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Life Insurance Renewal and New Business Premiums to Drive Q1FY26E Life Insurance Growth
COVERAGE STOCKS MARKET DATA
el R Close 1M (%) YTD (%
CMP (INR) (%) (%) (%)
HDFC Life Insurance Nifty 25,453 3.0 7.2
Company Ltd 790 831 52 BUY
Sensex 83,410 2.5 6.2
ft?i' Life Insurance Company 4 a7 4 955 53  ACCUMULATE .o oo
yFin. 26,862 1.6 13.7
Services
ICICI Prudential Life
Insurance Company Ltd el 612 TA HOLD USD/INR  85.604 0.1 (0.1)

Note: TP and recommendation have been retained from previous update reports; we will review it post detailed Q1FY26 results
analysis and conference call of the said companies.
Source: Bloomberg, NSE; Data as of 02" July, 2025, closing.

SECTOR OVERVIEW

= The Indian life insurance sector is expected to register stable growth in Q1FY26E. Although,
New Business Premiums (NBP) are projected to increase, the growth momentum may
moderate compared to the same period last year, reflecting a cautious but steady demand
environment amid shifting macroeconomic conditions and evolving consumer sentiment.

= The Indian life insurance industry began FY26 on a modest footing, as NBP grew by 8.4%
YoY to INR 219.7bn in April 2025. Moderation in growth was underscored by
macroeconomic headwinds and shifting consumer purchasing behavior within the insurance
landscape.

= In April 2025, the Annual Premium Equivalent (APE) grew by 4.4% YoY, a notable
deceleration from the 22.0% YoY growth observed in the same period last year.

= In Q1FY26E, growth in the Value of New Business (VNB) is expected to remain mixed
across insurers. While some players may witness double-digit gains, driven by increased
demand for non-participating guaranteed products following recent interest rate reductions,
others could observe stable margins. The outcome will be driven by performance recorded
during Jun’25.

= The life insurance sector is anticipated to post a moderate performance in Q1FY26E. Within
our coverage, we expect Gross Written Premiums (GWP) to grow by 18.7% YoY, led by a
healthy uptick in both renewal and new business premiums, reflecting sustained policyholder
engagement and continued momentum in premium collections.

= For our coverage, Value of New Business (VNB) is expected to grow by 13.1% YoY in
Q1FY26E, reflecting strong sequential pickup in business volumes and continued traction in
product segments such as protection and non-par savings. Aggregate VNB margins are
expected to remain at 25.7%, up 42 bps YoY (+12bps QoQ).

= We expect Q1FY26E business performance to be primarily driven by the launch of new
insurance products, enhanced focus on strengthening digital and online distribution
channels, and increased traction in non-par guaranteed offerings. These strategic initiatives
are likely to support volume growth and improve overall business momentum during the
quarter.

= We anticipate that digitally-led customer acquisition and onboarding will continue to
demonstrate strong momentum, especially in tier-2 and tier-3 markets, contributing to
expanded reach and greater operational efficiency. With increased traction in single
premium products, we project a 16.9% YoY growth in APE for Q1 FY26E. The underlying
business momentum remains healthy, driven by ongoing digital adoption and improved
productivity across distribution channels.
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Exhibit 1: Quarterly result expectation for companies under coverage

Q1FY26E (INR in Mn)

HDFCLIFE

Outperform

Base

Underperform

Gross Written Premium
(GWP)

Annualized Premium
Equivalent (APE)

Value of New Business
(VNB)

VNB Margins

AUM (INR in Bn)

162,249

33,817

8,454

25.0%

3,666

157,524

32,832

8,372

25.5%

3,560

152,798

31,847

7,643

24.0%

3,453

We expect a 23.0% YoY growth in GWP. The
growth will be driven by a healthy growth in
renewal premiums. Value of new business is
expected to see a 16.3% YoY growth during the
quarter.

In the base case, Annualized Premium Equivalent
(APE) is projected to grow by 18.9% YoY, with a
+3% deviation range, driven by broad-based
recovery across channels and improving
momentum in the single premium category.

VNB margins are estimated at 25.5% in the base
case, slightly higher than 25.0% a year ago, as the
company plans to optimize product mix. In an
underperforming scenario, margins are expected
to remain stable at 25.0%.

Gross Written Premium
(GWP)

Annualized Premium
Equivalent (APE)

Value of New Business
(VNB)

VNB Margins

AUM (INR in Bn)

100,264

21,545

5,386

25.0%

3,177

95,490

20,519

5,027

24.5%

3,114

90,715

19,493

4,678

24.0%

3,052

In the base case, we expect GWP to grow by
15.3% YoY. The renewal premium segment is
expected to grow by 13.5% YoY.

In the base case scenario, we expect APE to grow
by 16.3% YoY, supported by a strong 18.0% YoY
growth in the single premium segment. We factor
in a potential deviation of +5.0%, depending on the
actual traction in high-ticket single premium
policies and channel performance across
bancassurance and agency segments.

IPRU is expected to report VNB margins at 24.5%
in Q1FY26E, reflecting an improvement of 50 bps
YoY and 170 bps QoQ. The margin expansion is
driven by a slight improvement in the product mix,
with an improving share of non-par and protection
segments.

SBILIFE

Gross Written Premium
(GWP)

Annualized Premium
Equivalent (APE)

Value of New Business
(VNB)

VNB Margins

AUM (INR in Bn)

191,186

42,935

11,807

27.5%

4,836

182,082

40,891

11,061

27.1%

4,741

172,978

38,846

10,333

26.6%

4,647

In the base case, we expect Gross Written
Premiums (GWP) to grow by 16.9% Yoy,
supported by strong traction in renewal premiums.
Value of new business is expected to grow 14.0%
YoY.

We anticipate Annualized Premium Equivalent
(APE) to grow by 15.7% YoY in Q1FY26E,
primarily driven by a 13.0% YoY growth in the
single premium segment, reflecting strong traction
in lump-sum product offerings.

We expect VNB margins to see a contraction of 75
bps QoQ but an improvement of 25 bps YoY at
271% in a base-case scenario. In an
underperformance scenario, VNB margins could
moderate to 26.6%, while in an outperformance
scenario, margins could expand to 27.5%.
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Valuation:

The Indian life insurance sector is expected to deliver a stable performance in Q1FY26E, supported by a healthy uptick in
both renewal and new business premiums. Growth will be driven by increased traction in non-par guaranteed products, new
product launches, and digital expansion. Digitally-led acquisition, particularly in tier-2 and tier-3 markets, will enhance reach
and operational efficiency. While structural growth drivers remain intact, seasonal trends may affect margin expansion, with
June performance playing a key role in shaping quarterly profitability.

In FY26E, Value of New Business (VNB) growth is expected to broadly track APE expansion, with a strategic shift toward
high-margin segments such as protection and annuity products. Among key players under our coverage:

o For FY26E, SBI Life is aiming for a ULIP-to-traditional product mix of 65:35, down from 70:30 in FY25. This
strategic shift indicates a 500bps increase in the traditional product share, with enhanced emphasis on non-par
guaranteed, participating, and protection segments. The move is intended to improve margin sustainability and
strengthen portfolio resilience amid evolving market dynamics.

o HDFC Life is focused on strengthening its annuity portfolio by introducing customized solutions tailored to diverse
customer needs. The company also aims to expand its distribution reach by leveraging both digital platforms and

strategic partnerships. This dual approach is expected to drive long-term growth, improve customer engagement,
and enhance the overall quality of its insurance portfolio.

o ICICI Prudential Life (IPRU) aims to sustain growth by enhancing real-time product adaptability, allowing it to pivot
efficiently between ULIPs and guaranteed income solutions based on prevailing macroeconomic conditions.

From a valuation standpoint, the sector continues to trade at a discount to historical levels. Average FY27E P/EV for our
coverage universe stands at 1.9x.

We maintain a positive view on HDFC Life and SBI Life, supported by their strong brand equity, diversified product
portfolios, and consistent execution capabilities, which position them well to capture market share and drive
sustainable long-term growth in an underpenetrated and evolving insurance landscape.
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ICICI Prudential Life P/E Chart

SBI Life P/E Chart
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Source: NSE, Bloomberg, DevenChoksey Research
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Rating Legend (Expected over a 12-month period)

Our Rating
Buy More than 15%
Accumulate 5% — 15%
Hold 0-5%
Reduce 5% -0
Sell Less than — 5%

ANALYST CERTIFICATION:

1, Ishank Gupta (CA), Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my views
about the subject issuer(s) or securities. | also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Term nditions an her discl I{

DRChoksey FinServ Private Limited (hereinafter referred to as DCFPL) is a registered member of SEBI as a Research Entity vides Registration No. INH000011246 under SEBI (Research
Analyst) Regulations, 2014,Portfolio Managers Entity vides Registration No. INP000007906 under SEBI (PORTFOLIO MANAGERS) Regulations, 2020 & Investment Adviser Entity vides
Registration No. INA000017903 under SEBI (INVESTMENT ADVISERS) REGULATIONS, 2013.

The information and opinions in this report have been prepared by DCFPL and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any
form, without prior written consent of DCFPL. While we would endeavor to update the information herein on a reasonable basis, DCFPL is not under any obligation to update the information.
Also, there may be regulatory, compliance or other reasons that may prevent DCFPL from doing so. Non-rated securities indicate that rating on a particular security has been suspended
temporarily and such suspension is in compliance with applicable regulations and/or DCFPL policies, in circumstances where DCFPL might be acting in an advisory capacity to this company,
or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. DCFPL will not treat recipients as
customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or
appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions,
based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.
The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other
reason. DCFPL accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance.
Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice. Our employees in sales and marketing team, dealers and other professionals may
provide oral or written market commentary or trading strategies that reflect opinions that are contrary to the opinions expressed herein, in reviewing these materials, you should be aware that
any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

We submit that no material disciplinary action has been taken on DCFPL and its associates (Group Companies) by any Regulatory Authority impacting Equity Research Analysis activities.

DCFPL prohibits its associate, analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analyst
covers.

DCFPL or its associates (Group Companies) collectively or its research analyst, or relatives do not hold any financial interest/beneficial ownership of more than 1% (at the end of the month
immediately preceding the date of publication of the research report) in the company covered by Analyst and has not been engaged in market making activity of the company covered by
research analyst.

It is confirmed that, |, Ishank Gupta Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months.
Compensation of our Research Analysts is not based on any specific brokerage service transactions.

DCFPL or its Associates (Group Companies) have not managed or co-managed public offering of securities for the subject company in the past twelve months.

DCFPL or its associates (Group Companies) collectively or its research analyst, or relatives might have received any commission/compensation from the companies mentioned in the report
during the period preceding twelve months from the date of this report for services in respect of brokerage services or specific transaction or for products and services other than brokerage
services.

DCFPL or its associates (Group Companies) collectively or its research analyst, or relatives might have received any commission/compensation from the companies mentioned in the report
during the period preceding twelve months from the date of this report other than investment banking or merchant banking or brokerage services from the subject company

DCFPL encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation of research report. DCFPL or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly,
neither DCFPL nor Research Analysts his associate or his relative, have any material conflict of interest at the time of publication of this report.

Itis confirmed that Ishank Gupta, Research Analyst do not serve as an officer, director or employee of the companies mentioned in the report.

DCFPL or its associates (Group Companies) or its research analyst has may been engaged in market making activity for the subject company.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other Jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject DCFPL and affiliates to any registration or licensing requirement within such jurisdiction.
The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to
inform them of and to observe such restriction.

The securities quoted are for illustration only and are not recommendatory.

DCFPL (Research Entity) and its research analysts uses Artificial Intelligence tools.

DCFPL and or its Research analysts shall be solely responsible for the security, confidentiality and integrity of the client data, use of any other information or data for research services,
research services based on output of Artificial Intelligence tools and compliance with any law for the time being in force.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other Jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject DCFPL and affiliates to any registration or licensing requirement within such jurisdiction.
The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to
inform them of and to observe such restrictiond.

Investment in securities are subject to market risks, read all the documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

Please send your feedback to research.retail@devenchoksey.com
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