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Mrs. Bectors Food Specialities

Consumer Staples & Discretionary

More of the same, and that's exactly what consensus likes

Mrs. Bector's robust revenue growth trajectory (+17% YoY in 4QFY24) continues to be driven by mid-teen volumes led by
distribution expansion (achieved its target of doubling its direct reach to ~320k outlets) and marketing support. Both biscuits
and breads businesses delivered broad-based performance with 18% YoY growth. Distribution expansion and premiumisation
continue to be key focus areas. Operating margins remain healthy and within the guided range (~15%) at 14.4%. Building blocks
are in place with: 1) continued investment behind distribution expansion; 2) improving analytics and servicing (implementation
of DMS after SFA last year); 3) building brand awareness. Branded bakery revenue growth may accelerate with new capacity

and expansion plans. Maintain BUY.

Volume and premiumisation driven growth

Consolidated revenue grew 17% YoY (2Y CAGR: 27%) led by mid-teens volume
growth. Both biscuits and bakery divisions witnessed balanced 17% YoY
growth. The biscuits business continues to witness strong growth driven by
mid-teens growth in its domestic biscuits business (led by volumes and
premiumisation) with continued distribution expansion/marketing. The
company achieved its target of doubling its direct reach to ~320k. Competitive
intensity increased with higher consumer promotions during the quarter.
Exports business witnessed stronger growth with increased demand from key
geographies. Its bakery segment grew 17% YoY, and is likely to improve
trajectory driven by branded bakery with distribution expansion in Delhi NCR
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Market Data

(reaches 55% of market) and expansion in Punjab (capacity constraints are ~ Market Cap (INR) 74bn
. L . . S Market Cap (USD) 892mn

over with new plant commissioned in north India) with improved backend
. I Bloomberg Code BECTORS IN
infrastructure to track secondary sales. Institutional bakery also had a decent Reuters Code MRSB BO
quarter. Management expects to see overall growth in the high-teens overthe 55 ..\ Range (INR) 1.374 /750
next few years. Free Float (%) 49.0
ADTV-3M (mn) (USD) 2.3

Margin print of 14.4% — within guided range
Gross margins were up 254bps YoY to 47.7% (+237bps QoQ) driven by input

Price Performance (%)

3m ©6m 12m

cost moderation and better mix. That said, EBITDA margin was up 49bps YoY  Apsolute 190 37 668
to 14.4%, as the company continues to invest in: 1) increased ad-spends inits  Relative to Sensex 17.0 (6.7) 487
brands with its first-ever TVC campaign; 2) distribution expansion; and 3)
digitisation (manufacturing/supply chain). Management maintains its
operating margin guidance of ~14-15%.
. . Earnings Revisions (%) FY25E FY26E
Financial Summary Revenue 14 51
Y/E March (INR mn) FY23A  FY24A FY25E FY26E EBITDA 1.5 2.0
Net Revenue 13621 16239 19035 22,229 575 L9 20
EBITDA 1,752 2,424 2,948 3,559
EBITDA Margin (%) 12.9 14.9 15.5 16.0
Net Profit 901 1,400 1,800 2,199
EPS (INR) 15.3 23.8 30.6 374
EPS % Chg YoY 58.3 54.6 28.6 22.2
P/E (x) 823 53.2 414 339 Previous Reports
EVIEBITDA () 42.7 311 259 210 09-02-2024: Q3FY24 results review
RoCE (%) 14.4 17.3 16.2 16.3 .
ROE (%) 178 232 242 239 13-11-2023: Q2FY24 results review

Please refer to important disclosures at the end of this report
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Valuation and risks

We increase our earnings estimates by ~2% for FY25-26, modelling revenue/EBITDA/
PAT CAGRs of 17%/21%/25% over FY24-26E. Maintain BUY with a DCF-based revised
target price of INR 1,450 (earlier INR 1,300). At our target price, the stock will trade at
39x P/E multiple Mar'26E. Key downside risks are delays or failures in distribution
expansion, and/or steep rise in competitive intensity.

Exhibit 1: Q4FY24 results review (consolidated)

INR mn

Net revenue
COGS

Gross profit
Staff cost
Other opex
Total opex
EBITDA

Other income
Finance Cost
D&A

PBT

Tax

PAT before MI
Minority Interest
PAT after MI
EPS (INR)

Costs as a % of sales
COGS

Gross margin (%)
Staff cost

Other opex

EBITDA margin (%)
Income tax rate (%)

Q4FY24 Q4FY23
4,064 3,461
(2,123) (1,896)
1,940 1,564
(577) (424)
(777) (658)
(1,354) (1,082)
586 482
66 45
(37) (23)
(164) (134)
452 370
(116) (94)
336 276

0 0

336 277
5.7 47
52.3 54.8
47.7 452
14.2 12.3
19.1 19.0
14.4 13.9
25.7 253

YoY (%) Q3FY24 QoQ (%)
17 4,289 (5)
12 (2,343) 9)
24 1,946 (0)
36 (566) 2
18 (768) 1
25 (1,334) 2
22 612 (4)
49 47 42
65 (34) 10
22 (162) 1
22 463 (2)
24 (117) (1)
22 346 (3)
0
22 346 (3)
22 5.9 (3)
-255 bps 54.6 -238 bps
254 bps 45.4 237 bps
195 bps 13.2 100 bps
10 bps 17.9 120 bps
49 bps 14.3 16 bps
33 bps 253 32 bps

FY24 FY23 YoY (%)
16,239 13,621 19
(8,661) (7,541) 15

7,578 6,081 25
(2,182) (1,630) 34
(2,972) (2,699) 10
(5.154) (4,328) 19

2,424 1,752 38
190 120 58
(118) (129) 8)
(614) (533) 15

1,882 1,210 55
(479) (306) 56

1,403 904 55

1 3)

1,404 901 56
239 15.3 56
53.3 55.4 -203 bps
46.7 446 202 bps
13.4 12.0 147 bps
18.3 19.8 -152 bps
14.9 12.9 206 bps
255 253 15 bps

Source: I-Sec research, Company data

Exhibit 2: Revenues and growth rates (quarterly)
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Exhibit 3: Gross and EBITDA margin (quarterly)

e Gross Margin (%)
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Exhibit 4: Biscuits division’s revenues and growth rates  Exhibit 5: Bakery division’s revenues and growth rates
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Exhibit 6: Staff cost, as a % of revenues Exhibit 7: Other opex, as a % of revenues
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Exhibit 8: Net revenues and growth rates Exhibit 9: EBITDA margin
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Exhibit 10: Net profit and growth rates Exhibit 11: Return ratios
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Exhibit 12: Shareholding pattern Exhibit 13: Price chart
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Financial Summary

Exhibit 14: Profit & Loss
(INR mn, year ending March)

Exhibit 17: Cashflow statement
(INR mn, year ending March)

FY23A FY24A FY25E FY26E
Net Sales 13,621 16,239 19,035 22,229
Operating Expenses 11,869 13,815 16,087 18,670
EBITDA 1,752 2,424 2,948 3,559
EBITDA Margin (%) 12.9 14.9 15.5 16.0
Depreciation & Amortization 533 614 795 949
EBIT 1,219 1,810 2,153 2,610
Interest expenditure 129 118 153 168
Other Non-operating
Income ) ) ) )
Recurring PBT 1,210 1,882 2,405 2,939
Profit / (Loss) from
Associates ) ) . .
Less: Taxes 306 483 605 740
PAT 904 1,399 1,800 2,199
Less: Minority Interest (3) 1 - -
Extraordinaries (Net) - - - -
Net Income (Reported) 904 1,399 1,800 2,199
Net Income (Adjusted) 901 1,400 1,800 2,199
Source Company data, I-Sec research
Exhibit 15: Balance sheet
(INR mn, year ending March)
FY23A FY24A FY25E FY26E
Total Current Assets 2,982 4,136 3,961 5,847
of which cash & cash eqv. 859 1,315 950 2,375
Toto! (;urrent Liabilities & 1368 1,670 1,944 2234
Provisions
Net Current Assets 1,614 2,466 2,016 3,614
Investments - - - -
Net Fixed Assets 4,076 4916 7,481 7,693
ROU Assets 182 319 319 319
Capital Work-in-Progress 487 944 944 944
Total Intangible Assets 5 5 5 5
Long Term Loans & 400 121 139 155
Advances
Deferred Tax assets - - - -
Total Assets 6,946 9,332 11,550 13,449
Liabilities
Borrowings 1,207 2,246 2,846 2,746
Deferred Tax Liability 98 95 95 95
Provisions 134 158 182 203
Other Liabilities - - - -
Equity Share Capital 588 589 589 589
Reserves & Surplus 4,855 6,041 7,635 9,613
Total Net Worth 5,443 6,630 8,223 10,202
Minority Interest - - - -
Total Liabilities 6,946 9,332 11,550 13,449
Source Company data, I-Sec research
Exhibit 16: Quarterly trend
(INR mn, year ending March)
Jun-23  Sep-23 Dec-23  Mar-24
Net Sales 3,742 4,145 4,289 4,064
% growth (YoY) 24.4 19.3 16.6 17.4
EBITDA 579 647 612 586
Margin % 15.5 15.6 14.3 14.4
Other Income 45 32 47 66
Extraordinaries - - - -
Adjusted Net Profit 349 373 346 336

FY23A FY24A FY25E FY26E

Operating Cashflow 1,641 1,534 2,350 2,577
Working Capital Changes 118 (472) 7 (242)
Capital Commitments (1,566) (2,324) (3,360) (1,160)
Free Cashflow 74 (789) (1,010) 1,417
Other investing cashflow 57 89 404 497
Cashflow from Investing
Activities (1,510) (2,235) (2,955) (664)
Issue of Share Capital 0 - - -
Interest Cost (124) (108) (153) (168)
Inc (Dec) in Borrowings - - - -
Dividend paid (147) (176) (206) (221)
Others (79) 997 600 (100)
Cash flow from Financing
Activities (366) 687 241 (489)
Chg. in Cash & Bank (235) (14) (364) 1,425
balance
Closing cash & balance 596 735 907 2,332

Source Company data, I-Sec research

Exhibit 18: Key ratios

(Year ending March)

FY23A FY24A FY25E FY26E

Per Share Data (INR)
Reported EPS 15.4 238 30.6 37.4
Adjusted EPS (Diluted) 15.3 238 30.6 37.4
Cash EPS 244 342 44.1 53.5
Dividend per share (DPS) 3.0 33 35 3.8
Book Value per share (BV) 925 112.6 139.7 173.3
Dividend Payout (%) 19.5 13.7 115 10.0
Growth (%)
Net Sales 37.8 19.2 17.2 16.8
EBITDA 43.0 384 216 20.7
EPS (INR) 58.3 54.6 286 22.2
Valuation Ratios (x)
P/E 823 53.2 41.4 339
P/CEPS 51.9 37.0 28.7 23.7
P/BV 13.7 11.2 9.1 7.3
EV /EBITDA 42.7 31.1 259 21.0
P/ Sales 5.5 46 3.9 34
Dividend Yield (%) 0.2 0.3 0.3 0.3
Operating Ratios
Gross Profit Margins (%) 44.6 46.7 47.0 47.3
EBITDA Margins (%) 12.9 14.9 155 16.0
Effective Tax Rate (%) 25.3 25.7 25.2 25.2
Net Profit Margins (%) 6.6 8.6 9.5 9.9
Net Debt / Equity (x) 0.1 0.1 0.2 0.0
Net Debt / EBITDA (x) 0.2 0.4 0.6 0.1
Fixed Asset Turnover (x) 2.2 2.2 2.0 1.9
Working Capital Days 26 32 24 24
Inventory Turnover Days 25 25 25 24
Receivables Days 28 33 27 27
Payables Days 24 26 26 26
Profitability Ratios
RoCE (%) 14.4 17.3 16.2 16.3
RoE (%) 17.8 232 242 239
RolC (%) 14.4 17.3 16.2 16.3

Source Company data, I-Sec research

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

I/We, Karan Bhuwania, MBA; Manoj Menon, MBA, CMA; Varun Singh, MBA; Akshay Krishnan, MBA; authors and the names subscribed to this report, hereby certify that all of
the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or
will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated
persons of the ICICI Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the
report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities AIF Trust's SEBI Registration number is IN/AIF3/23-24/1292 ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its
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the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICIC| Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.
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