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Sector: Textile Rating: BUY
CMP: Rs 824 Target Price: Rs 971
Stock Info
Sensex/Nifty 73,388/22,271
Bloomberg KPR IN
Equity shares (mn) 341.9
52-wk High/Low Rs 928/ Rs 551
Face value Rs 1
M-Cap Rs 292bn/ USD 3.5bn
3-m Avg traded value USD 3mn
Financial Snapshot (Rs mn)
Y/E March (Rs mn) FY24 FY25E FY26E
Net sales 60,597 68,368 78,142
EBITDA 12,367 15,391 19,131
PAT 8,054 10,395 13,284
EPS adj. (Rs) 23.6 30.4 38.9
PE (x) 35.0 27.1 21.2
EV/EBITDA (x) 23.6 18.8 15.0
P/B (x) 6.5 5.4 45
RoE (%) 20.0 21.8 23.2
RoCE (%) 19.4 22.3 25.0
D/E (x) 0.3 0.2 0.1
OPM (%) 20.4 225 24.5
Dividend yield (%) 0.3 0.7 0.9
Dividend payout (%) 20 20 20
Shareholding pattern (%)

Mar'24  Dec'23 Sep’23
Promoter 73.8 73.8 73.8
—Pledged - - -
Fll 4.6 4.3 4.2
DIl 14.8 15.1 15.0
Others 6.8 6.8 7.0

Stock Performance (1-year)
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Higher garment and sugar volumes to drive growth in FY25

KPR Mill’s (KPR IN) 4Q was a mixed bag, with revenue missing estimate, operating
performance in line and EBITDA margin surpassing estimate. Net sales fell 13% YoY to Rs
17bn (6% lower than our estimate); the ~50% YoY drop in sugar and ethanol revenues,
marginally offset by 3% YoY growth in textile revenue, led to the variance. Gross margin
expanded 541bps YoY to 38.8% (vs. our estimate of 40%), boosted by soft raw material (RM)
prices. EBITDA rose 5% YoY and 23% QoQ to Rs 3.3bn, in line with our estimate. EBITDA
margin expanded 332bps YoY, but contracted 213bps QoQ to 19.7% (we estimated 19.1%).
PBT grew 6% YoY and 18% QoQ to Rs 2.8bn but was 6% lower than our estimate. Higher
effective tax rate of 23.1% vs 19.8% in 4QFY23, led to the tempered 2% YoY growth in PAT
at Rs 2.1bn (9% below estimate). KPR currently has an order book of ~Rs 10bn.
Management expects to complete its brownfield garment expansion of 30mn pieces by
1HFY25, enhancing its total capacity to ~177mn pieces. Post expansion, management
expects quarterly garment production volumes to touch ~45mn pieces from 3QFY25. It
expects subdued cotton prices and gradual recovery in exports to aid profitability, in the
event of challenging market conditions. Near term, KPR would focus on investing in the
textiles division, considering the uncertainty and restrictions imposed on the use of sugar
syrup/juice to produce ethanol. We have raised FY25E/FY26E revenue by 8%/4% to factor in
expected higher volume growth in garments and sugar, which explains the 9%/5% increase
in EPS. Reiterating BUY with a target price of Rs 971 (earlier Rs 923), based on 25x FY26E
earnings. Key risks: Lower: a) garment realization, b) export demand, and d) sugar
production.

Textile division — Muted demand; All round miss in estimates

KPR’s 4Q textile revenue of Rs 13.9bn was up by 3% YoY and 39% QoQ growth, but 6% lower
our than estimate. We attribute the growth to 6% YoY rise in garment revenue, partly offset
by 3% YoY decline in yarn and fabrics revenues. The 33% YoY rise in garment sales volume at
49mn pieces was countered by 20% YoY decline in net sales realization (NSR) of Rs 158/piece
(calculated). Yarn & Fabric revenue slipped 3% YoY to Rs 5.6bn, owing to 3% drop in NSR to Rs
262/kg (calculated), while sale volume was flat YoY at 21.5k tonnes. Textiles EBIT rose 21%
YoY and 28% QoQ to Rs 2.2bn (14% below our estimate). EBIT margin expanded 236bps YoY,
but contracted 144bps QoQ to 15.5%.

Sugar & Ethanol division — Weak performance on lower sugar sales quota

4Q revenue nosedived 50% YoY to Rs 2.8bn (23% above estimate), as sugar volumes fell 79%
YoY to 21.5k tonnes, partially offset by 4% YoY rise in ethanol volumes at 24.8mn litres. Lower
sugar quota allocation (4QFY23 includes ~37K tonnes of export volumes) and restrictions on
the use of sugar syrup/juice to produce ethanol led to lower volumes. Average sugar
realization rose 7% YoY to Rs 34.4/kg, while average ethanol realization fell by 6% YoY to Rs
60.9/litre. EBIT fell 28% YoY to Rs 687mn (59% above estimate), with EBIT margin expanding
759bps YoY to 24.6% (above our estimate of 19%).

Valuation: Maintain BUY; TP raised to Rs 971

FY24 posed several challenges for the textile industry, such as a) lower yarn realizations
caused by fluctuations in cotton prices, b) subdued demand from downstream companies, c)
surge in energy costs, d) piling up of inventories, and e) intense competition from China,
Bangladesh, and Vietnam. The company’s efforts to modernize the spinning division, expand
vortex spinning, strengthen renewable power resources by installing rooftop solar power
plants and expand the garments division should support growth ahead, in our view.
Management expects demand for yarn and garments to rebound in FY25. With sugar
inventory of 150k tonnes, management expects higher sugar sales quota in the upcoming
months along with firm realisation. We reiterate BUY with a revised target price of Rs 971 (Rs
923 earlier), based on 25x FY26E (unchanged) P/E.

Investors are advised to refer disclosures made at the end of the research report.

s Systematix Research s also available on Bloomberg SSSL <Go>, Thomson & Reuters

Systematix Shares and Stocks (India) Limited



07 May 2024 KPR Mill

Key highlights from the concall
Textiles

e Subdued demand for yarn and garments: Yarn margins have been continuously
on a downfall from 17-18% in 4QFY22 to ~12% currently, owing to lower demand
from downstream garment industries. Demand from Europe has declined owing
to geopolitical concerns, but the situation seems to be improving. Management
expects overall demand to pick up in FY25 which will subsequently aid in
enhancing margins.

e Cotton prices to trade at levels similar to last year: Currently, international
cotton prices are trading 3-4% lower than domestic prices. During 1HFY25,
management expects domestic cotton prices to trade at levels similar levels to
those seen in 1HFY24 i.e. (within the range of ~58,000 to 65,000/candy)

e Garment sales volume rise but realizations slip: During 4Q, while garment sales
volumes surged 33% YoY on higher inventory liquidation, realizations fell 20%
YoY due to lower cotton prices. Garment realization hovered at an average Rs
170/piece during FY24, which management believes should hold steady in the
near term but is wary that cotton prices could fluctuate.

e 4Q yarn & fabric: The company sold 19K tonnes of yarn (flat YoY) at Rs 4.9bn
(down 1% YoY due to drop in realisations) and 2K tonnes of fabric (flat YoY) at Rs
560mn (down 30% YoY due to drop in realisations).

e EBITDA margins lower in the yarn & fabric and garments divisions: During 4Q,
the company recorded ~12% (vs. 16% in 3QFY24 and 10% in 4QFY23) EBITDA
margin in the yarn & fabric division due to fluctuating cotton prices and lower
demand for yarn. The garments division too saw a decline at ~24% (vs. 27% in
3QFY24 and 25% in 4QFY23) due to high inventory costs. Management expects
margins in the garment division to stay steady at 22-24% in future.

e Inventory: As of 31t March 2024, the company carried 1 month of garment
inventory and ~3 months of cotton inventory.

e  Customer additions: The company added few US customers, with some more in
the pipeline.

e EBITDA/piece at sustainable levels: EBITDA/piece improved to sustainable levels
of ~“Rs 40 due to increasing contribution from value-added products (fabric
printing, garment printing, embroidery, etc)

e Order book: At “Rs 10bn as of 31t March 2024.

e India-UK free trade agreement (FTA): Management anticipates 5-10% increase
in its UK addressable market if India-UK FTA comes through.

e Impact of Red Sea issue: The company’s exports (mainly garments) are on FOB
(free on board) basis, and so far, it has not faced any increase in shipping days
and logistics costs.

e FASO: The company plans to scale up its FASO brand in South India and aims to
generate ~“Rs 1bn revenue over the next 3 years from Rs 250mn in FY24.

sssssssssssssssssssssssssssssss ] Systematix Research is also available on Bloomberg SSSL <Go>, Thomson & Reuters Systematix Shares and Stocks (India) Limited 2



07 May 2024 KPR Mill

Sugar & Ethanol

e EBITDA margin: Overall sugar & ethanol EBITDA margin for 4QFY24 stood at
~28% vs 20% in 4QFY23

e  Production volume guidance: The company expects volumes in sugar to surpass
those of ethanol in FY25. In FY24, the company produced 0.18mn tonnes of
sugar and 90mn litres of ethanol. For FY25, it is looking to produce 0.2mn tonnes
of sugar and 60-70mn litres of ethanol.

e Sugar inventory as of 31t March 2024 was 150K tonnes

e Co-gen production: Generated ~320mn units in FY24, of which, ~120mn units
were used captively for the sugar division.

Capacity expansion

e Brownfield expansion in garments: The company expects to complete its
brownfield expansion capacity of 30mn garments by the end of 1HFY25, with
total garment production volumes at ~45mn pieces/quarter for 2HFY25; it is
targeting optimum utilization by FY26. Post expansion, it would have a total
capacity of ~177mn pieces.

o Focused domestic expansion: Management indicated that it intends to expand
only within India and is not considering any expansion overseas.

e Processing capacity expansion: Expected to be completed by FY26.
FY24 export mix:

e Europe: 59.5% (60.8% in FY23); North America: 18.8% (19.5% in FY23);
Australia: 16% (13.9% in FY23); Asia: 4.3% (4.5% in FY23) and others: 1.4% (1.3%
in FY23). Its export demand outlook is stable.

Changes in estimates

We have raised our revenue estimate by 8%/4% for FY25E/FY26E to factor in higher
volumes for garments and sugar, and also increased EPS by 9%/5%, respectively, to
factor in the higher revenue growth. We have cut EBITDA margin by 10bps for FY25E,
while maintaining it for FY26 . We reiterate BUY rating on the stock, with a revised
target price of Rs 971 (Rs 923 earlier), based on 25x FY26E P/E (unchanged).

Exhibit 1: Change in estimates

Source: Company, Systematix Institutional Research

Particulars (Rs mn] Old Estimates New Estimates Change (%)

FY25E FY26E FY25E FY26E FY25E FY26E
Net Sales 63,461 75,081 68,368 78,142 8 4
EBITDA 14,370 18,420 15,391 19,131 7 4
EBITDA Margin (%) 22.6 24.5 22.5 24.5 -13bp -5bp
Adjusted PAT 9,557 12,622 10,395 13,284 9 5
EPS (INR) 28.0 36.9 30.4 38.9 9 5
Target Price 923 971 5
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Exhibit 2: Quarterly financial statement

YE March (Rs mn) 4QFY24 4QFY23 YoY(%) 3QFY24 QoQ(%) FY24 FY23 YoY(%)
Net Sales 16,967 19,497 (13.0) 12,413 36.7 60,597 61,859 (2.0)
RM cost 10,377 12,980 (20.0) 6,605 57.1 36,072 37,529 (3.9)
Staff cost 1,522 1,429 6.6 1,536 (0.9) 6,006 5,486 9.5
Other Expenses 1,717 1,885 (8.9) 1,556 10.3 6,152 6,100 0.9
Operating Expenses 13,617 16,294 (16.4) 9,698 40.4 48,230 49,115 (1.8)
% of Sales 80 84 (332.0) 78 213bp 80 79 19bp
EBITDA 3,351 3,203 4.6 2,716 23.4 12,367 12,744 (3.0)
EBITDA Margins (%) 19.7 16.4 332.0 21.9 -213bp 20.4 20.6 -19bp
Other Income (Ol) 119 84 42.1 280 (57.5) 673 623 7.9
Finance Cost 197 213 (7.6) 149 32.0 744 789 (5.7)
Depreciation 494 461 7.1 486 15 1,892 1,737 8.9
PBT 2,779 2,613 6.4 2,360 17.8 10,404 10,841 (4.0)
Tax 643 517 243 490 314 2,350 2,701 (13.0)
Effective Tax Rate (%) 23 20 334bp 21 240bp 23 25 -232bp
Reported PAT 2,136 2,096 1.9 1,871 14.2 8,054 8,141 (1.1)
NPM (%) 12.6 10.7 184bp 15.1 -248bp 13.3 13.2 13bp
Adjusted PAT 2,124 2,085 1.9 1,856 14.4 8,054 8,141 (1.1)
No. of equity shares 342 342 342 342 342

Adj. EPS (Rs) 6 6 1.9 5 14.4 24 24 (1.2)

Source: Company, Systematix Institutional Research
Exhibit 3: Ratios

Key Ratios (% of revenues) 4QFY24 4QFY23 YoY(%) 3QFY24 QoQ(%) FY24 FY23 YoY(%)
Raw Material Cost 61 67 -541bp 53 795bp 60 61 -114bp
Staff Costs 9 7 164bp 12 -340bp 10 9 104bp
Other Expenses 10 10 45bp 13 -242bp 10 10 29bp
Effective Tax rate 23 20 334bp 21 240bp 23 25 -232bp
Gross Margin 38.8 33.4 541bp 46.8 -795bp 40.5 39.3 114bp
OPM 19.7 16.4 332bp 21.9 -213bp 20.4 20.6 -19bp
NPM 12.6 10.7 184bp 15.1 -248bp 133 13.2 13bp

Source: Company, Systematix Institutional Research

Systematix Research is also available on Bloomberg SSSL <Go>, Thomson & Reuters
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Exhibit 4: Segmental data

YE March (Rs mn) 4QFY24 4QFY23 YoY(%) 3QFY24 QoQ(%) FY24 FY23 YoY(%)
REVENUE 16,967 19,497 -13% 12,413 37% 60,597 61,859 -2%
Textile 13,940 13,551 3% 9,999 39% 47,138 48,932 -4%
Sugar and Ethanol 2,794 5,601 -50% 2,117 32% 12,262 11,795 4%
Other 233 345 -33% 297 -22% 1,197 1,132 6%
Net Revenues 16,967 19,497 -13% 12,413 37% 60,597 61,859

Sales mix:

Textile 82% 70% 1,266bp 81% 161bp 78% 79% -131bp
Sugar and Ethanol 16% 29% -1,226bp 17% -59bp 20% 19% 117bp
Other 1% 2% -40bp 2% -102bp 2% 2% 15bp
EBIT

Textile 2,160 1,780 21% 1,693 28% 7,528 9,020 -17%
Sugar & Ethanol 687 951 -28% 528 30% 2,908 1,935 50%
Other 10 11 -6% 8 31% 39 51 -25%
EBIT %

Textile 15% 13% 236bp 17% -144bp 16% 18% -246bp
Sugar & Ethanol 25% 17% 759bp 25% -39bp 24% 16% 731bp
Other 4% 3% 123bp 3% 176bp 3% 5% -132bp

Source: Company, Systematix Institutional Research

R — Systematix Research is also available on Bloomberg SSSL <Go>, Thomson & Reuters Systematix Shares and Stocks (India) Limited 5
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FINANCIALS
Profit & Loss Statement Cash Flow
YE: Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E YE: Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E
Net revenues 48,225 61,859 60,597 68,368 78,142 PAT 8,418 8,141 8,054 10,395 13,284
Revenue growth (%) 36.6 28.3 -2.0 12.8 14.3 + Non cash items 1,455 2,370 2,104 2,099 2,317
- Op. expenses 36,038 49,115 48,230 52,977 59,011 Cash profit 9,873 10,510 10,157 12,494 15,601
EBITDA (Excl. Ol) 12,187 12,744 12,367 15,391 19,131 - Incr/(Decr) in WC 4,995 5,930 3,444 -809 3,558
EBITDA margins (%) 25.3 20.6 20.4 22.5 24.5 Operating cash flow 4,878 4,580 6,714 13,303 12,042
- Interest expenses 233 789 744 622 521 - Capex 9,125 5,112 3,430 3,800 5,550
- Depreciation 1,411 1,737 1,892 2,099 2,317 Free cash flow -4,247 -532 3,284 9,503 6,492
+ Other income 872 623 673 759 867 - Dividend 52 735 1,538 2,079 2,657
- Tax 2,997 2,701 2,350 3,034 3,877 + Equity raised -0 -2 - - -
Effective tax rate (%) 26 25 23 23 23 + Debt raised 5,550 1,514 -2,034 -2,102 -1,347
Reported PAT 8,418 8,141 8,054 10,395 13,284 - Buyback - -2,208 - - -
+/- Extraordinary items - - - - - - Investments 758 -1,821 -951 4,985 1,000
+/- Minority interest - - - - - - Misc. items - -3 - - -
Adjusted PAT 8,418 8,141 8,054 10,395 13,284 Net cash flow 494 -139 663 337 1,488
EPS adj. (Rs/share) 24.6 23.8 23.6 30.4 38.9 + Opening cash 773 1,266 1,127 1,790 2,127
Source: Company, Systematix Institutional Research Closing cash 1,266 1,127 1,790 2,127 3,616
Source: Company, Systematix Institutional Research
Balance Sheet Ratios
YE: Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E YE: Mar FY22 FY23 FY24 FY25E FY26E
Share capital 344 342 342 342 342 P/E (x) 25.3 24.2 35.0 27.1 21.2
Reserves & Surplus 31,524 36,725 43,241 51,557 62,184 P/BV (x) 6.7 53 6.5 5.4 4.5
Networth 31,868 37,067 43,582 51,898 62,525 EV/EBITDA (x) 18.4 16.4 23.6 18.8 15.0
Minority interest - - - - - RoE (%) 30.4 23.6 20.0 21.8 23.2
Total Debt 12,171 13,685 11,651 9,549 8,202 RoCE (%) 28.8 22.9 19.4 22.3 25.0
Def. tax liab. (net) 337 970 1,181 1,181 1,181 Fixed Asset turnover (x) 1.7 1.8 1.6 1.8 1.8
Capital employed 44,376 51,721 56,414 62,629 71,909 Dividend (%) 215 215 250 608 777
Net Fixed assets 20,556 23,931 25,468 27,169 30,402 Dividend yield (%) 0.3 0.4 0.3 0.7 0.9
Investments 3,107 1,287 335 5,320 6,320 Dividend payout (%) 0.6 9.0 20.0 20.0 20.0
Net Working capital 19,447 25,377 28,821 28,011 31,570 Debtors days 36 37 40 40 40
Cash and bank balance 1,266 1,127 1,790 2,127 3,616 Creditor days 21 20 7 7 7
Capital deployed 44,376 51,721 56,414 62,629 71,909 Inventory days 98 112 115 115 115
Net debt 10,905 12,558 9,861 7,422 4,586 Revenue growth (%) 36.6 28.3 (2.0) 12.8 14.3
WC (days) 113 129 148 148 148 EBITDA growth (%) 46.9 4.6 -3.0 24,5 243
DE (x) 0.38 0.37 0.27 0.18 0.13  PAT growth (%) 63.4 3.3 1.1 29.1 27.8
Source: Company, Systematix Institutional Research Source: Company, Systematix Institutional Research

Systematix Research is also available on Bloomberg SSSL <Go>, Thomson & Reuters Systematix Shares and Stocks (India) Limited 6
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DISCLOSURES/APPENDIX
I.  ANALYST CERTIFICATION

I, Pratik Tholiya, Yogeeta Rathod, Swati Saboo, hereby certify that (1) views expressed in this research report accurately reflect my/our personal views about any or all of the subject
securities or issuers referred to in this research report, (2) no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendations or views
expressed in this research report by Systematix Shares and Stocks (India) Limited (SSSIL) or its group/associate companies, (3) reasonable care is taken to achieve and maintain
independence and objectivity in making any recommendations.
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Analyst holding in the stock No
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I ISSUER SPECIFIC REGULATORY DISCLOSURES, unless specifically mentioned in point no. 9 below:
1. The research analyst(s), SSSIL, associates or relatives do not have any financial interest in the company(ies) covered in this report.

2. The research analyst(s), SSSIL, associates or relatives collectively do not hold more than 1% of the securities of the company(ies) covered in this report as of the end of the
month immediately preceding the distribution of the research report.

3. The research analyst(s), SSSIL, associates or relatives did not have any other material conflict of interest at the time of publication of this research report.

4. The research analyst, SSSIL and its associates have not received compensation for investment banking or merchant banking or brokerage services or any other products or
services from the company(ies) covered in this report in the past twelve months.

5. The research analyst, SSSIL or its associates have not managed or co-managed a private or public offering of securities for the company(ies) covered in this report in the previous
twelve months.

6. SSSIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party in connection with this research
report.

7. The research analyst has not served as an officer, director or employee of the company(ies) covered in this research report.
8. The research analyst and SSSIL have not been engaged in market making activity for the company(ies) covered in this research report.

9. Details of SSSIL, research analyst and its associates pertaining to the companies covered in this research report:

;L" Particulars YSZ./
1 Whether compensation was received from the company(ies) covered in the research report in the past 12 months for investment banking transaction by SSSIL. No
2 Whether research analyst, SSSIL or its associates and relatives collectively hold more than 1% of the company(ies) covered in the research report. No
3 Whether compensation has been received by SSSIL or its associates from the company(ies) covered in the research report. No

Whether SSSIL or its affiliates have managed or co-managed a private or public offering of securities for the company(ies) covered in the research report in the
previous twelve months.

Whether research analyst, SSSIL or associates have received compensation for investment banking or merchant banking or brokerage services or any other
products or services from the company(ies) covered in the research report in the last twelve months.
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10. There is no material disciplinary action taken by any regulatory authority that impacts the equity research analysis activities.
STOCK RATINGS

BUY (B): The stock's total return is expected to exceed 15% over the next 12 months.

HOLD (H): The stock's total return is expected to be within -15% to +15% over the next 12 months.

SELL (S): The stock's total return is expected to give negative returns of more than 15% over the next 12 months.
NOT RATED (NR): The analyst has no recommendation on the stock under review.

INDUSTRY VIEWS

ATTRACTIVE (AT): Fundamentals/valuations of the sector are expected to be attractive over the next 12-18 months.
NEUTRAL (NL): Fundamentals/valuations of the sector are expected to neither improve nor deteriorate over the next 12-18 months.
CAUTIOUS (CS): Fundamentals/valuations of the sector are expected to deteriorate over the next 12-18 months.

1. DISCLAIMER

The information and opinions contained herein have been compiled or arrived at based on the information obtained in good faith from sources believed to be reliable. Such information
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy completeness or correctness.

This document is for information purposes only. This report is based on information that we consider reliable; we do not represent that it is accurate or complete and one should exercise
due caution while acting on it. Description of any company(ies) or its/their securities mentioned herein are not complete and this document is not and should not be construed as an
offer or solicitation of an offer to buy or sell any securities or other financial instruments. Past performance is not a guide for future performance, future returns are not guaranteed and
a loss of original capital may occur. All opinions, projections and estimates constitute the judgment of the author as on the date of the report and these, plus any other information
contained in the report, are subject to change without notice. Prices and availability of financial instruments are also subject to change without notice. This report is intended for
distribution to institutional investors.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity that is a citizen or resident or located in any
locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject to SSSIL or
its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent or has reached any individual in such country, especially USA, the same
may be ignored and brought to the attention of the sender. Neither this document nor any copy of it may be taken or transmitted into the United States (to U.S. persons), Canada, or
Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. Any unauthorized use, duplication,
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redistribution or disclosure of this report including, but not limited to, redistribution by electronic mail, posting of the report on a website or page, and/or providing to a third party a link,
is prohibited by law and will result in prosecution. The information contained in the report is intended solely for the recipient and may not be further distributed by the recipient to any
third party.

SSSIL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any
companies that the analysts cover. Additionally, SSSIL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of
any companies that they cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that
reflect opinions that are contrary to the opinions expressed herein. Our proprietary trading and investing businesses may make investment decisions that are inconsistent with the
recommendations expressed herein. The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues and no part of the
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The
compensation of the analyst who prepared this document is determined exclusively by SSSIL; however, compensation may relate to the revenues of the Systematix Group as a whole, of
which investment banking, sales and trading are a part. Research analysts and sales persons of SSSIL may provide important inputs to its affiliated company(ies).

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations which could have an adverse effect on their value or price or the income
derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume currency risk. SSSIL, its directors, analysts
or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on the basis of this report
including but not restricted to fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

SSSIL and its affiliates, officers, directors, and employees subject to the information given in the disclosures may: (a) from time to time, have long or short positions in, and buy or sell, the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation (financial interest)
or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential material
conflict of interest with respect to any recommendation and related information and opinions. The views expressed are those of the analyst and the company may or may not subscribe
to the views expressed therein.

SSSIL, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall SSSIL, any of its affiliates or any third
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. The company accepts no liability whatsoever for the actions of
third parties. The report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of the company, the
company has not reviewed the linked site. Accessing such website or following such link through the report or the website of the company shall be at your own risk and the company
shall have no liability arising out of, or in connection with, any such referenced website.

SSSIL will not be liable for any delay or any other interruption which may occur in presenting the data due to any technical glitch to present the data. In no event shall SSSIL be liable for
any damages, including without limitation, direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented by SSSIL
through this presentation.

SSSIL or any of its other group companies or associates will not be responsible for any decisions taken on the basis of this report. Investors are advised to consult their investment
and tax consultants before taking any investment decisions based on this report.

Registration granted by SEBI to SSSIL and certification from NISM to the analyst in no way guarantee performance of SSSIL or to provide any assurance of returns to investors.
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