.  

 Eǆpoƌts haǀe gƌoǁŶ ƌapidlǇ as gloďal deŵaŶd ƌeĐoǀeƌed 
aŶd as Đoŵŵodiies haǀe ǁitŶessed iŶlaioŶaƌǇ pƌessuƌes. 
Theiƌ shaƌe has gƌoǁŶ to Ϯϯ.ϳ% iŶ QϭFYϮϮ, leǀels last seeŶ 
iŶ FYϭϱ. Hoǁeǀeƌ, ǀolailitǇ ƌeŵaiŶs aƌouŶd ĐoŵŵoditǇ 
pƌiĐes aŶd aŶǇ soteŶiŶg ĐaŶ haǀe adǀeƌse iŵpaĐt oŶ the 
shaƌe of eǆpoƌts iŶ GDP. Oǀeƌall Ŷet eǆpoƌts aƌe eǆpeĐted 
to ďe Ŷegaiǀe, as iŵpoƌts haǀe also Đliŵďed due to  
iŵpƌoǀed deŵaŶd aŶd higheƌ Đƌude oil pƌiĐes. 

 Valuaďles haǀe falleŶ ƌapidlǇ iŶ Qϭ FYϮϮ as eǆpeĐted due 
to the seĐoŶd Đoǀid ǁaǀe, as theǇ Đoǀeƌ Net iŵpoƌts of 
ǀaluaďles ŵaiŶlǇ ĐoǀeƌiŶg gold aŶd silǀeƌ, aŶd geŵs aŶd 
jeǁelleƌǇ aǀailaďle fƌoŵ DGCIS aŶd Gƌoǁth iŶ ƌeleǀaŶt IIP . 

NOMINAL AND REAL LOSS 

 IŶ Qϭ FYϮϭ, the ĐouŶtƌǇ eǆhiďited ƌeal GDP loss of Rs ϴ.ϳ 
lakh Đƌoƌe ;oŶ Ǉ-o-Ǉ ďasisͿ due to ŶaioŶ-ǁide loĐkdoǁŶ. IŶ 
Qϭ FYϮϮ, the gaiŶ ǁas aƌouŶd Rs ϱ.ϰ lakh Đƌoƌe. This iŶdi-
Đates that loss of Rs ϯ.ϯ lakh Đƌoƌe sill Ŷeeds to ďe ƌeĐoup 
to ƌeaĐh the pƌe-paŶdeŵiĐ leǀel. SeĐtoƌ-ǁise data iŶdi-
Đates that ͚Tƌade, Hotels, TƌaŶspoƌt, CoŵŵuŶiĐaioŶ & Seƌ-
ǀiĐes ƌelated to BƌoadĐasiŶg͛ is the ŵost afeĐted seĐtoƌ 
aŶd the loss of Rs Ϯ.Ϭ lakh Đƌoƌe is sill Ŷeeded to ƌeĐoup iŶ 
this seĐtoƌ. EǀeŶ iŶ ŶoŵiŶal teƌŵs ǁhile loss iŶ alŵost all 
seĐtoƌs ƌeĐouped ;eǆĐept ĐoŶstƌuĐioŶͿ, the loss iŶ  
afoƌesaid seĐtoƌ is sill laƌge aŶd Ŷeeds to ƌeĐoup. 

FY21

Q1 Q2 Q3 Q4 Q1

 Tota l  fina l  consumption expenditure -19.9 -13.4 -2.6 6.4 13.8

    Private fina l  consumption expenditure -26.2 -11.2 -2.8 2.7 19.3

    Government fina l  consumption 

expenditure
12.7 -23.5 -1.0 28.3 -4.8

 Gross  fixed capita l  formation -46.6 -8.6 2.6 10.9 55.3

Change in Stocks -32.8 3.3 6.7 12.2 45.9

Valuables -93.0 -4.5 10.7 107.2 456.1

Exports -21.8 -2.0 -3.5 8.8 39.1

Less  Imports -40.9 -17.9 -5.0 12.3 60.2

Discrepancies 918.0 89.4 -42.9 -130 -53.3

GDP At Market Price -24.4 -7.4 0.5 1.6 20.1

Source: CSO,SBI Research

GDP by Expenditure Side(YoY %)

Levels at Constant Price
FY20

FY21 FY22 FY21 FY22

  1. Agricul ture, forestry & fi shing 15890 21012 - 41926 87913 -

  2.1 mining & quarrying -14234 12764 -1470 -34585 39484 -

  2.2  Manufacturing -204068 180373 -23695 -246227 284752 -

  2.3 Electrici ty, gas , water supply 

& other uti l i ty services
-7854 10242 - -14905 18863 -

  2.4 Construction -128660 89817 -38843 -181347 166207 -15140

  3.1. Trade, hotels , transport, 

communication & services  

related to broadcasting

-319212 118426 -200786 -406905 194678 -212227

  3.2. Financing, insurance, rea l  

estate & bus . Services
-40450 28138 -12312 -56301 108076 -

  3.3. Publ ic adminis tration, 

defence and Other Services
-40775 20832 -19943 -26150 67255 -

Total GVA at Basic Price -739364 481607 -257757 -924495 967227 -

GDP -871287 542607 -328680 -1115385 1233553 -

Source: NSO,SBI Research

Y-o-Y Real & Nominal Loss/Gain (Rs crore)

Sector

Constant Prices Current Prices

Q1 Loss  need 

to Recoup

Q1 Loss  need 

to Recoup

SEASONALLY ADJUSTED REAL GDP 

 IŶ Ƌ-o-Ƌ teƌŵs, ƌeal GDP alǁaǇs ĐoŶtƌaĐts iŶ 
Qϭ. The aǀeƌage ĐoŶtƌaĐioŶ iŶ Qϭ siŶĐe FYϭϯ 
Đoŵes to -ϯ.ϲ%, the ĐoŶtƌaĐioŶ hoǁeǀeƌ  
deĐliŶed ill Qϭ FYϭϴ. But it has agaiŶ staƌted 
iŶĐƌeasiŶg siŶĐe Qϭ FYϭϵ.  

 We haǀe Đoŵpaƌed the seasoŶallǇ adjusted 
seƌies ǁith uŶadjusted of Real GDP Ƌ-o-Ƌ 
gƌoǁth siŶĐe FYϭϴ. The ƌesult shoǁs that the 
seasoŶallǇ adjusted GDP gƌoǁth is higheƌ thaŶ 
the ŶoŶ-seasoŶallǇ adjusted GDP gƌoǁth foƌ 
Qϭ aŶd QϮ eǀeƌǇ iŶaŶĐial Ǉeaƌ. But, if ǁe take 
the aǀeƌage Ƌ-o-Ƌ  gƌoǁth, seasoŶallǇ  
adjusted iguƌes aƌe loǁeƌ thaŶ the ƌeal 
gƌoǁth iguƌes siŶĐe FYϭϵ. 

Quarter Real GDP Real GDP sa Quarter Real GDP Real GDP sa

Q1FY18 -2.5 2.0 Q1FY20 -4.2 -0.3

Q2FY18 1.6 2.6 Q2FY20 -0.1 0.7

Q3FY18 2.7 0.7 Q3FY20 1.3 -0.5

Q4FY18 7.0 3.6 Q4FY20 6.3 3.1

Q1FY19 -3.8 0.4 Q1FY21 -29.7 -26.7

Q2FY19 0.6 1.5 Q2FY21 22.3 23.2

Q3FY19 2.6 0.7 Q3FY21 9.9 7.8

Q4FY19 6.5 3.3 Q4FY21 7.5 4.4

Q1FY22 -16.9 -13.6

GDP growth qoq (%)

Source: MOSPI, SBI Research
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NOT ALL IS BEAUTIFUL AT SMALL COMPANIES  
 Sŵall ĐoŵpaŶies ǁith tuƌŶoǀeƌ of up to Rs ϱϬϬ Đƌoƌe, aƌe 

ĐoŶiŶuouslǇ takiŶg Đost ĐuiŶg ŵeasuƌes iŶĐludiŶg Đut iŶ 
ǁage ďill. While aŶalǇsiŶg ƌesults of ŵoƌe thaŶ ϯϳϬϬ 
listed eŶiies, ǁe saǁ ƌeduĐioŶ iŶ eŵploǇee Đost ďǇ up 
to ϱ% iŶ ĐoŵpaŶies ǁith tuƌŶoǀeƌ of up to Rs ϱϬ Đƌoƌe as 
Đoŵpaƌed to iŶĐƌease iŶ Ϯ-ϯ% foƌ laƌge Đoƌpoƌates iŶ 
QϭFYϮϮ as Đoŵpaƌed to QϰFYϮϭ.  

 Oǀeƌall, aƌouŶd ϵ% de-gƌoǁth iŶ ƌeǀeŶue aŶd aƌouŶd Ϯ% 
gƌoǁth iŶ eŵploǇee Đost has ďeeŶ ƌepoƌted iŶ QϭFYϮϮ as 
Đoŵpaƌed to pƌeǀious Ƌuaƌteƌ i.e. QϰFYϮϮ.  

INVESTMENT SCENARIO LOOKS OPTIMISTIC 

 With the alŵost lat Ŷeǁ aŶŶouŶĐeŵeŶts of aƌouŶd Rs 
ϭϭ tƌillioŶ ƌepoƌted iŶ FYϮϭ as Đoŵpaƌed to Rs ϭϬ.ϴ  
tƌillioŶ iŶ FYϮϬ, FYϮϮ looks opiŵisiĐ ǁith aƌouŶd Rs ϱ.ϲ 
lakh Đƌoƌe iŶǀestŵeŶt aŶŶouŶĐeŵeŶts ŵade so faƌ iŶ last 
iǀe ŵoŶths iŶ FYϮϮ ;Apƌil-AugͿ, as peƌ PƌojeĐts TodaǇ. 
What is peƌiŶeŶt to ŵeŶioŶ is that aƌouŶd ϳϬ% of this 
i.e. Rs ϯ.ϴϰ lakh Đƌoƌe is ĐoŵiŶg fƌoŵ pƌiǀate seĐtoƌ aŶd 
aƌouŶd ϯϬ% is fƌoŵ GoǀeƌŶŵeŶt.  

 A ƌeďouŶd iŶ the aŶŶouŶĐeŵeŶt of Ŷeǁ iŶfƌa pƌojeĐts ďǇ 
ďoth the CeŶtƌal aŶd State GoǀeƌŶŵeŶt ageŶĐies has 
helped the iŶfƌastƌuĐtuƌe seĐtoƌ ŵaiŶtaiŶ its steadǇ 
gƌoǁth oďseƌǀed siŶĐe QϮFYϮϭ. Neǁ pƌojeĐt  
aŶŶouŶĐeŵeŶts sĐaled a Ŷeǁ high iŶ JulǇ͛Ϯϭ. IŶ the 
ŵoŶth ϵϴϴ pƌojeĐts ǁoƌth Rs ϭ.ϰϱ lakh Đƌoƌe ǁeƌe  
aŶŶouŶĐed. The last iŶstaŶĐe ǁheƌe total Ŷuŵďeƌ of Ŷeǁ 
pƌojeĐts aŶŶouŶĐed Đƌossed ϵϬϬ ŵaƌk ǁas ǁaǇ ďaĐk iŶ 
JaŶuaƌǇ ϮϬϭϵ ǁheŶ ϵϮϲ pƌojeĐts aŶŶouŶĐeŵeŶts ǁeƌe 
seeŶ.  

 Majoƌ seĐtoƌs ǁhiĐh ƌepoƌted fƌesh pƌojeĐt  
aŶŶouŶĐeŵeŶt iŶĐlude BasiĐ CheŵiĐals, IƌoŶ & Steel, 
PlasiĐ aŶd PlasiĐ pƌoduĐts, EleĐtƌoŶiĐs, Autoŵoďiles, 
NoŶ-CoŶǀeŶioŶal EŶeƌgǇ, RoadǁaǇs, Real Estate etĐ.   

 TeŶdeƌ issuaŶĐes ǁoƌth Rs Ϯ.ϵϳ lakh Đƌoƌe ǁeƌe seeŶ iŶ 
FYϮϮYTD fƌoŵ seĐtoƌs suĐh as Coal, Hospitals, Wateƌ 
Seǁage PipeliŶe & distƌiďuioŶ, RoadǁaǇs, RailǁaǇs etĐ. 
Taďle shoǁiŶg ŵajoƌ seĐtoƌ ǁheƌe teŶdeƌ issuaŶĐes ǁeƌe 
seeŶ is giǀeŶ aloŶgside.  

FYϮϮ REAL GDP PROJECTION 

 Though it is too eaƌlǇ to aŶiĐipate the FYϮϮ GDP gƌoǁth 
esiŵate, ǁe sill ďelieǀe that this ǁill ďe iŶ siŶgle-digit 
aŶd iŶ the ƌaŶge of ϴ.ϱ-ϵ.Ϭ%. RegaƌdiŶg RBI͛s esiŵate of 
ϵ.ϱ% foƌ FYϮϮ ;ďased oŶ Ϯϭ.ϰ% Qϭ gƌoǁth esiŵateͿ, it 
Ŷoǁ Đoŵes doǁŶ to ϵ.ϯ% ;ǁith ϮϬ.ϭ% gƌoǁthͿ. 

Turnover
No of 

Companies
Revenue

Employee 

expenses

up to Rs 50 crore 2258 -13.6% -5.0%

above Rs 50 crore to Rs 100 

crore
339 -10.4% -1.3%

above Rs 100 crore to Rs 250 

crore
380 -13.9% -1.0%

above Rs 250 crore to Rs 500 

crore
244 -10.1% -1.0%

above Rs 500 crore to Rs 1000 

crore
206 -13.3% 3.4%

above Rs 1000 crore 274 -7.9% 2.3%

Growth in revenue and employee expenses of l isted entities 

Q1FY22 vis-à-vis Q4FY21 (size wise)

Source: Cline; SBI Research

Sectors Tender
Amount Rs 

Crore

Coal 32 12,962

Electricity & Non Conventional 340 6,830

Hospitals 666 21,058

Tourism & Recreation 252 2,791

Water & Sewerage Pipeline & 

Distribution
3,004 27,891

Roadways 4,176 90,288

Railways 678 24,232

Power Distribution 809 8,179

Communication Services 75 29,856

Real Estate 632 8,544

Storage & Distribution 201 1,308

Irrigation 623 16,347

All Sectors 15,502 2,97,336

Tenders issuances in FY22 YTD (April-Aug'21)

Source: SBI Research; Projects Today

 FYϮϮ Real GDP ProjeĐioŶs 

  SBI RBI 
Qϭ ϮϬ.ϭ ϮϬ.ϭ 

QϮ P ϳ.Ϭ-ϳ.ϱ ϳ.ϯ 

Qϯ P ϲ.Ϭ-ϲ.ϱ ϲ.ϯ 

Qϰ P ϲ.Ϭ.-ϲ.ϱ ϲ.ϭ 

AŶŶual ;PͿ ϴ.ϱ-ϵ.Ϭ ϵ.ϯ ;CalĐulatedͿ 
SouƌĐe: RBI; SBI ReseaƌĐh  
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NO RATE CHANGE THIS YEAR 

 Fed ĐhaiƌŵaŶ has ƌeiteƌated the possiďle ƌeduĐioŶ of 
its asset puƌĐhase pƌogƌaŵ ďǇ the eŶd of this Ǉeaƌ iŶ 
the ƌeĐeŶtlǇ ĐoŶĐluded JaĐksoŶ Hole addƌess.  
Hoǁeǀeƌ, he has also stated that it does Ŷot ŵeaŶ 
iŶĐƌease iŶ the iŶteƌest ƌate as high iŶlaioŶ is  
ĐoŶsideƌed to ďe tƌaŶsitoƌǇ iŶ Ŷatuƌe aŶd ƌespoŶdiŶg 
to that ŵight do ŵoƌe haƌŵ thaŶ good. He also  
eŵphasised that laďouƌ ŵaƌket is iŵpƌoǀiŶg ǁith 
steadǇ iŶĐƌease iŶ joď gaiŶs, hoǁeǀeƌ the Fed ǁill 
ĐoŶiŶue to suppoƌt the eĐoŶoŵǇ ill suďstaŶial  
pƌogƌess is ŵade.  

 SiŶĐe the Fed has alƌeadǇ giǀeŶ its sigŶal of staƌiŶg  
tapeƌiŶg its QE ďǇ Ǉeaƌ-eŶd, the ŵaƌkets aƌe  
pƌepaƌed foƌ it. CeƌtaiŶ aŵouŶt of Đapital light is  
iŵŵiŶeŶt fƌoŵ the eŵeƌgiŶg ŵaƌkets iŶĐludiŶg IŶdia. 
Hoǁeǀeƌ, RBI has aĐĐuŵulated eŶough foƌeigŶ  
eǆĐhaŶge ƌeseƌǀes. Also, iŶĐƌeased ƌetail paƌiĐipaioŶ 
iŶ the stoĐk ŵaƌket ǁill pƌoǀide the ŶeĐessaƌǇ  
suppoƌt.  

 Fuƌtheƌŵoƌe, the Ŷuŵďeƌ of Đases has agaiŶ staƌted 
ƌisiŶg iŶ IŶdia, ǁith ϳ daǇs ŵoǀiŶg aǀeƌage aďoǀe 
ϰϮ,ϬϬϬ. Though the iŶfeĐioŶ ĐuƌƌeŶtlǇ seeŵs  
ĐoŶĐeŶtƌated ǁith ŵoƌe thaŶ ϲϬ% Đases ĐoŵiŶg 
fƌoŵ Keƌala, the ƌisk of thiƌd ǁaǀe ǁith the suƌge iŶ 
Đases ŶaioŶǁide sill ƌeŵaiŶs. MeaŶǁhile, ϲϰ.Ϭϱ 
Đƌoƌe doses of ǀaĐĐiŶaioŶ haǀe ďeeŶ giǀeŶ so faƌ, 
ǁith ϭϲ% of adult populaioŶ fullǇ ǀaĐĐiŶated aŶd 
ϱϯ% ƌeĐeiǀiŶg siŶgle dose. Moƌeoǀeƌ, CPI iŶlaioŶ 
ǁhiĐh is aďoǀe the RBI͛s taƌget has eased  
ŵodeƌatelǇ to ϱ.ϲ% iŶ Jul͛Ϯϭ aŶd is ĐoŶsideƌed  
teŵpoƌaƌǇ. Thus RBI ŵight Ŷot iŶĐƌease its keǇ ƌate 
this Ǉeaƌ.  
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DisĐlaiŵer: The EĐoǁƌap is Ŷot a pƌiĐed puďliĐaioŶ of 
the BaŶk. The opiŶioŶ eǆpƌessed is of ReseaƌĐh Teaŵ 
aŶd Ŷot ŶeĐessaƌilǇ ƌeleĐt those of the BaŶk oƌ its  
suďsidiaƌies. The ĐoŶteŶts ĐaŶ ďe ƌepƌoduĐed ǁith  
pƌopeƌ aĐkŶoǁledgeŵeŶt. The ǁƌite-up oŶ EĐoŶoŵiĐ & 
FiŶaŶĐial DeǀelopŵeŶts is ďased oŶ iŶfoƌŵaioŶ & data 
pƌoĐuƌed fƌoŵ ǀaƌious souƌĐes aŶd Ŷo ƌespoŶsiďilitǇ is 
aĐĐepted foƌ the aĐĐuƌaĐǇ of faĐts aŶd iguƌes. The BaŶk 
oƌ the ReseaƌĐh Teaŵ assuŵes Ŷo liaďilitǇ if aŶǇ peƌsoŶ 
oƌ eŶitǇ ƌelies oŶ ǀieǁs, opiŶioŶ oƌ faĐts & iguƌes  
iŶdiŶg iŶ EĐoǁƌap.  
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