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Impacted from one-off

Summary

Ahluwalia contract (AHLU) Q4FY24 EBITDA came lower than our & consensus
estimates by 13%. This was due to lower EBITDA margin at 9% vs. 12.8% YoY,
impacted from election related impact and shortage of labour. Revenue
increase was healthy at 35% YoY. Margin is guided by AHLU to be more than
10% in FY25E. AHLU’s consistency in order win has continued. After winning
orders of Rs55bn in FY24, AHLU is L1 in orders of Rs40bn and guides to close
FY25 with order inflow of Rs70bn+. We retain BUY rating on the stock with TP of
Rs1,412, valued at 25x FY26E EPS. Company order book of Rs112bn (2.9x TTM
revenue), with Govt: Private orders at 65:35, company plans to further improve
private orders & maintain Public : Private ratio at 50:50.

Key Highlights and Investment Rationale

=  QA4FY24 Snapshot: AHLU has delivered 35% YoY revenue increase in Q4FY24.
EBITDA margin stood at 9% vs 12.8% YoY mainly due to increase in sub
contract expenses due to shortage of Labour. PAT stood at Rs1.9bn +177%
YoY, PAT was higher due to one offs received as arbitration settlement added
in Exceptional Items.

= FY25E Guidance: AHLU is expecting revenue growth of 15-20% in FY25 &
similar number in FY26E, EBITDA margins are expected to be above 10% for
FY25.

= Order book & Order Inflow: AHLU current order book stood at Rs112bn, (2.5x
TTM Revenue). AHLU is already declared L1 for projects worth Rs40bn,
expecting LOA in 1-2months, apart from this AHLU is expecting more
additional orders worth Rs25-30bn in FY25.

TP Rs1,412

CmP Rs1,211

Potential upside/downside 17%

Previous Rating BUY
Price Performance (%)

-1m -3m -12m

Absolute 8.9 3.8 102.1

Rel to Sensex 9.7 3.6 84.8

Key Stock Data

Bloomberg/Reuters ~ AHLU IN/AHLU.BO
Sector Infrastructure
Shares o/s (mn) 67
Market cap. (Rs mn) 81,132

3-m daily avg Trd value(Rs mn) 8.4
52-week high / low Rs1,384 /563
Sensex / Nifty 73,886 /22,489

V/s Consensus

Shareholding Pattern (%)

EPS (Rs) FY25E FY26E Promoters 55.3
IDBI Capital 43 56 Fll 13.3
Consensus 46 55 DIl 25.7
% difference (7.3) 2.2  Public 5.7
Financial snapshot (Rs mn)
Year FY22 FY23 FY24 FY25E FY26E
Revenue 26,925 28,384 38,553 45,450 54,487
Change (yoy, %) 36 5 36 18 20
EBITDA 2,566 3,042 3,885 4,829 6,123
Change (yoy, %) 66 19 28 24 27
EBITDA Margin(%) 9.5 10.7 10.1 10.6 11.2
Adj.PAT 1,515 1,942 1,806 2,912 3,783
EPS (Rs) 23 29 27 43 56
Change (yoy, %) 94 28 (7) 61 30
PE(x) 53 42 45 28 21
Dividend Yield (%) 0 0 0 0 0
PBV (x) 30 25 19 15 11
RoE (%) 16 17 13 17 18
RoCE (%) 20 21 19 19 20
Source: IDBI Capital Research, Companv
Vishal Periwal Shubham Shelar

vishal.periwal@idbicapital.com
+91-22-4069 1814

Vshubham.shelar@idbicapital.com
+91-22-4069 1859

May 31, 2024



Ahluwalia Contracts | Q4FY24 Result Review

(@ 1DBI capital

Conference call takeaways

Revenue for Q4FY24 stood at Rs11.6bn +35% YoY, EBITDA margins Stood at 9% v/s 12.8% YoY, impact on
margins in Q4FY24 was mainly due to slow down in projects due to ongoing elections & shortage of labour
during the month of March, April & May, AHLU is expecting Q1FY25 margins to be impacted due to the
same, expecting margins around 9-10% in Q1FY25.

Order book stood at Rs111bn (2.5x TTM revenue) with Infrastructure/ Institutional/ Hospital/ Residential/
Commercial contributing 34%/ 18%/ 29%/ 14%/ 9%. Region wise East/ North/ West/ South/ Overseas
contribute to 25%/ 35%/ 36%/ 2%/ 4%.Apart from this AHLU is L1 in 4 projects worth Rs40bn.

Order inflow for FY24 stood at Rs55bn, Company was declared L1 in 4 projects worth Rs40bn including
Gems & jewellery park in Navi Mumbai worth Rs23bn, 2 airport projects i.e Varanasi & Darbhanga costing
Rs9bn & Rs5.7bn resp. Currently due to ongoing central elections the LOA is delayed expecting LOA in next
1-2months. Apart from this AHLU is expecting more additional orders worth Rs25-30bn for FY25.

In terms of guidance, AHLU is expecting Revenue to grow around 15-20% in FY25 & same levels expected
in FY26E, EBITDA margin is expected to be more than 10% for FY25.

CSMT project has taken off in Q4FY24, there were initial changes in tender drawing & issues from local
authority, which all have been cleared now, AHLU is expecting around Rs8bn turnover in FY25 & Rs12bn in
FY26 from this project.

Q4FY24 mobilization advance/ Retention Money/ unbilled Revenue stood at Rs5.2bn/Rs3.2bn & Rs3.9bn
respectively.

AHLU is trying to shift its focus from Government projects to private projects & try to maintain healthy
balance between the Public: Private orders, currently the order book consists 65:35 ratio company plans to
further improve private orders & maintain Public : Private ratio at 50:50.

In Q4FY24, AHLU received Arbitration Settlement claim from Emar MGM worth Rs2.1bn including GST, of
which AHLU had received Rs900mn & remaining amount will be received in 2 tranches one in August’24 &
other in January’25.
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Exhibit 1: Quarterly Snapshot (Rs mn)
Particulars Q4FY24 Q4FY23 YoY Chg (%) Q3FY24 QoQ Chg (%)
Net Sales 11,637 8,631 35 10,265 13
Cost of sales ex Depri 10,594 7,528 41 9,146 16
EBITDA 1,043 1,103 -5 1,118 -7
EBITDA margin (%) 8.96 12.8 -381bps 10.9 -194bps
Other income 123 89 39 90 37
PBIDT 1,166 1,192 -2 1,209 -4
Depreciation 289 102 182 136 113
Interest 135 112 21 123 11
Pre-tax profit 2,691 977 175 950 183
Tax 692 255 171 244 184
Profit after tax 1,998 722 177 706 183

Source: Company

Exhibit 2: Q4FY24 Revenue at Rs12bn (+35% YoY) Exhibit 3: Order book at Rs112bn;
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Exhibit 4: Highest contribution from Infrastructure & Hospital

Exhibit 5: OB skewed towards government at 65%
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Exhibit 6: OB concentrated in West (37%) and North (34%)

Source : Company

Exhibit 7: Largest order book in Maharashtra (37%) as on Mar’24
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Exhibit 8: EBITDA margins decreased YoY Exhibit 9: Revenue growth at 35% YoY, EBITDA down -5% YoY
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Financial Summary

Profit & Loss Account (Rs mn)
Year-end: March FY21 FY22 FY23 FY24 FY25E FY26E
Net sales 19,822 26,925 28,384 38,553 45,450 54,487

Change (yoy, %) 5 36 5 36 18 20
Operating expenses (18,279) (24,359) (25,342) (34,667) (40,621) (48,364)
EBITDA 1,542 2,566 3,042 3,885 4,829 6,123

Change (yoy, %) 1 66 19 28 24 27

Margin (%) 7.8 9.5 10.7 10.1 10.6 11.2
Depreciation (304) (336) (388) (669) (800) (921)
EBIT 1,238 2,230 2,654 3,217 4,029 5,203
Interest paid (426) (437) (331) (481) (578) (693)
Other income 223 291 295 366 466 579
Pre-tax profit 1,035 2,084 2,618 3,102 3,917 5,088
Tax (254) (569) (677) (1,296) (1,005) (1,306)

Effective tax rate (%) 24.5 27.3 25.8 41.8 25.7 25.7
Minority Interest - - - - - -
Net profit 782 1,515 1,942 1,806 2,912 3,783
Exceptional items - - - - - -
Adjusted net profit 782 1,553 1,942 2,306 2,912 3,783

Change (yoy, %) 15 99 25 19 26 30
EPS 11.7 23.2 29.0 34.4 43.5 56.5
Dividend per sh - 0.3 0.5 0.5 0.6 0.8
Dividend Payout % - 1.3 2 2 1 1
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Balance Sheet

Year-end: March

Shareholders' funds

Share capital

Reserves & surplus

Total Debt

Other liabilities

Curr Liab & prov
Current liabilities
Provisions

Total liabilities

Total equity & liabilities

Net fixed assets
Investments

Other non-curr assets
Current assets

Inventories

Sundry Debtors

Cash and Bank

Loans and advances

Total assets

Fy21
8,800
134
8,666
6
2,089
9,722
9,722
11,817
20,617

2,299
63
2,664
15,591
2,972
3,744
4,175
4,699
20,617

FY22
10,365
134
10,231
0
1,293
8,814
8,814
10,107
20,472

2,226
63
2,601
15,582
2,420
4,425
4,333
4,403
20,472

FY23
12,298
134
12,164
1,489
11,157
11,157
12,646
24,944

2,887
63
1,952
20,043
2,440
6,064
5,880
5,658
24,944

FY24
16,021
134
15,887
7
3,798
12,137
12,137
15,942
31,964

3,385
63
2,202
26,314
3,158
7,464
7,803
7,888
31,964

FY25E
18,891
134
18,757
4,364
14,129
14,129
18,493
37,385

3,586
63
2,459
31,277
3,701
8,799
9,589
9,188
37,385

(Rs mn)
FY26E
22,619
134
22,485
5,105
16,721
16,721
21,826
44,445

3,665
63
2,797
37,920
4,406
10,549
12,026
10,939
44,445
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Cash Flow Statement (Rs mn)
Year-end: March FY21 FY22 FY23 FY24 FY25E FY26E
Pre-tax profit 1,035 2,084 2,618 5,052 3,917 5,088
Depreciation 304 336 388 669 800 921
Tax paid (317) (591) (488) (1,370) (1,005) (1,306)
Chg in working capital 1,871 (1,405) 546 220 (877) (1,211)
Other operating activities 633 234 (50) (1,996) 112 114
Cash flow from operations (a) 2,491 658 3,013 2,575 2,947 3,607
Capital expenditure (357) (281) (1,061) (1,144) (1,000) (1,000)
Chg in investments (226) (830) (770) (2,195) - -
Other investing activities 100 92 147 227 466 579
Cash flow from investing (b) (479) (1,007) (1,658) (3,096) (534) (421)

Equity raised/(repaid) - - - - - -

Debt raised/(repaid) (317) (185) (6) 391 (7) -
Dividend (incl. tax) - - (20) (27) (42) (55)
Chg in monorities - - - - - -
Other financing activities (190) (257) (134) (157) (578) (693)
Cash flow from financing (c) (507) (442) (161) 207 (627) (748)
Net chg in cash (a+b+c) 1,505 (791) 1,195 (314) 1,785 2,437
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Financial Ratios

Year-end: March FY21 FY22 FY23 FY24 FY25E FY26E
Book Value (Rs) 131 155 184 239 282 338
Adj EPS (Rs) 11.7 23.2 29.0 34.4 43.5 56.5
Adj EPS growth (%) 15 99 25 19 26 30
EBITDA margin (%) 7.8 9.5 10.7 10.1 10.6 11.2
Pre-tax margin (%) 52 7.7 9.2 8.0 8.6 9.3
Net Debt/Equity (x) -0.5 -0.4 -0.5 -0.5 -0.5 -0.5
ROCE (%) 12 20 21 19 19 20
ROE (%) 9 16 17 13 17 18
DuPont Analysis
Asset turnover (x) 1.0 1.3 1.2 1.4 1.3 1.3
Leverage factor (x) 2.3 2.1 2.0 2.0 2.0 2.0
Net margin (%) 3.9 5.6 6.8 4.7 6.4 6.9
Working Capital & Liquidity ratio
Inventory days 55 33 31 30 30 30
Receivable days 69 60 78 71 71 71
Payable days 128 93 97 74 74 74
Valuations
Year-end: March FY25E FY26E
PER (x) 103.6 53.5 41.7 44.8 27.8 21.4
Price/Book value (x) 9.2 7.8 6.6 5.1 43 3.6
EV/Net sales (x) 3.9 2.8 2.6 1.9 1.6 1.3
EV/EBITDA (x) 49.8 29.9 24.7 18.8 14.8 11.3
Dividend Yield (%) 0.0 0.0 0.0 0.0 0.1 0.1

Source: Company; IDBI Capital Research
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= Notes

Dealing (91-22) 6836 1111 dealing@idbicapital.com

Key to Ratings Stocks:
BUY: 15%+; HOLD: -5% to 15%; SELL:-5% and below.

IDBI Capital Markets & Securities Ltd.

Equity Research Desk
6th Floor, IDBI Tower, WTC Complex, Cuffe Parade, Colaba, Mumbai — 400 005. Phones: (91-22) 4069 1700; Fax: (91-22) 2215 1787; Email: info@idbicapital.com

SEBI Registration: BSE & NSE (Cash & FO) —INZ000007237, NSDL — IN-DP-NSDL-12-96, Research — INH000002459, CIN — U65990MH1993G0I1075578
Compliance Officer: Pushkar Vartak; Email: compliance@idbicapital.com; Telephone: (91-22) 4069 1907

Disclaimer

This report has been published by IDBI Capital Markets & Securities Ltd.(hereinafter referred to as “IDBI Capital”) for private circulation. This report should not be reproduced or copied or made available to others. No person associated with IDBI Capital is obligated to call or
initiate contact with you for the purposes of elaborating or following up on the information contained in this report. The information contained herein is strictly confidential and meant for solely for the selected recipient and may not be altered in any way, transmitted to copied
or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without the prior written consent of IDBI Capital.

Recipients may not receive this report at the same time as other recipients. IDBI Capital will not treat recipients as customers by virtue of their receiving this report.

The information contained herein is from the public domain or sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. While reasonable care has been taken to
ensure that information given is at the time believed to be fair and correct and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or complete and it should not be relied upon as such. In so far
as this report includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Opinions expressed are current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis, the information discussed in this material, IDBI Capital, its directors, employees are under no obligation to update or keep the
information current. Further there may be regulatory, compliance, or other reasons that prevent us from doing so.

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.

IDBI Capital, its directors and employees and any person connected with it, will not in any way be responsible for the contents of this report or for any losses, costs, expenses, charges, including notional losses/lost op portunities incurred by a recipient as a result of acting or non-
acting on any information/material contained in the report.

This is not an offer to sell or a solicitation to buy any securities or an attempt to influence the opinion or behavior of investors or recipients or provide any investment/tax advice.

This report is for information only and has not been prepared based on specific investment objectives. The securities discussed in this report may not be suitable for all investors. Investors must make their own investment decision based on their own investment objectives,
goals and financial position and based on their own analysis.

Trading in stocks, stock derivatives, and other securities is inherently risky and the recipient agrees to assume complete and full responsibility for the outcomes of all trading decisions that the recipient makes, including but not limited to loss of capital.
Opinions, projections and estimates in this report solely constitute the current judgment of the author of this report as of the date of this report and do not in any way reflect the views of IDBI Capital, its directors, officers, or employees.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject IDBI Capital and associates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this report
may come are required to inform themselves of and to observe such restriction.

E-mail is not a secure method of communication. IDBI Capital cannot accept responsibility for the accuracy or completeness of any e-mail message or any attachment(s).

This transmission could contain viruses, be corrupted, destroyed, incomplete, intercepted, lost or arrived late. IDBI Capital, its directors or employees or associates accept no liability for any damage caused, directly or indirectly, by this email.
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Other Disclosure
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IDBI Capital and its associates IDBI Bank Ltd. (Holding Company), IDBI Intech Ltd. (Fellow Subsidiary), IDBI Asset Management Ltd. (Fellow Subsidiary) and IDBI Trusteeship Services Ltd. (Fellow Subsidiary).
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