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Suzlon Energy Ltd. 
Geared for growth with a growing order book and positive demand outlook; 
industry in focus on the growing need for renewables as a power source 

We returned positive from Suzlon Energy Limited’s (SUEL IN; NOT RATED) investor 
meeting. Established in 1995 by Mr. Tulsi Tanti, SUEL is an end-to-end wind energy 
solutions provider. Its offerings span equipment manufacturing, project 
commissioning, maintenance, and service of wind turbines. Headquartered in 
Pune, Maharashtra, SUEL has 14 manufacturing locations, 4 R&D centers, and 
various site locations spread across 9 states in India. The company has an installed 
wind turbine fleet of over 20GW across 17 countries. It commands ~32% market 
share in India’s wind turbine original equipment manufacturer (OEM) market. 
SUEL’s Operation and Maintenance Service (OMS) segment (domestic portfolio size 
of 14.7GW) is characterized by healthy cash flows and generates over 40% EBITDA 
margins. Its current order book of 3.9GW comprises over 83% of orders from its 
newly launched 3.xMW S144 series. The S144 series is a large wind turbine 
platform that targets low wind sites, delivers higher energy yield, and has a 144-
meter rotor diameter. FY24 has been a notable turnaround year for SUEL, as it 
delivered ~710MW (+7% YoY) orders to generate Rs 65.3bn (+9% YoY) of revenue 
and Rs 10.3bn EBITDA (up 24% YoY) at 16% margin (+182bps). 

Key highlights of the meeting 

• Longstanding OMS and in-house R&D position SUEL as a market leader: SUEL’s 
R&D division includes an in-house team that develops products designed to cater 
to India-specific characteristics pertaining to grid requirements, infrastructure, 
demographics, and wind profile.  

• Deploying the right concepts and technology: SUEL’s hybrid lattice tower design 
for larger wind turbines is well-suited to meet India’s low wind and high 
seasonality characteristics. The design of the hybrid lattice tower, which weighs 
~110t lighter than comparable towers, helps in cost savings and ensures 
efficiency.  

• Deleveraged growth trajectory: SUEL is debt-free and closed FY24 with net cash 
of Rs 11.48bn. The company is on track to increase capacity and ramp up 
production, which the company expects to largely fund through internal accruals. 
Profitability is favored by  

o sticky OMS revenue 

o ramp up in manufacturing operations 

o increasing share of S-144 wind turbine generators (WTGs) 

• Business strategy: While SUEL is keeping an eye on international business and 
exports, its key focus area is the domestic market which is powered by strong 
demand and is navigating through supply bottlenecks and challenges. According 
to the management, the company is not looking to lock capital in establishing a 
land inventory; it is in discussions with the government to acquire land 
development rights to facilitate faster project execution. The management 
expects to benefit from faster EPC FY26 onward.  

• Promising outlook for the forging segment: SUEL’s forging segment (SEForge) 
produces casting and forging rings for wind turbines. The business holds 40% of 
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COMPANY UPDATE 

Sector:  Capital Goods  Rating: NR 

CMP: Rs 48 Target Price: NA 

Stock Info 
 

Sensex/Nifty 72,079/21,884 

Bloomberg SUEL IN 

Equity shares (bn) 13.6 

52-wk High/Low 52/11 

Face value Rs 2 

M-Cap  Rs 646bn/ USD 7.9bn 

Financial Snapshot (Rs bn) 

Y/E  Mar       FY22 FY23 FY24 

Sales 65.8 59.7 65.3 

EBITDA 8.3 8.3 10.3 

PAT -2.5 1.7 7.1 

EPS (Rs) -0.3 0.1 0.5 

PE (x) NA 359.2 91.5 

EV/EBITDA (x) 85.1 80.4 63.2 

RoCE (%) 29.3 21.0 21.0 

RoE (%) 4.7 262.7 16.8 

Shareholding Pattern (%) 
 Mar’24 Dec’23 Sep’23 

Promoter 13.29 13.29 13.29 

-Pledged    

FII 19.57 19.57 10.88 

DII 6.3 6.15 9.82 

Others 60.84 60.99 66.01 

Stock Performance (1-year)  
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the domestic market share. SEForge’s manufacturing facilities in Vadodara and 
Coimbatore operate at 25% plant utilisation versus 22% in FY23. The business is 
poised for growth led by enormous renewable energy (RE) project pipeline slated 
to come on stream this decade, according to management. 

• Industry scenario: Renewables currently account for 12% of India's energy mix, 
and is projected to touch 70% in 30 years, to meet the government's 2050 net 
zero goal. Capacity additions and bid tenders have tripled to 40GW in 2023 and 
50GW in 2024. The share of wind power within the renewable capacity addition 
mix has swelled from 8% in FY22 to 18% in FY24. Sizable growth in the 
commercial and industrial (C&I) market too is driving capacity addition in RE.  

• Sectoral challenges and risk mitigators: The RE sector is staring at certain gaps 
that need to be bridged to meet the ambitious targets; these include scaling the 
supply chain and transmission network, bridging the financing gap, addressing 
market design, and mitigating geopolitical risks. India is well-positioned to 
weather most of these risks and has plans to bring 100GW of transmission 
capacity online by 2030. Additionally, as about 80% of the OEMs are domestic, 
the wind energy segment faces lower geopolitical risks compared to solar. India’s 
financing gap is being addressed through increased support from nodal agencies 
like REC and PFC, as well as new equity platforms. 

Exhibit 1: Wind capacity additions in India and installations  Exhibit 2: Suzlon has the largest OMS portfolio of 14.7GW 
done by Suzlon 

   
Source: Company, Systematix Institutional Research    Source: Company, Systematix Institutional Research 

Exhibit 3: Consistent improvement in net order book   Exhibit 4: Deliveries improved by 7% YoY in FY24 

   
Source: Company, Systematix Institutional Research    Source: Company, Systematix Institutional Research 
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Exhibit 5: Revenue trend      Exhibit 6: WTG and OMS currently contribute 62% and 30% to 
        revenue  

  
Source: Company, Systematix Institutional Research    Source: Company, Systematix Institutional Research 

Exhibit 7: Revenues for WTG, OMS, and SEForge grew by 11%, 9%, Exhibit 8: OMS division generates EBITDA margins of over 40% 
and 2% YoY, respectively, in FY24 

   
Source: Company, Systematix Institutional Research    Source: Company, Systematix Institutional Research 

Exhibit 9: EBITDA trend in business segments   Exhibit 10: EBITDA margins improved to 16% in FY24 

   
Source: Company, Systematix Institutional Research    Source: Company, Systematix Institutional Research 
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Exhibit 11: Adj. PAT trend      Exhibit 12: Significant deleveraging has led to debt-free status 
        and net cash of Rs 11.5bn 

   
Source: Company, Systematix Institutional Research    Source: Company, Systematix Institutional Research 
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FINANCIALS 
  
Profit & Loss Statement 

YE: Mar (Rs bn) FY20 FY21 FY22 FY23 FY24  

Net revenues 29.7 33.5 65.8 59.7 65.3 

Expenditure 38.3 28.1 57.5 51.4 55.0 

EBITDA -8.6 5.3 8.3 8.3 10.3 

Depreciation  4.2 2.6 2.6 2.6 1.9 

Other income 0.3 0.2 0.8 0.2 0.4 

EBIT -12.5 3.0 6.5 5.9 8.8 

Interest cost  13.7 10.0 7.3 4.2 1.6 

PBT -26.2 -7.0 -0.8 1.7 7.1 

Taxes 0.1 0.0 1.7 0.0 0.0 

Adj. PAT -26.3 -7.1 -2.5 1.7 7.1 

Adj.EPS -4.9 -0.8 -0.3 0.1 0.5 

Source: Company, Systematix Institutional Research 

Balance Sheet 

YE: Mar (Rs bn) FY20 FY21 FY22 FY23 FY24 

Share capital  10.6 17.0 18.4 24.5 27.2 

Reserves & Surplus -120.5 -52.9 -56.0 -13.6 12.0 

Minority interest -0.6 -0.6 -0.4 0.0 0.0 

share warrants & O/s  0.0 2.4 2.3 0.0 0.0 

Networth -110.4 -34.0 -35.6 11.0 39.2 

Total Debt  96.9 62.0 56.2 19.0 1.1 

Non Current liabilities 10.3 61.9 57.8 17.2 2.5 

Current liabilities 165.5 38.1 42.3 27.0 30.1 

Total liabilities  65.3 66.0 64.6 55.2 71.8 

Net Block  13.2 11.3 10.3 7.8 8.1 

CWIP 1.1 1.0 0.2 0.0 0.2 

Non current investments 0.2 0.2 0.0 0.0 0.0 

Total Non current assets 18.4 17.5 13.7 13.5 18.9 

Cash  0.8 2.6 5.0 3.7 4.3 

Inventories 20.6 21.7 22.1 18.3 22.9 

Receivables 13.6 11.9 13.8 11.7 18.3 

Other Current Assets 1.4 1.8 2.0 7.8 7.4 

Current Assets 46.4 48.0 50.2 41.4 52.9 

Total Assets 65.3 66.0 64.6 55.2 71.8    

Source: Company, Systematix Institutional Research 

Cash Flow 

YE: Mar (Rs bn) FY20 FY21 FY22 FY23 FY24 

Profit Before Tax -26.8 1.0 0.0 28.9 6.6 

Changes In working Capital -5.9 -1.6 1.6 -5.7 -11.1 

     Interest Paid 0.0 0.0 0.0 0.0 0.0 

     Tax Paid -0.1 0.1 0.1 -0.1 -0.2 

CFO -9.3 5.3 13.0 4.4 0.3 

CFI -0.3 -0.2 -0.2 0.8 -1.5 

Capex  -1.0 -0.5 -0.8 -1.0 -2.3 

CFF 9.7 -3.3 -10.4 -6.6 1.8 

Net Cash Inflow / Outflow 0.1 1.8 2.4 -1.3 0.6 

Opening balance 0.7 0.8 2.6 5.0 3.7 

Closing balance 0.8 2.6 5.0 3.7 4.3 

Source: Company, Systematix Institutional Research 

Ratios 

YE: Mar  FY20 FY21 FY22 FY23 FY24 

YoY Change      

YoY growth in Revenue  -41% 13% 97% -9% 9% 

YoY growth in EBITDA NA NA 65% -7% 25% 

YoY growth in Adj. PAT  NA NA NA NA 328% 

      

Margins      

EBITDA margin (%) -28.9 16.0 12.6 13.9 15.8 

Operating margin (%) -42.1 8.8 9.9 9.9 13.4 

Profit margin (%) -88.3 -21.1 -3.8 2.8 10.9 

ROCE (%) 12.5 10.6 29.3 21.0 21.0 

ROE (%) 24.4 -3.0 4.7 262.7 16.8 

Per Share Numbers (Rs):      

Reported Earnings      

Book Value -20.8 -4.0 -3.9 0.9 2.9 

Valuations (x)      

P/E NA NA NA 359.2 91.5 

EV/EBITDA NA 133.4 85.1 80.4 63.2 

EV/Sales 25.2 21.3 10.7 11.2 10.0 

P/BV NA NA NA 54.5 16.7 

Source: Company, Systematix Institutional Research 
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DISCLOSURES/APPENDIX 

I. ANALYST CERTIFICATION 

I, Shweta Dikshit, Hinal Kothari, hereby certify that (1) views expressed in this research report accurately reflect my/our personal views about any or all of the subject securities or 
issuers referred to in this research report, (2) no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this 
research report by Systematix Shares and Stocks (India) Limited (SSSIL) or its group/associate companies, (3) reasonable care is taken to achieve and maintain independence and 
objectivity in making any recommendations.    

Disclosure of Interest Statement Update 

Analyst holding in the stock No 

Served as an officer, director or employee No 

 
II. ISSUER SPECIFIC REGULATORY DISCLOSURES, unless specifically mentioned in point no. 9 below: 

1. The research analyst(s), SSSIL, associates or relatives do not have any financial interest in the company(ies) covered in this report. 

2.  The research analyst(s), SSSIL, associates or relatives collectively do not hold more than 1% of the securities of the company(ies) covered in this report as of the end of the 
month immediately preceding the distribution of the research report. 

3. The research analyst(s), SSSIL, associates or relatives did not have any other material conflict of interest at the time of publication of this research report. 

4.  The research analyst, SSSIL and its associates have not received compensation for investment banking or merchant banking or brokerage services or any other products or 
services from the company(ies) covered in this report in the past twelve months. 

5.  The research analyst, SSSIL or its associates have not managed or co-managed a private or public offering of securities for the company(ies) covered in this report in the previous 
twelve months. 

6.  SSSIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party in connection with this research 
report. 

7.  The research analyst has not served as an officer, director or employee of the company(ies) covered in this research report. 

8. The research analyst and SSSIL have not been engaged in market making activity for the company(ies) covered in this research report. 

9.  Details of SSSIL, research analyst and its associates pertaining to the companies covered in this research report: 

Sr. 
No. 

Particulars 
Yes / 
No. 

1 Whether compensation was received from the company(ies) covered in the research report in the past 12 months for investment banking transaction by SSSIL. No 
2 Whether research analyst, SSSIL or its associates and relatives collectively hold more than 1% of the company(ies) covered in the research report. No 
3 Whether compensation has been received by SSSIL or its associates from the company(ies) covered in the research report.  No 

4 
Whether SSSIL or its affiliates have managed or co-managed a private or public offering of securities for the company(ies) covered in the research report in the 
previous twelve months. 

No 

5 
Whether research analyst, SSSIL or associates have received compensation for investment banking or merchant banking or brokerage services or any other 
products or services from the company(ies) covered in the research report in the last twelve months. 

No 

 
10. There is no material disciplinary action taken by any regulatory authority that impacts the equity research analysis activities. 

STOCK RATINGS 

BUY (B): The stock's total return is expected to exceed 15% over the next 12 months. 
HOLD (H): The stock's total return is expected to be within -15% to +15% over the next 12 months. 
SELL (S): The stock's total return is expected to give negative returns of more than 15% over the next 12 months. 
NOT RATED (NR): The analyst has no recommendation on the stock under review. 
 

INDUSTRY VIEWS 

ATTRACTIVE (AT): Fundamentals/valuations of the sector are expected to be attractive over the next 12-18 months. 
NEUTRAL (NL): Fundamentals/valuations of the sector are expected to neither improve nor deteriorate over the next 12-18 months. 
CAUTIOUS (CS): Fundamentals/valuations of the sector are expected to deteriorate over the next 12-18 months. 

III. DISCLAIMER 

The information and opinions contained herein have been compiled or arrived at based on the information obtained in good faith from sources believed to be reliable. Such information 
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy completeness or correctness.  

This document is for information purposes only. This report is based on information that we consider reliable; we do not represent that it is accurate or complete and one should exercise 
due caution while acting on it.  Description of any company(ies) or its/their securities mentioned herein are not complete and this document is not and should not be construed as an 
offer or solicitation of an offer to buy or sell any securities or other financial instruments. Past performance is not a guide for future performance, future returns are not guaranteed and 
a loss of original capital may occur. All opinions, projections and estimates constitute the judgment of the author as on the date of the report and these, plus any other information 
contained in the report, are subject to change without notice. Prices and availability of financial instruments are also subject to change without notice. This report is intended for 
distribution to institutional investors. 

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity that is a citizen or resident or located in any 
locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject to SSSIL or 
its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent or has reached any individual in such country, especially USA, the same 
may be ignored and brought to the attention of the sender. Neither this document nor any copy of it may be taken or transmitted into the United States (to U.S. persons), Canada, or 
Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. Any unauthorized use, duplication, 
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redistribution or disclosure of this report including, but not limited to, redistribution by electronic mail, posting of the report on a website or page, and/or providing to a third party a link, 
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