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Sector recommendations

Ticker “(/IRk: E:)p (-:;:) Rating
SUNP 3,853 1,488 HOLD
DIVI 992 2,541 SELL

CIPLA 1,151 1,349 HOLD
DRRD 1,026 5,725 HOLD
ZYDUSLIF 1,000 699 HOLD
LPC 729 1,171 SELL

MANKIND 948 1,824 HOLD
AJP 270 2,048 HOLD
PLM 149 1,483 HOLD
INDR 32 358 HOLD
PFI1Z 192 5,036 BUY

ORCP 59 960 HOLD
SASV 10 596 BUY

Source: Systematix Institutional Research
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US to drive Q4 Earnings Performance

We expect Q4 earnings performance to be driven by growth in the US. India
branded formulation growth for most players will remain in the high single digit to
low double digit range. Based on AIOCD AWACS, IPM grew by 9% during the
quarter. For the acute focussed names, domestic sales will witness QoQ weakness
on account of seasonality. In the US, we haven't seen any notable / meaningful
new product launches from companies in our coverage, but we might still see a
positive trajectory on QoQ basis driven by gRevlimid market share expansion. Mild
cost pressure on account of rising freight cost (Red sea) may be offset by selective
softening in API prices.

Zydus (ZYDUSLIF) — We expect a strong QoQ revenue growth of ~22% led by
seasonality benefit in consumer business and gRevlimid sales in the US.

Mankind (MANKIND)- Exports should continue to witnesse expansion led by strong
ramp up in their inhalation portfolio ( US ) during the quarter. The exports are
expected to grow by ~15% QoQ. The consumer business which has been struggled
during the year is also expected to rebound and deliver high single digit growth
(~8%).

Divis (DIVI) -Expect QoQ ~10% growth as Q4 is a strong quarter for their CRAMS
business.

Sun Pharma (SUNP) - Potential expansion in market share in gRevlimid should
support growth in US for Sun during the quarter. India Business expected to grow
low double digit, driven by growth across all segments.

Dr Reddy (DRRD) — Expect a flat quarter (QoQ), in absence of new launches.
gRevlimid market share expansion can push numbers higher than expectations.

Pfizer (PFIZ) — Growth should rebound on a an adjusted base. Base quarter
(Q4FY23) numbers incorporates the impact of patent expiry and divestments. The
adverse impact of antibiotic supply disruption will continue though.

Cipla (CIPLA) — Expect a modest quarter, with no major launches in US, but they
might benefit from gRevlimid market share expansion as per settlement terms. India
growth will be in line with IPM ~10% YoY.

Ajanta Pharma (AJP) — A strong performance in Export branded formualtion (Asia
and Africa) by ~18% YoY should drive Ajanta pharma performance. Domestic
business is expected to grow by 10% YoY led by growth across key segments.

Indoco Remedies (INDR) — Regulated market sales is expected to be flat QoQ and
growth in India branded formulation subdued with (low to mid single digit).

Orchid Pharma (ORCP) — Recent commercialization of new sterile block should help
company expand its topline and margins.

Sasta Sundar Ventures (SASV) — Strong growth in Retailer Shakti (~179% YoY) will be
partilly offset by weakness in Heatlh buddy supplies (-14% YoY), leading to some
softness in growth during the quarter.

Investors are advised to refer disclosures made at the end of the research report.
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Exhibit 1: 4QFY24 result estimates

Poly Medicure (PLM) — PLM should continue to deliver growth in the mid-tewenties
led by expansion in exports (US foray) and growth in domestic market through

ongoing ramp up of new divisions ( Cardiology, Critical Care and renal segment).

Lupin (LPC) - Spiriva ramp up continue to aid US business performance, while the
adverse impact of competition in gSuprep may not be profound, owing to a delayed
ramp of supplies from competition. We expect some weakness (QoQ) in Europe and

rest of world sales.

4QFY24E Change in revenue Change in EBITDA Change in PAT

Company Revenue EBITDA PAT EPS YoY QoQ YoY QoQ YoY QoQ

(Rs mn) (Rs mn) (Rs mn) (Rs) (%) (%) (%) (%) (%) (%)
SUNP 127,172 36,253 27,560 11.5 16.3 2.7 29.4 4.3 38.9 9.2
DIVI 20,424 5,517 4,137 15.6 4.7 10.1 13.1 12.8 28.9 15.6
CIPLA 61,764 14,024 9,800 121 7.6 -6.5 19.5 -19.7 86.4 -7.2
DRRD 71,456 21,699 14,368 86.1 13.5 -1.0 33.0 2.8 49.8 4.2
ZYDUSLIF 54,922 15,059 10,607 10.5 9.6 21.9 19.9 36.6 257.6 343
LPC 51,352 9,338 4,936 10.8 15.9 -1.2 61.6 -8.6 109.2 -19.5
MANKIND 24,406 5,299 3,728 9.3 18.9 -6.4 27.2 -12.6 30.6 -17.8
AJP 10,155 2,663 1,721 13.7 15.2 -8.1 78.3 -15.2 40.8 -18.1
PLM 3,744 1,033 757 7.9 22.0 10.2 24.1 145 28.7 16.4
INDR 4,325 472 114 1.2 1.0 -5.9 -27.1 -25.0 -56.0 -27.1
PFIZ 5,604 1,572 1,386 30.3 -2.1 3.8 -13.6 3.0 6.9 6.6
ORCP 2,225 320 268 53 6.0 0.9 -19.3 -9.5 -54.6 -8.8
SASV 3,709 -38 -23 -0.7 19.0 1.1 -70.0 -11.3 -93.3 208.7

Source: Company, Systematix Institutional Research

Exhibit 2: 4QFY24 US and Domestic sales growth estimates

Company Segment YoY QoQ

Domestic 11.1 -1.1
Sun Pharma

US sales 24.2 10.4

Domestic 10.0 -13.1
Cipla

US sales 14.3 0.0

Domestic -8.1 0.0
Dr. Reddy's

US sales 29.5 -2.1

Domestic 8.0 -2.4
Zydus Life

US sales 12.9 37.9

Domestic 11.0 -4.9
Lupin

US sales 21.8 0.0
Mankind Domestic 12.0 -8.2

Domestic 10.0 2.5
Ajanta

US sales 27.9 0.0

Domestic 3.5 -10.2
Indoco Remedies

US sales 20.0 0.0
Pfizer Domestic -2.1 3.8

Source: Company, Systematix Institutional Research
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Exhibit 3: Valuation snapshot
Company Rating o Tar.get Upside MKkt.Cap CAGR over FY23-26E (%) Valuation or;\:\/(::ll.irDA

Price (%) (Rs bn) Revenue EBITDA EPS PE (x) )

SUNP HOLD 1,606 1,488 7.3 3,853 9.8 12.2 16.0 29.1 21.4
DIVI SELL 3,739 2,541 -32.0 992 7.6 8.7 7.4 44.1 30.8
CIPLA HOLD 1,426 1,349 -5.4 1,151 9.8 15.1 22.5 22.2 13.1
DRRD HOLD 6,152 5,725 -6.9 1,026 6.5 6.1 9.6 17.2 10.3
ZYDUSLIF HOLD 993 699 -29.6 1,000 7.6 9.6 21.7 28.4 18.6
LPC SELL 1,601 1,171 -26.9 729 12.5 33.9 74.6 31.8 17.6
MANKIND HOLD 2,368 1,824 -23.0 948 14.2 20.6 28.3 35.0 26.4
AP HOLD 2,144 2,048 -45 270 10.3 22.9 22.2 25.7 19.1
PLM HOLD 1,553 1,483 -4.5 149 21.7 32.2 34.0 34.7 23.5
INDR HOLD 352 358 1.7 32 8.6 5.0 5.1 19.6 10.7
PFIZ BUY 4,190 5,036 20.2 192 5.6 5.5 7.2 25.0 17.1
ORCP HOLD 1,160 960 -17.2 59 45.4 59.6 60.6 36.2 23.2
SASV BUY 312 596 91.0 10 36.0 NA NA 71.0 12.6

Source: Company, Systematix Institutional Research
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DISCLOSURES/APPENDIX
I.  ANALYST CERTIFICATION

I, Vishal Manchanda, Vivek Mane; hereby certify that (1) views expressed in this research report accurately reflect my/our personal views about any or all of the subject securities or
issuers referred to in this research report, (2) no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this
research report by Systematix Shares and Stocks (India) Limited (SSSIL) or its group/associate companies, (3) reasonable care is taken to achieve and maintain independence and
objectivity in making any recommendations.

Disclosure of Interest Statement Update
Analyst holding in the stock No
Served as an officer, director or employee No

I ISSUER SPECIFIC REGULATORY DISCLOSURES, unless specifically mentioned in point no. 9 below:
1. The research analyst(s), SSSIL, associates or relatives do not have any financial interest in the company(ies) covered in this report.

2. The research analyst(s), SSSIL, associates or relatives collectively do not hold more than 1% of the securities of the company(ies) covered in this report as of the end of the
month immediately preceding the distribution of the research report.

3. The research analyst(s), SSSIL, associates or relatives did not have any other material conflict of interest at the time of publication of this research report.

4. The research analyst, SSSIL and its associates have not received compensation for investment banking or merchant banking or brokerage services or any other products or
services from the company(ies) covered in this report in the past twelve months.

5. The research analyst, SSSIL or its associates have not managed or co-managed a private or public offering of securities for the company(ies) covered in this report in the previous
twelve months.

6. SSSIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party in connection with this research
report.

7. The research analyst has not served as an officer, director or employee of the company(ies) covered in this research report.
8. The research analyst and SSSIL have not been engaged in market making activity for the company(ies) covered in this research report.

9. Details of SSSIL, research analyst and its associates pertaining to the companies covered in this research report:

;L" Particulars YSZ./
1 Whether compensation was received from the company(ies) covered in the research report in the past 12 months for investment banking transaction by SSSIL. No
2 Whether research analyst, SSSIL or its associates and relatives collectively hold more than 1% of the company(ies) covered in the research report. No
3 Whether compensation has been received by SSSIL or its associates from the company(ies) covered in the research report. No
4 Whether SSSIL or its affiliates have managed or co-managed a private or public offering of securities for the company(ies) covered in the research report in the No

previous twelve months.
5 Whether research analyst, SSSIL or associates have received compensation for investment banking or merchant banking or brokerage services or any other No

products or services from the company(ies) covered in the research report in the last twelve months.

10. There is no material disciplinary action taken by any regulatory authority that impacts the equity research analysis activities.
STOCK RATINGS

BUY (B): The stock's total return is expected to exceed 15% over the next 12 months.

HOLD (H): The stock's total return is expected to be within -15% to +15% over the next 12 months.

SELL (S): The stock's total return is expected to give negative returns of more than 15% over the next 12 months.
NOT RATED (NR): The analyst has no recommendation on the stock under review.

INDUSTRY VIEWS

ATTRACTIVE (AT): Fundamentals/valuations of the sector are expected to be attractive over the next 12-18 months.
NEUTRAL (NL): Fundamentals/valuations of the sector are expected to neither improve nor deteriorate over the next 12-18 months.
CAUTIOUS (CS): Fundamentals/valuations of the sector are expected to deteriorate over the next 12-18 months.

1. DISCLAIMER

The information and opinions contained herein have been compiled or arrived at based on the information obtained in good faith from sources believed to be reliable. Such information
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy completeness or correctness.

This document is for information purposes only. This report is based on information that we consider reliable; we do not represent that it is accurate or complete and one should exercise
due caution while acting on it. Description of any company(ies) or its/their securities mentioned herein are not complete and this document is not and should not be construed as an
offer or solicitation of an offer to buy or sell any securities or other financial instruments. Past performance is not a guide for future performance, future returns are not guaranteed and
a loss of original capital may occur. All opinions, projections and estimates constitute the judgment of the author as on the date of the report and these, plus any other information
contained in the report, are subject to change without notice. Prices and availability of financial instruments are also subject to change without notice. This report is intended for
distribution to institutional investors.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity that is a citizen or resident or located in any
locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject to SSSIL or
its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent or has reached any individual in such country, especially USA, the same
may be ignored and brought to the attention of the sender. Neither this document nor any copy of it may be taken or transmitted into the United States (to U.S. persons), Canada, or
Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. Any unauthorized use, duplication,

Systematix Research is also available on Bloomberg SSSL <Go>, Thomson & Reuters Systematix Shares and Stocks (India) Limited



11 April 2024 India Pharmaceuticals — 4QFY24 Result Preview

redistribution or disclosure of this report including, but not limited to, redistribution by electronic mail, posting of the report on a website or page, and/or providing to a third party a link,
is prohibited by law and will result in prosecution. The information contained in the report is intended solely for the recipient and may not be further distributed by the recipient to any
third party.

SSSIL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any
companies that the analysts cover. Additionally, SSSIL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of
any companies that they cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that
reflect opinions that are contrary to the opinions expressed herein. Our proprietary trading and investing businesses may make investment decisions that are inconsistent with the
recommendations expressed herein. The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues and no part of the
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The
compensation of the analyst who prepared this document is determined exclusively by SSSIL; however, compensation may relate to the revenues of the Systematix Group as a whole, of
which investment banking, sales and trading are a part. Research analysts and sales persons of SSSIL may provide important inputs to its affiliated company(ies).

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations which could have an adverse effect on their value or price or the income
derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume currency risk. SSSIL, its directors, analysts
or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on the basis of this report
including but not restricted to fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

SSSIL and its affiliates, officers, directors, and employees subject to the information given in the disclosures may: (a) from time to time, have long or short positions in, and buy or sell, the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation (financial interest)
or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential material
conflict of interest with respect to any recommendation and related information and opinions. The views expressed are those of the analyst and the company may or may not subscribe
to the views expressed therein.

SSSIL, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall SSSIL, any of its affiliates or any third
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. The company accepts no liability whatsoever for the actions of
third parties. The report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of the company, the
company has not reviewed the linked site. Accessing such website or following such link through the report or the website of the company shall be at your own risk and the company
shall have no liability arising out of, or in connection with, any such referenced website.

SSSIL will not be liable for any delay or any other interruption which may occur in presenting the data due to any technical glitch to present the data. In no event shall SSSIL be liable for
any damages, including without limitation, direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented by SSSIL
through this presentation.

SSSIL or any of its other group companies or associates will not be responsible for any decisions taken on the basis of this report. Investors are advised to consult their investment
and tax consultants before taking any investment decisions based on this report.

Registration granted by SEBI to SSSIL and certification from NISM to the analyst in no way guarantee performance of SSSIL or to provide any assurance of returns to investors.
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