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Puravankara Ltd.

Reuters: PPRO.NS; Bloomberg: PURVA IN

Key takeaways from the conference call moderated by Mr. Abhishek Kapoor (Chief
Executive Officer) and Mr. Neeraj Gautam (Executive Vice President — Finance) of
Puravankara Ltd about the company’s overview, quarterly results and the current
demand scenario. The conference call was conducted by Nirmal Bang Institutional
Equities.

Overview about the company

1.

Puravankara is one of the leading real estate developers, providing diversified
premium and affordable housing & commercial spaces. The company is
predominantly in the residential space and has a strong footprint in South India
(Bangaluru, Chennai and Coimbatore)

The company is in this business since 1986 and has been listed on the stock
exchange since August'2007.

In vertical terms, it has presence across 7 verticals, namely Puravankara Residential,
Provident Affordable Housing, Puravankara Commercial, Starworth Infrastructure &
Construction Ltd, Purva Land, Manufacturing unit which provides interior solutions to
its customers etc.

The company intends to expand its footprint in Mumbai and Pune markets given the
growth prospects, management expertise and consolidation of small players in these
markets.

The company is in partnership with IFC and IFC EAF for US$76mn investments in
affordable housing in India.

Ongoing projects and land bank

6.

Puravankara has a huge land bank of 64.95mn sqft, which shall be utilized towards
development of residential and commercial projects across markets. Of which,
22.37mn sqft is used for ongoing projects.

The company’s ongoing projects stood at ~22.37mn sqft and its planned projects
stood at ~14.51mn sqft, of which 3.58mn sqft will be utilized by Puravankara
residential, 7mn sqft by Provident affordable housing and 3.86mn sqft by Purva Land,
as of June’2021.

The company intends to launch several brands such as Provident Winworth,
Palmvista, Ken Vista, Park Hill, Orient Grand, Provident Amaya and Tivoli Hills in
FY22.

Demand scenario:

9.

10.

The management has stated that customers’ preference is mostly towards ready-to-
move apartments and for an established developer, which has a track record of
timely delivery of projects. As a result, residential demand will continue to be strong
and reduction in inventory overhang will lead to better pricing power in the medium
term.

The management expects that commercial demand is expected to gradually return to
normalcy in the medium term given the rapid vaccination drive, which will result in
gradual opening up of economic activities and return of employees in to offices. The
higher demand for office space from IT/ITES will also contribute positively to office
demand. The management wishes to leverage on its large land bank and wants to
expand its footprint in the commercial segment.
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Financials

11. The company’s sales booking stood at 0.42mn sqft in 1QFY22 compared with 0.69/0.99mnsgft .in 1Q/4QFY21.
The sales booking stood at 3.43mnsqft in FY21 compared with 2.83mnsqft in FY20.

12. It is focused on selling ready-to-move inventory, which has bought down the movement in stock from 2mnsqft
historically to 0.47mnsqft, as of June 2021.

13. In 1QFY22, the company’s revenue stood at Rs5,416.1mn, an increase of 184% YoY. EBITDA stood at
Rs3,860mn, up by 476% YoY and EBITDA margin stood at 71%.

14. The company witnessed an improvement in price realization, which was up by 30% YoY from Rs5,768 per sqft in
1QFY21 to Rs7,473 per sqft in 1QFY22.

15. The company completed the strategic exit from one of the commercial projects during the quarter, which resulted in
cash accrual of Rs6,850mn. The company received Rs5,150mn. The company used the proceeds from this sale in
its business operations and in curtailing its debt.

16. The company reduced debt worth Rs4,510mn during the quarter. Net debt to equity stood at 0.9x in 1QFY22
compared to 1.34x in 1QFY21. ICRA has upgraded the company’s credit rating to A- (stable) and ST rating to A2+.

17. The company’s net operating cash flows stood at Rs4,522mn. The collection stood at Rs3,210mn in 1QFY22,
which was up by 71% YoY compared to Rs1,880mn in 1QFY21.
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DISCLOSURES

This Report is published by Nirmal Bang Equities Private Limited (hereinafter referred to as “NBEPL”) for private circulation. NBEPL is a
registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having Registration no. INH000001436. NBEPL is also
a registered Stock Broker with National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments.

NBEPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at times, have
different or contrary views on stocks and markets.

NBEPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in
securities Market. NBEPL, its associates or analyst or his relatives do not hold any financial interest in the subject company. NBEPL or
its associates or Analyst do not have any conflict or material conflict of interest at the time of publication of the research report with the
subject company. NBEPL or its associates or Analyst or his relatives do not hold beneficial ownership of 1% or more in the subject
company at the end of the month immediately preceding the date of publication of this research report.

NBEPL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities of the
company covered by Analyst during the past twelve months. NBEPL or its associates have not received any compensation or other
benefits from the company covered by Analyst or third party in connection with the research report. Analyst has not served as an
officer, director or employee of Subject Company and NBEPL / analyst has not been engaged in market making activity of the subject
company.

Analyst Certification: |, Amit Agarwal, research analyst and the author of this report, hereby certify that the views expressed in this
research report accurately reflects my personal views about the subject securities, issuers, products, sectors or industries. It is also
certified that no part of the compensation of the analyst was, is, or will be directly or indirectly related to the inclusion of specific
recommendations or views in this research. The analyst is principally responsible for the preparation of this research report and has
taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.
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Disclaimer
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This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. NBEPL is not
soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain
from engaging in any such transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular needs
of the reader.

This research has been prepared for the general use of the clients of NBEPL and must not be copied, either in whole or in part, or distributed or redistributed to
any other person in any form. If you are not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated
to all the customers simultaneously, not all customers may receive this report at the same time. NBEPL will not treat recipients as customers by virtue of their
receiving this report. This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject NBEPL & its group companies to registration or
licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. NBEPL or any of its
affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained
in this report. NBEPL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to
this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report
should rely on their own investigations.

This information is subject to change without any prior notice. NBEPL reserves its absolute discretion and right to make or refrain from making modifications and
alterations to this statement from time to time. Nevertheless, NBEPL is committed to providing independent and transparent recommendations to its clients, and
would be happy to provide information in response to specific client queries.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice
is appropriate in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of
securities can and does fluctuate, and an individual security may even become valueless. International investors are reminded of the additional risks inherent in
international investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect the value of the
investment. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of NBEPL accept any liability
whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this research. Here it
may be noted that neither NBEPL, nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special
or consequential including lost revenue or lost profit that may arise from or in connection with the use of the information contained in this report.

Copyright of this document vests exclusively with NBEPL.

Our reports are also available on our website www.nirmalbang.com

Access all our reports on Bloomberg, Thomson Reuters and Factset.
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