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Valuation summary 

Company 
CMP  
(Rs) 

Target  
Price (Rs) Rating 

RoE 
(FY24E) 

RoCE 
(FY24E) 

EPS CAGR  
FY22-25E 

P/E (x) 
FY24E 

3M India 21,861 27,400 BUY 28.9% 35.6% 30.7% 49.7  
Amber 1,868 2,110 HOLD 10.3% 11.2% 38.6% 29.7  
Bajaj Ele 1,102 1,230 ADD 13.9% 16.3% 31.8% 43.2  
Bluestar 1,440 1,270 HOLD 21.8% 20.5% 25.8% 52.3  
Crompton 301 495 BUY 28.8% 29.0% 19.7% 23.0  
Dixon 2,785 3,000 REDUCE 24.5% 24.9% 37.5% 48.0  
Havells 1,174 1,550 BUY 22.6% 25.3% 17.9% 44.2  
Orient 269 295 ADD 25.1% 30.3% 15.6% 34.6  
Polycab 2,995 2,700 HOLD 20.0% 24.0% 30.4% 31.4  
Syrma SGS 268 325 BUY 10.7% 11.1% 44.2% 26.0  
TTK Prestige 769 1000 BUY 16.0% 18.8% 8.7% 32.3  
V-Guard 241 275 ADD 18.6% 22.5% 18.7% 33.4  
Voltas 887 880 HOLD 11.9% 11.7% 20.8% 40.6  
Whirlpool 1,307 1,600 BUY 10.1% 10.2% 22.1% 45.2  
Source: Company data, I-Sec research 
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White goods & durables  
  

Copper prices rise, but other raw materials still in 
deflation zone; model margin expansion in Q4FY23    
 
 

 
 
 

INDIA 

Copper, a major raw material (>35% of RM cost) is back in inflation zone. However, 
other raw materials such as aluminium, steel and HDPE are still in deflation. We 
model white goods and durable companies to report 100-300bps YoY EBITDA 
margin expansion in Q4FY23. However, we believe the benefit will be highest for 
ECD companies, followed by cable and wire companies. We model white goods 
companies to pass on most benefits of correction in input prices. We also model 
white goods and durable companies to invest the gains in (1) raising ad-spend, (2) 
increasing R&D spends and launching differentiated products, and (3) increasing 
trade schemes and consumer offers to gain market share. We remain positive on 
the sector; Top picks are Havells (BUY) and Crompton Greaves (BUY).  

 Steady increase in copper prices: Copper, a key raw material (>35% of raw 
material cost) is back in inflation zone after remaining in deflation zone over July’22-
Dec’22. While it is likely to affect the entire sector, we expect white goods to get 
impacted the most. Cable and wire companies have raised the prices to pass on the 
impact.      

 Other raw materials are still in deflation zone: Other key raw material prices such 
as aluminium, steel and HDPE have remained in deflation zone. Prices of aluminium, 
steel and HDPE have declined 16.3%, 1.3% and 7%, respectively YoY in Feb’23.  

 Margins to inch upwards steadily: We model gross and EBITDA margins to inch 
upwards YoY as well as QoQ in Q4FY23 with correction in input prices. Freight 
prices have also corrected with reduction in fuel prices. While we model most 
companies to increase ad-spend YoY, we believe there is a strong scope to see 
EBITDA margin expansion of 100-300bps YoY in Q4FY23.     

 Expect higher trade discounts: We do not model durable companies to pocket all 
the benefits and expect them to invest gains in (1) increasing trade schemes and 
discounts as well as consumer offers, (2) increasing R&D spends and launching new 
products, (3) increasing ad-spend. We believe increase in trade discounts is 
imminent in white goods considering there is steep competitive pressure.  

 Sector view and top picks: Considering the strong return ratios, healthy growth 
potential and low penetration levels, we remain structurally positive on white goods 
and durables sector. We also expect the migration from unorganised to organised 
sector to steadily generate value. Havells and Crompton Greaves remain our top 
picks. Key risks: Higher-than-expected rise in RM prices and irrational competition. 

Research Analysts: 
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Karan Bhuwania   
karan.bhuwania@icicisecurities.com 
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Raw material prices  

Chart 1: Aluminium prices are decreasing Chart 2: Copper prices are correcting 
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Source: Bloomberg, I-Sec research 
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Chart 3: Steel prices are going down Chart 4: HDPE prices are decreasing 

35,000

40,000

45,000

50,000

55,000

60,000

Ja
n-

21

M
ar

-2
1

M
ay

-2
1

Ju
l-2

1

Se
p-

21

N
ov

-2
1

Ja
n-

22

M
ar

-2
2

M
ay

-2
2

Ju
l-2

2

Se
p-

22

N
ov

-2
2

Ja
n-

23

(INR/ 10 MTs) Steel

 

100

110

120

130

140

150

160
Ja

n-
21

M
ar

-2
1

M
ay

-2
1

Ju
l-2

1

Se
p-

21

N
ov

-2
1

Ja
n-

22

M
ar

-2
2

M
ay

-2
2

Ju
l-2

2

Se
p-

22

N
ov

-2
2

Ja
n-

23

(INR/kg) HDPE

 
Source: Bloomberg, I-Sec research 
 

Source: Bloomberg, I-Sec research 
 

 

 
 
 

 

 

 
 



 
 
 

White Goods & Durables, February 28, 2023 ICICI Securities 

 

 
3 

Valuation and risks 

We value stocks in white goods and durables market on DCF methodology (WACC 
and TG ranging from 10-13% and 3-6%, respectively). Key upside risk: Better-than-
expected gross margins due to correction in input prices. Key downside risks: (1) 
Unexpected irrational competition due to deceleration in general consumption demand 
and (2) steep inflation in input prices.  

Table 1: White goods sector valuation summary 

Company 
CMP  
(Rs) Rating 

RoE (%) 
FY24E 

RoCE (%) 
FY24E 

CAGR FY22-25E (%) P/E (x) 

Revenues EBITDA PAT FY23E FY24E 

3M India 21,861 BUY 28.9% 35.6% 17.6% 30.2% 30.7% 59.3  49.7  
Amber 1,868 HOLD 10.3% 11.2% 31.4% 32.8% 38.6% 46.9  29.7  
Bajaj Electricals 1,102 ADD 13.9% 16.3% 14.2% 26.1% 31.8% 56.3  43.2  
Bluestar 1440 HOLD 21.8% 20.5% 19.8% 21.5% 25.8% 58.1  52.3  
Crompton Cons 301 BUY 28.8% 29.0% 23.4% 23.8% 19.7% 29.9  23.0  
Dixon 2,785 REDUCE 24.5% 24.9% 27.8% 30.2% 37.5% 70.0  48.0  
Havells 1,174 BUY 22.6% 25.3% 17.5% 15.9% 17.9% 68.1  44.2  
Orient Electics 269 ADD 25.1% 30.3% 13.7% 12.3% 15.6% 51.5  34.6  
Polycab 2,995 HOLD 20.0% 24.0% 15.6% 26.9% 30.4% 37.0  31.4  
Syrma SGS 268 BUY 10.7% 11.1% 36.4% 38.5% 44.2% 36.7  26.0  
TTK Prestige 769 BUY 16.0% 18.8% 11.2% 7.7% 8.7% 42.1  32.3  
V-Guard 241 ADD 18.6% 22.5% 18.3% 18.7% 18.7% 46.9  33.4  
Voltas 887 HOLD 11.9% 11.7% 17.9% 9.9% 20.8% 54.5  40.6  
Whirlpool 1,307 BUY 10.1% 10.2% 14.0% 21.9% 22.1% 68.2  45.2  
Source: Company data, I-Sec research 
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Price charts 

3M India Amber Bajaj Electricals Blue Star 
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Crompton Consumer Dixon Havells Oriental Electric 

100
150
200
250
300
350
400
450
500
550

Fe
b-

20
Au

g-
20

Fe
b-

21
Au

g-
21

Fe
b-

22
Au

g-
22

Fe
b-

23

(R
s)

 

0
1,000
2,000
3,000
4,000
5,000
6,000
7,000

Fe
b-

20
Au

g-
20

Fe
b-

21
Au

g-
21

Fe
b-

22
Au

g-
22

Fe
b-

23

(R
s)

 

200
400
600
800

1,000
1,200
1,400
1,600

Fe
b-

20

Au
g-

20

Fe
b-

21

Au
g-

21

Fe
b-

22

Au
g-

22

Fe
b-

23

(R
s)

 

0
50

100
150
200
250
300
350
400
450

Fe
b-

20

Au
g-

20

Fe
b-

21

Au
g-

21

Fe
b-

22

Au
g-

22

Fe
b-

23

(R
s)

 
Polycab TTK Prestige V-Guard Voltas 
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Whirlpool Syrma SGS   
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In case of industry/sector reports or a report contain multiple stocks, the rating/recommendation for a particular stock may be based on the last released stock 
specific report for that company.” 

 
 

This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, 
Inc. (Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are 
as follows: Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com, 
Rishi_agrawal@icicisecuritiesinc.com. 

 

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports 
and no charges are levied for providing research reports to such investors." 

 

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise) 
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return 

 

ANALYST CERTIFICATION 
I/We, Aniruddha Joshi, CA; Manoj Menon, MBA, CMA; Karan Bhuwania, MBA; authors and the names subscribed to this report, hereby certify that all of the views 
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not 
associated persons of the ICICI Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the 
companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.  
Terms & conditions and other disclosures:  
ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution 
of financial products. 
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with 
Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities 
Limited Research Analyst SEBI Registration Number – INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities 
is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset 
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www.icicibank.com.  
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Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the 
securities or derivatives of any companies that the analysts cover. 
Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume 
etc as opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit 
icicidirect.com to view the Fundamental and Technical Research Reports. 
Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  
ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional 
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Retail Research. 
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The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their 
own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any 
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. 
Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before 
investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be 
subject to change without notice.  
ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the 
subject company for any other assignment in the past twelve months.  
ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from 
the date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage 
services or other advisory service in a merger or specific transaction.  
ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the companies mentioned in the report in the past twelve months.  
ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates 
or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research 
report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.  
Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  
ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the 
report as of the last day of the month preceding the publication of the research report.  
Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ 
beneficial ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this 
report. 
ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  
We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.  
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any 
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain 
category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.  
This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 


