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Automobile

Volume Update — August 2021

(@ IDBI capital

Summary

In Aug 21, Overall Indian Auto industry struggled to recover due to various factor’s
impacting industry sub segment. Passenger Vehicle (PV) segment reported muted
performance primarily owing to semiconductor shortages globally despite demand
bounce. Domestic 2W market continues to exhibit weakness as the 2W industry
struggling to recover post Covid lockdown. Tractor segment reported a drop in
volumes due to higher base effect and unevenly distribution of rain while CV
segment reported volume recovery primarily due to lower base and higher Infra
spending.

Auto monthly volume

Outlook: We believe Auto industry is set to report double digit volume growth in
FY22, on account of low base, all time low interest rates and increasing demand for
personal mobility. Vaccination has picked up strong momentum in last one month.
This is expected to bring in incremental normalcy in the urban areas and likely to
help urban Auto market to recover. While unevenly distribution of rain might
influence rural market in the near term. Risk of 3rd COVID wave, semiconductor
shortages and regional lockdowns could impact business prospects in the near term.
We expect overall Auto market to remain soft during Q2FY22.

Company Aug-20 YoY (%) FY22YTD FY21YTD YTD (%)
2W (D)

Bajaj Auto 1,57,971 1,78,220 (11.4) 1,56,232 1.1 6,56,755 5,16,675 27.1
HMCL 4,31,137 5,68,674 (24.2) 4,29,208 0.4 18,01,034 16,20,952 11.1
TVS 1,80,767 2,19,051 (17.5) 1,75,722 2.9 6,98,932 5,95,869 17.3
RE 39,070 47,571 (17.9) 39,290 (0.6) 1,80,809 1,40,435 28.7
PV (D)

MSIL 1,10,080 1,16,704 (5.7) 1,41,238 (22.1) 5,59,413 2,84,875 96.4
Hyundai 46,866 45,809 2.3 48,042 (2.4) 2,09,407 1,12,212 86.6
MM (PV) 15,973 13,651 17.0 21,046 (24.1) 80,221 36,618 119.1
Toyota 12,772 5,555 129.9 13,105 (2.5) 45,007 16,446 173.7
CcV (D)

AL 9,360 6,325 48.0 8,650 8.2 35,997 14,915 141.3
VECV 4,793 2,477 93.5 4,271 12.2 14,870 6,790 119.0
Tractors (D)

MM 19,997 23,503 (14.9) 25,769 (22.4) 1,41,614 1,12,543 25.8
Escorts 4,920 6,750 (27.1) 6,055 (18.7) 35,475 29,393 20.7

Source: Company
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Maruti Suzuki: Semi-Conductor constrain impacting production

B MSIL mini segment grew by 3.8% YoY/3.9% MoM to 20.5k. Compact sales decreased by 26.4% YoY/ -35.1% MoM to
45.6k units. Mid-Size sales grew by 75.5% YoY/ 48% MoM to 2.1K units. Domestic sales decreased by 8.3% YoY/-
22.5% MoM to 105.8k units. Total domestic YTD sales grew by 91.7% to 539.4k units.

B According to the management, the sales were impacted due to electronic components shortage. It expects the semi-
conductor shortage will be for a year.

Exhibit 1: MSIL sales volume

Segment Aug-20 YoY (%) Jul-21 FY22YTD FY21YTD YTD (%)

A2: Mini (Alto, WagonR) 20,461 19,709 3.8 19,685 3.9 87,386 49,420 76.8
A2: Compact (Swift, Ritz, Celerio,

Dzire, Baleno, Ignis) 45,577 61,956 (26.4) 70,268 (35.1) 2,77,355 1,46,443 89.4
A3: Mid-Size (Ciaz) 2,146 1,223 75.5 1,450 48.0 6,114 3,271 86.9
Total PC 68,184 82,888 (17.7) 91,403 (25.4) 3,70,855 1,99,134 86.2
B: Uvs (Gypsy, Ertiga, S-Cross,

Vitara Brezza) 24,337 21,030 15.7 32,272 (24.6) 1,16,620 53,607 117.5
C: Vans (Omni, Eeco) 10,666 9,115 17.0 10,057 6.1 42,506 23,036 84.5
LCV: Super Larry 2,588 2,292 12.9 2,768 (6.5) 9,412 5,550 69.6
Total domestic sales 1,05,775 1,15,325 (8.3) 1,36,500 (22.5) 5,39,393 2,81,327 91.7
Exports 20,619 7,920 160.3 21,224 (2.9) 87,362 24,249 260.3
Sales to other OEM 4,305 1,379 212.2 4,738 (9.1) 20,020 3,548 464.3
Total sales 1,30,699 1,24,624 4.9 1,62,462 (19.6) 6,46,775 3,09,124 109.2

Source: Company
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Exhibit 2: Mini + Compact sales trend

Exhibit 3: Domestic UVs sales trend
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Exhibit 4: Domestic PC sales trend

Exhibit 5: Export sales trend
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Mahindra & Mahindra (M&M): Tractor Disappoints

B M&M UV sales increased by 17.7% YoY/-24.1% MoM to 16.0k units. YTD sales increased by 119.1% to 80.2K units.
CV sales decreased by 42.5% YoY/ 50.0% MoM to 8.8k units. YTD sales increased by 36.8% to 60.5k units. Overall
auto division domestic sales decreased by 6.3% YoY/-32.9% MoM to 27.4k units. YTD sales increased by 82.7% to
81.3k units. The company is impacted due to global semiconductors shortage. However, the company has good

order books of its Thar, XUV 300, Bolero Neo and Bolero Pick-up. The company has revelead its most-aqaited

XUV700 and getting good response and interest from customers.

B Domestic FES sales decreased by 6.6% YoY/-32.9% MoM to 27.4K units. YTD sales were up 82.7% to 148.6k units.
The company has seen overall acreage of Kharif crops closer to last year sown area, despite erratic monsoon in few

markets.

Exhibit 6: M&M sales volume

Segment

Passenger Vehicles
Utility Vehicles

Cars + Vans
Commercial Vehicles
LCV <3.5T

LCV > 3.5T+M&HCV
3w

Total Domestic
Export

Total Auto Sales
Farm Equipment Segment (FES)
Domestic

Exports

Total FES

Source: Company
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512
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1,363
21,360
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13,407

244
15,369
15,097

202

307
29,327

1,169
30,496

23,503
955
24,458

17.0
17.7
(23.4)
(42.5)
(44.8)
153.5
744.0
(6.6)
172.0
0.3

(14.9)
42.7
(12.7)

Jul-21
21,046
20,797

249
17,666
17,238

428

2,148
40,860
2,123
42,983

25,769
1,460
27,229

MoM (%)

(24.1)
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(51.7)

19.6
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58,733

1,808
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1,48,566
11,850

1,60,416

1,41,614
6,904
1,48,518

FY21YTD
36,618
36,008

610
44,253
43,528

461

442
81,313

4,706
86,019
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2,974
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119.8
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Exhibit 7: Domestic UV sales trend

Exhibit 8: Domestic CV sales trend
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Exhibit 9: Total auto sales trend Exhibit 10: Domestic tractor sales trend
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Escorts Ltd: Uneven Monsoon affected sales

B Escorts domestic sales decreased by 27.1% YoY/ 18.7% MoM to 4.9K units. The company expects a strong farmer
sentiment aided by favorable macroeconomic factors, reasonably good water level of reservoirs, good pace of Kharif
sowing and continued support by the Government in Agri sector. The company believes there has been a rainfall
deficit in some parts of the country.

Exhibit 11: Escorts sales volume

Segment Aug -20 YoY (%) Jul-21 MoM (%) FY22YTD FY21YTD YTD (%)
Domestic 4,920 6,750 (27.1) 6,055 (18.7) 35,475 29,393 20.7
Export 773 518 49.2 509 51.9 2,717 1,347 101.7
Total 5,693 7,268 (21.7) 6,564 (13.3) 38,192 30,740 24.2

Source: Company

Exhibit 12: Domestic tractor sales trend
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Hero MotoCorp: Weak Demand

HMCL domestic sales declined by 22.8% YoY/ 0.8% MoM to 420.6k units. Exports sales increased by 44.1% YoY/-
9.7% MoM to 22.7k units. Total sales declined by 22.3% YoY to 453.9K units. Total YTD sales increased by 15.8% YoY
to ~1.9mn units.

HMCL has higher Inventory in dealer levels. We expect HMCL will take longer time to revive as commuter segment is
still struggling with covid impact. The festive season demand would be the key moniterable.

Exhibit 13: HMCL sales volume

S

Segment Aug-21  Aug-20  YoY(%) Jul-21 MoM (%) FY22YTD FY21IYTD  YTD (%)
Motorcycles 4,20,609 5,44,658 (22.8)  4,24,126 (0.8)  18,03,676  15,53,097 16.1
Scooters 33,270 39,798 (16.4) 30,272 9.9 1,28,460 1,16,128 10.6
Total 4,53,879 5,84,456 (22.3) 4,54,398 (0.1) 19,32,136  16,69,225 15.8
Domestic 431,137 5,68,674 (24.2)  4,29,208 0.4  18,01,034  16,20,952 11.1
Exports 22,742 15,782 44.1 25,190 (9.7) 1,31,732 48,273 172.9

ource: Company

Exhibit 14: Total 2w sales trend

(Units)
1,000,000 -

800,000 -

600,000 -

400,000 -

200,000 -

Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar
FY19 FY20 —FY21 FY22 YTD

Source: Company



Monthly Sales Update | Automobile

@1DBI capital

Bajaj Auto: Exports sustaining the momentum.

B BJAUT domestic motorcycle sales declined by 11.4% YoY to 158.0k units whereas export motorcycle sales increased
by 26.3% YoY/3.4% MoM to 180.3k units. Domestic 3W increased by 90.9% YoY/ 32.5% MoM to 14.6k units. Total
sales increased by 4.8% YoY/1.1% MoM to 373.3K units. Total YTD sales increased by 65.7% to 1.7mn units.

B BJAUT reported decent 2w sales on the back of good export numbers. As economy opens and vaccinated population
increases we expect 3W to improve on the back of higher demand of shared mobility.

Exhibit 15: BJAUT sales volume

Segment Aug-21  Aug-20 YoY (%) Jul-21 FY22YTD  FY21YTD  YTD (%)
Domestic 1,57,971  1,78,220 (11.4)  1,56,232 1.1 656,755  5,16,675 27.1
Exports 1,80,339  1,42,838 263  1,74,337 3.4 911,429 442,868 105.8
Total 2w 3,383,310  3,21,058 54  3,30,569 2.3 1568,184  9,59,543 63.4
Domestic 14,624 7,659 90.9 11,041 32.5 40,250 19,443 107.0
Exports 20,336 27,482 (26.0) 27,506 (26.1)  1,39,966 76,148 83.8
Total 3w 34,960 35,141 (0.5) 38,547 (9.3)  1,80,216 95,591 88.5
Domestic 1,72,595  1,85,879 (71)  1,67,273 32 697,005 536,118 30.0
Exports 2,00,675  1,70,320 17.8  2,01,843 (0.6) 10,51,395  5,19,016 102.6
Total Sales 3,73,270  3,56,199 48  3,69,116 1.1 17,483,400 10,55,134 65.7

Source: Company
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Exhibit 16: Domestic motorcycle sales trend

Exhibit 17: Export motorcycle sales trend
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Exhibit 18: Total exports sales trend

Exhibit 19: Total sales trend
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TVS Motors: Recovery in Scooters Demand

B Overall motorcycle sales increased by 11.6% YoY/ -3.6% MoM to 133.8k units. Scooter sales increased by 17.1%
MoM to 87.1k units. 3W domestic sales increased by 61.0% YoY/ 1.6% MoM to 16.4K units. Total sales increased
1.1% YoY/4.2% MoM to 290.7K units. Overall YTD sales increased by 54.0% to 1.24mn units.

B We expects with the opening of work places, schools and colleges. The TVSL is well placed with its scooters portfolio
to meet the demand of personal mobility.

Exhibit 20: TVSL sales volume

Segment Aug-21 Aug -20 YoY (%) FY22YTD  FY21YTD YTD (%)
Motorcycle 1,33,789  1,19,878 11.6  1,38,772 (3.6) 677,850  3,45,247 96.3
Scooters 87,059 87,044 0.0 74,351 17.1  3,00,845  2,47,433 21.6
Mopeds 53,465 70,304 (24.0) 49,605 7.8  1,89,837  1,81,829 4.4
2w (Total) 2,74,313  2,77,226 (1.1)  2,62,728 44 11,68,532  7,74,509 50.9
3w 16,381 10,172 61.0 16,127 1.6 71,565 30,633 133.6
Sales volume (2w+3w) 2,90,694  2,87,398 1.1 2,78,855 4.2  12,40,097  8,05,142 54.0

Source: Company

Exhibit 21: Motorcycle sales trend Exhibit 22: Scooter sales trend
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Exhibit 23: Moped sales trend

Exhibit 24: 3W sales trend
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Exhibit 25: Export sales trend

Exhibit 26: Total sales trend
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Eicher Motors: Semi-Conductor impacting RE productions

B Royal Enfield domestic sales decreased by 17.9% YoY/ 0.6% MoM to 39.1K units. Total sales decreased by 8.5% YoY/
+4.1% MoM to 45.9K units whereas export sales increased by 163.9% YoY/ 43.0% MoM to 4.7k units. Overall YTD

sales increased by 118.8% to 213.5K units.

Exhibit 27: EIM sales volume

Segment Aug21  Aug-20 YoY (%) Jul-21  MoM (%)  FY22YTD  FY21YTD YTD (%)
Domestic 39,070 47,571 (17.9) 39,290 (0.6)  1,83,037 92,864 97.1
Export 6,790 2,573 163.9 4,748 43.0 30,501 4,739 543.6
Total RE 45,860 50,144 (8.5) 44,038 41  2,13,538 97,603 118.8
VECV 4,793 2,477 93.5 4,271 12.2 14,870 6,790 119.0

Source: Company

Exhibit 28: VECV sales trend Exhibit 29: Royal Enfield domestic sales trend
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Ashok Leyland: Volume rebound as Economy opens

B Domestic sales increased by 44.2% YoY/3.3% MoM to 8.4K units whereas M&HCV Goods segment increased by
80.3% YoY/ 14.9% MoM to 3.8K units. Domestic LCV segment increased by 22.5% YoY/-5.2% MoM to 4.4K units.
Total sales increased by 48.0% YoY/8.2% MoM to 9.4K units. YTD sales increased by 141.3% to 36.0k units.

B Ashok Leyland focus on LCV and Export market is helping drive growth. With the pickup in construction activities and
strong Govt. Infra Push the demand of tippers expected to grow.

Exhibit 30: AL Sales Volumes

Segment Aug-21 Aug -20

M&HCV Goods 3,845 2,132 80.3
MH&CV Passenger 141 90 56.7
Lcv 4,414 3,602 22.5
Domestic 8,400 5,824 44.2
Exports 960 501 91.6
Total Sales 9,360 6,325 48.0
Source: Company

Exhibit 31: M&HCV domestic goods sales trend
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Exhibit 32: LCV domestic sales trend
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Exhibit 33: Stock Performance in the sector (in %)
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Source: Bloomberg
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Exhibit 34: Valuation Snapshot

Companies

OEM’s

ASHOK LEYLAND
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MM Forgings
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Subros

Source: Company; IDBI Capital Research

123
3,758
2,701
2,741
6,785

530

729

88
141
759
498
311

130

4,071
2,524
3,387
8,585

659

570

85
178
780
460
307

HOLD

HOLD

HOLD
BUY
BUY
BUY

HOLD
HOLD
HOLD
HOLD
HOLD
HOLD

Mkt Cap

(Rs mn)

3,59,896
10,87,383
7,38,494
5,47,646
20,49,719
2,51,725

15,649
35,105
9,600
18,323
2,90,566
20,305

Revenue (Rs mn)

FY22E

1,90,538
3,58,178
1,09,618
3,85,975
9,21,691
2,07,140

10,199
14,018
13,190

9,625
22,995
21,401

FY23E

2,46,119
3,99,971
1,29,051
4,30,385
10,24,861
2,34,686

10,607
16,121
14,590
11,322
32,310
24,763

Ebitda (Rs mn)

FY22E

14,995
63,650
25,667
52,268
75,466
18,668

1,571
1,906
1,266
1,704
6,401
2,076

25,417
72,066
31,369
59,474
1,14,751
24,878

1,687
2,354
1,576
2,151
9,022
2,476

EPS (Rs)

13
200.0
74.2
198.0
199.9
19.1

36.8
2.7
11.2
25.1
6.3
11.7

4.0
226.1
93.3
227.6
286.2
28.0

40.4
3.4
14.6
433
9.1
15.4

BVPS (Rs)
FY23E FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E

25
931
467
831

1837
102

272
16
88

226
34

132

27
999
527
938

2031
123

308
18
101
259
43
146

PER (x)

94.0
18.8
36.4
13.8
34.0
27.7

19.8
32.6
12.5
30.2
79.1
26.6

30.7
16.6
29.0
12.0
23.7
18.9

18.1
25.9

9.7
17.5
54.6
20.3

P/B (x)

5.0
4.0
5.8
33
3.7
5.2

2.7
5.4
1.6
3.4
14.7
24

4.5
3.8
5.1
29
33
4.3

24
4.8
14
2.9
11.6
2.1

EV/EBITDA (x) RoE(%) RoCE(%)
FY22E FY23E

25.5
16.7
26.0
10.2
26.4
14.1

10.6
18.5
7.4
11.3
45.8
9.0

14.4
14.4
20.6

8.6
16.8
10.0

9.4
14.7
5.5
8.6
32,5
7.0

FY23E

15.4
234
18.8
25.7
14.8
24.9

13.9
19.6
154
17.8
23.8
11.0

FY23E

15.8
24.9
18.5
29.5
133
28.7

15.5
26.5
14.9
18.3
28.1
14.7
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= Notes
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Key to Ratings Stocks:
BUY: Absolute return of 15% and above; ACCUMULATE: 5% to 15%; HOLD: Upto +5%; REDUCE: -5% to -15%; SELL: -15% and below.

IDBI Capital Markets & Securities Ltd.

Equity Research Desk
6th Floor, IDBI Tower, WTC Complex, Cuffe Parade, Colaba, Mumbai — 400 005. Phones: (91-22) 2217 1700; Fax: (91-22) 2215 1787; Email: info@idbicapital.com

SEBI Registration: BSE & NSE (Cash & FO) —INZ000007237, NSDL — IN-DP-NSDL-12-96, Research —INH000002459, CIN — U65990MH1993G0I1075578
Compliance Officer: Christina D’souza; Email: compliance@idbicapital.com; Telephone: (91-22) 2217 1907

Disclaimer

This report has been published by IDBI Capital Markets & Securities Ltd. (herein after referred to as “IDBI Capital”) for private circulation. This report should not be reproduced or copied or made available to others. No person associated with IDBI Capital is obligated to call or
initiate contact with you for the purposes of elaborating or following up on the information contained in this report. The information contained herein is strictly confidential and meant for solely for the selected recipient and may not be altered in any way, transmitted to copied
or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without the prior written consent of IDBI Capital.

Recipients may not receive this report at the same time as other recipients. IDBI Capital will not treat recipients as customers by virtue of their receiving this report.

The information contained herein is from the public domain or sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. While reasonable care has been taken to
ensure that information given is at the time believed to be fair and correct and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or complete and it should not be relied upon as such. In so far
as this report includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Opinions expressed are current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis, the information discussed in this material, IDBI Capital, its directors, employees are under no obligation to update or keep the
information current. Further there may be regulatory, compliance, or other reasons that prevent us from doing so.

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.

IDBI Capital, its directors and employees and any person connected with it, will not in any way be responsible for the contents of this report or for any losses, costs, expenses, charges, including notional losses/lost opportunities incurred by a recipient as a result of acting or non-
acting on any information/material contained in the report.

This is not an offer to sell or a solicitation to buy any securities or an attempt to influence the opinion or behavior of investors or recipients or provide any investment/tax advice.

This report is for information only and has not been prepared based on specific investment objectives. The securities discussed in this report may not be suitable for all investors. Investors must make their own investment decision based on their own investment objectives,
goals and financial position and based on their own analysis.

Trading in stocks, stock derivatives, and other securities is inherently risky and the recipient agrees to assume complete and full responsibility for the outcomes of all trading decisions that the recipient makes, including but not limited to loss of capital.
Opinions, projections and estimates in this report solely constitute the current judgment of the author of this report as of the date of this report and do not in any way reflect the views of IDBI Capital, its directors, officers, or employees.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject IDBI Capital and associates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this report
may come are required to inform themselves of and to observe such restriction.

E-mail is not a secure method of communication. IDBI Capital cannot accept responsibility for the accuracy or completeness of any e-mail message or any attachment(s).

This transmission could contain viruses, be corrupted, destroyed, incomplete, intercepted, lost or arrived late. IDBI Capital, its directors or employees or associates accept no liability for any damage caused, directly or indirectly, by this email.
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Analyst Disclosures

We, Mahesh Bendre and Sonaal Sharma, hereby certify that the views expressed in this report accurately reflect our personal views about the subject companies and / or securities. We also certify that no part of our compensation were, are or would be directly or indirectly related to the specific

recommendations or views expressed in this report. Principally, We will be responsible for the preparation of this research report and have taken reasonable care to achieve and maintain independence and objectivity in making any recommendations herein.

Other Disclosure

IDBI Capital Markets & Securities Ltd. (hereinafter referred to as “IDBI Capital”) was incorporated in the year 1993 under Companies Act, 1956 and is a wholly owned subsidiary of IDBI Bank Limited. IDBI Capital is one of India’s leading securities firm which offers a full suite of
products and services to individual, institutional and corporate clients namely Stock broking (Institutional and Retail) , Distribution of financial products, Merchant Banking, Corporate Advisory Services, Debt Arranging & Underwriting, Portfolio Manager Services and providing
Depository Services. IDBI Capital is a registered trading and clearing member of BSE Ltd. (BSE) and National Stock Exchange of India Limited (NSE). IDBI Capital is also a SEBI registered Merchant Banker, Portfolio Manager and Research Analyst. IDBI Capital is also a SEBI registered
depository participant with National Securities Depository Limited (NSDL) and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI).

IDBI Capital and its associates IDBI Bank Ltd. (Holding Company), IDBI Intech Ltd. (Fellow Subsidiary), IDBI Asset Management Ltd. (Fellow Subsidiary) and IDBI Trusteeship Services Ltd. (Fellow Subsidiary).

IDBI Group is a full-serviced banking, integrated investment banking, investment management, brokerage and financing group. Details in respect of which are available on www.idbicapital.com IDBI Capital along with its associates are leading underwriter of securities and
participants in virtually all securities trading markets in India. We and our associates have investment banking and other business relationships with a significant percentage of the companies covered by our Research Department. Investors should assume that IDBI Capital and/or
its associates are seeking or will seek investment banking or other business from the company or companies that are the subject of this material. IDBI Capital generally prohibits its analysts, persons reporting to analysts, and their dependent family members having a financial
conflict of interest in the securities or derivatives of any companies that the analysts cover. Additionally, IDBI Capital generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the
analysts cover. Our sales people, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses
may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Directors of IDBI
Capital or its associates may have interest in the Companies under recommendation in this report either as Director or shareholder. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is
provided herein. This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. We are not soliciting any action based on this material. It is for the general
information of clients of IDBI Capital. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should
consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. We and our associates, officers, directors, and employees, including persons involved in the preparation or issuance of this material,
may from time to time have “long” or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. For the purpose of calculating whether IDBI Capital and its associates holds beneficially owns or controls, including

the right to vote for directors, 1% of more of the equity shares of the subject issuer of a research report, the holdings does not include accounts managed by IDBI Asset Management Company/ IDBI Mutual Fund.

IDBI Capital hereby declares that our activities were neither suspended nor we have materially defaulted with any Stock Exchange authority with whom we are registered in last five years. However SEBI, Exchanges and Depositories have conducted the routine inspection and
based on their observations have issued advice letters or levied minor penalty on IDBI Capital for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has our certificate of registration been
cancelled by SEBI at any point of time. IDBI Capital, its directors or employees or associates, may from time to time, have positions in, or options on, and buy and sell securities referred to herein. IDBI Capital or its associates, during the normal course of business, from time to
time, may solicit from or perform investment banking or other services for any company mentioned in this document or their connected persons or be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker
in the financial instruments of the company(ies) discussed herein or their affiliate companies or act as advisor or lender / borrower to such company(ies)/associates companies or have other potential conflict of interest. This report may provide hyperlinks to other websites.
Except to the extent to which the report refers to the website of IDBI Capital, IDBI Capital states that it has not reviewed the linked site and takes no responsibility for the content contained in such other websites. Accessing such websites shall be at recipient's own risk. IDBI
Capital encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation of research report. Accordingly, neither IDBI Capital nor Research Analysts have any material conflict of interest at
the time of publication of this report. We offer our research services to primarily institutional investors and their employees, directors, fund managers, advisors who are registered with us. The Research Analyst has not served as an officer, director or employee of Subject
Company. We or our associates may have received compensation from the subject company in the past 12 months. We or our associates may have managed or co-managed public offering of securities for the subject company in the past 12 months. We or our associates may
have received compensation for investment banking or merchant banking or brokerage services from the subject company in the past 12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past 12 months. We or our associates may have received any compensation or other benefits from the Subject Company or third party in connection with the research report. Research Analyst or his/her relative’s
may have financial interest in the subject company. IDBI Capital or its associates may have financial interest in the subject company. Research Analyst or his/her relatives does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of
the month immediately preceding the date of publication of Research Report. IDBI Capital or its associates may have actual/be neficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research
Report. The Subject Company may have been a client during twelve months preceding the date of distribution of the research report. Price history of the daily closing price of the securities covered in this note is available at www.bseindia.com; www.nseindia.com and
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