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METALS (Top vicks: JDSL, JSP HNDL J

In Apr’25 the government imposed 12% provisional safeguard duty for 200 days, resulting in domestic HRC prices rising ~7% q/q to Rs51,965 a tonne. In Q1 FY26 primary long steel prices commanded an
8% premium to HRC and hit a high of Rs57,200 a tonne. However, early rains resulted in subdued demand from the construction sector, and disruption in material transportation impacted prices of primary
long steel (down >Rs7,000 a tonne from recent highs). Further, primary long steel, which commanded a premium to HRC in the past year, now trades at a ~Rs100-200/tonne discount,. While most mills have
maintained HRC prices, our channel checks (Mumbai, Raipur) suggest that prices offered by vendors/traders are at a ~2-4% discount to list prices.

Considering the recent reduction of ~Rs800/tonne in HRC coupled with ~2-4% discounts offered by vendors/traders across regions, the landed cost of HRC from China and South Korea is 3-4% more than
domestic prices. However, we have observed that when the gap between domestic prices and landed costs is <5-6%, HRC imports increase and this has been seen in Jun’25. Though finished steel imports
per JPC’s Jun'25 provisional report are down ~7.8% m/m to 0.428m tonnes and India has turned net exporter of finished steel of ~18,000 tonnes, HRC imports have risen ~15.4% m/m to 0.322m tonnes.

Q1 FY26 domestic crude steel production increased ~10.4% y/y crossing 40m tonnes. On the provisional safeguard duty imposed, the gap between finished steel imports and exports has narrowed from
0.66m tonnes in Q1 FY25 to 0.2m in Q1 FY26, and India turned net exporter of finished steel in Jun'25. Domestic steel consumption rose ~8% to 38.35m tonnes in Q1 FY26. Of the four listed tier-1 ferrous
mills we cover, we anticipate JSP outdoing the sector, with Rs13,214 EBITDA/tonne and sector-leading ~20.6% EBITDA margins. However, JSTL's EBITDA is expected to have improved the most q/q (30%) to
Rs11,066/tonne. With steel prices down in Jun’25, Q1 FY26 ASP guidance might not play out completely. The less-than-expected rise in ASP, stable coking coal prices and higher domestic iron ore prices
might keep EBITDA/tonne in check.

Key ferrous RM (coking coal) in Q1 FY26 was a stable $199/tonne. While iron ore globally was down ~5% q/q to $92.6/tonne, domestically it was high: 10-150mm, Fe 65.5% iron ore lumps (NMDC,
Chattisgarh) were ~Rs6,500-6,200/tonne (Rs5,870 in Q4 FY25).

Non-ferrous prices were mixed. Copper prices rose ~2% q/q to $9,509/tonne (now $9,893); aluminium prices were down ~7% q/q to $2,443/tonne, but have since recovered and are now ~$2,560-2,590.
Jindal Stainless is expected to report record Q1 volumes of ~624,000 tonnes (up ~8% y/y); its EBITDA/tonne is expected to cross the Rs18,000 mark.
Novelis is expected to clock slightly better volumes than in Q4 FY25’, however as guided to, EBITDA is expected to be impacted ~$40m. HNDL's copper is expected to be impacted due to lower TC/RCs.

Lloyds Metals received EC for expansion of its iron ore mines, and commissioned its 4m-tonne pellet plant and 85km slurry pipeline in Jun'25. Partial benefit (~8-10 days) will show in Q1 FY26 results.
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Combined sales volumes of the ferrous companies we cover are expected to have improved slightly y/y; mixed reaction individually is expected. JSTL sales volumes are expected to have
improved ~7% y/y, and JSP sales volumes are expected to have been impacted the most due to lower offtake in Jun'25 because of early rains and a sudden reduction in steel prices.
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Sales (m tonnes) Q1FY23 | Q2FY23  Q3FY23 | Q4FY23 | QIFY24  Q2FY24  Q3FY24  Q4FY24 | QIFY25  Q2FY25 = Q3FY25 = Q4FY25  QIFY26e | % Y/Y % Q/Q
TATA 4.07 491 4.74 5.13 419 482 4.88 5.42 4.94 511 5.29 5.60 4.19 30 -144
TATA 6.63 1.23 715 7.78 7.20 7.07 715 797 7.39 1.52 1.72 8.33 6.89 6.7 173
ISTL 4.49 5.74 5.63 6.53 571 6.34 6.00 6.73 6.12 6.13 6.71 749 6.54 6.9 -126
N 1.74 2.01 1.90 2.03 1.84 2.01 1.81 2.01 2.09 1.85 1.90 213 1.85 I3 131
SAIL 3.15 421 4.5 4.68 3.08 4.80 3.80 421 401 410 4.43 5.36 4.40 94 179
Combined 16.01 19.19 18.83 21.02 18.63 20.22 18.76 20.92 19.61 19.60 20.76 23.31 19.69 0.4| -15.5
Consolidated sales (m tonnes)
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TATA consolidated enjoys the highest ASP due to its EU vertical; within India, JSP is expected to have had the best ASP in Q1 FY26. Being a long steel manufacturer JSP enjoyed an 8% premium
to HRC during the quarter. Though long steel is now at a discount to HRC, that might not be the case ahead.

ASP (Rs/tonne) Q1 FY23  Q2FY23  Q3FY23  Q4FY23 QI FY24  Q2FY24 | Q3FY24  Q4FY24  QIFY25  Q2FY25 = Q3FY25  Q4FY25 = QIFY26e % Y/Y % Q/Q
TATA 89,172 70,556 71,581 74,110 74,085 70,950 71,077 67,420 66,716 63,404 61,929 61,427 63,750 44 28
TATA 95,671 82,818 79,837 80,927 82,625 78,758 77,359 73,635 74,116 71,682 69,493 67,489 71,589 34 6.1
IsTL 84,824 72,784 69,510 71917 73,928 70,322 69,900 68,750 70,168 64,737 61,666 59,838 62,091 15 28
Jsp 74,974 67,271 65,539 67,448 68,415 60,946 64,648 67,099 65,157 60,612 61,846 61,893 64,131 16 26
SAIL 76,185 62,328 60,328 62,232 62,717 61,900 61,444 66,347 59,875 60,183 55,294 54,715 56,448 57 22
Combined 86,543 73,692 71,006 72,664 74,407 70,340 70,523 69,968 69,018 66,060 63,234 61,582 64,346 6.8 45
Consolidated ASP (Rs/tonne)
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Though TATA standalone enjoys the highest EBITDA/tonne, the EU drags down its consolidated performance. The UK is expected to have bled, whereas improvement in the Netherlands is
expected to have offset the negative impact from the UK, and the EU is expected to have broken even in Q1 FY26

EBITDA/tonne (Rs) Q1 FY23 Q2 FY23 Q3 FY23 Q4 FY23 Q1 FY24 Q2 FY24 Q3 FY24 Q4 FY24 Q1 FY25 Q2 FY25 Q3 FY25 Q4 FY25 Q1 FY26e % Y[Y % Q/Q

TATA S 24,113 9,503 10,835 16,858 14,004 14,326 16,994 14,907 13,716 12,935 14,179 12,463 14,104 28 132
TATA ( 22,584 8,382 5,661 9,279 7,186 6,037 8,760 8,282 9,059 8,167 7,647 7,874 9,889 92 256
JSTL ( 9,597 3,052 8,076 12,158 12,340 12,438 11,967 9,100 9,003 8,869 8,314 8,515 11,066 229 J0.0
JSP ( 19,763 9,609 12,513 10,775 14,283 11,372 15,705 12,162 13,585 11,893 11,494 10,661 13,214 -27 240
SAIL ( 1,297 1,746 5,007 6,247 4,245 8,074 5,638 8,265 5539 7,104 4,583 6,502 6,970 258 72
Combined C 15,625 5,460 6,931 9,643 8,853 9,058 9,823 8,914 8,804 8,516 7,561 8,019 9,940 12.9 24.0

Consolidated EBITDA/tonne (Rs/tonne)
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Commodity prices
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Commodity prices Q1 FY23 Q2 FY23 Q3 FY23 Q4 FY23 Q1 FY24 Q2 FY24 Q3 FY24 Q4 FY24 Q1 FY25 Q2 FY25 Q3 FY25 Q4 FY25 | Q1 FY26 @ Current prices
Domestic prices (Rs/tonne)

HRC 69,962 57,662 55,607 59,189 57,544 56,663 56,350 53,707 53,494 50,900 47,765 48,608 51,965 50,000
Primary rebar 67,465 57,135 56,247 61,212 56,495 53,114 55,812 51,928 57,100 51,600 53,425 53,075 56,131 49,900
Primary rebar/HRC (discount/premium - %) -3.6 -0.9 1.2 34 -1.8 -6.3 -1.0 33 6.7 1.4 11.8 9.2 8.0 -0.2
(RC 79,485 67,046 62,746 64,081 62,086 60,975 62,946 61,729 60,933 58,160 54,682 55,033 58,658 56,500
Wire rod 65,912 57,750 54,992 57,309 54,076 51,669 54,393 50,214 54,944 54477 55,050 52,573 52,545 49,100
Glohal RM prices ($/tonne)

Coking coal 481.6 271 2945 357 259.9 276 349.1 325 260.0 230 220.0 199.0 198.9 195
Iron ore 129.3 99.0 95.1 117.1 107.0 111.0 122.3 118.6 104.0 97.0 95.9 97.5 92.6 90.7
Non-ferrous prices ($/tonne)

Aluminium 2,883 2,356 2,34 2,395 2,261 2,154 2,192 2,202 2,517 2,384 2,573 2,629 2,443 2,566
Copper 9,539 1,754 8,010 8,919 8,472 8,356 8,169 8,443 9,745 9,208 9,182 9,351 9,509 9,893
Alumina 377 339 319 356 349 336 334 333 433 504 695 534 351 363
Alumina-to-aluminium (%) 13.1 14.4 13.7 14.9 154 15.6 15.2 15.1 17.2 21.1 27.0 20.3 14.4 14.1
Copper-to-aluminium (x) 33 33 3.4 3.7 3.7 3.9 3.7 3.8 3.9 3.9 3.6 3.6 3.9 3.9
Nickel 28,940 22,063 25,292 25,983 22,308 20,401 17,288 16,589 18,413 16,259 16,038 15,571 15,165 14,972
Glohal HRC prices

China HRC - FOB ($/tonne) 832 611 587 654 581 563 547 563 533 489 497 468 456 445
South Korea HRC - FOB ($/tonne) 868 636 558 655 667 601 611 613 568 539 507 497 509 485
North EU HRC (EU/tonne) 1,188 815 686 765 91 661 649 122 640 612 561 602 641 575
USA HRC ($/tonne) 1,505 957 780 955 1,190 921 964 1,073 864 736 167 852 1,018 990

Source: Bloomberg, BigMint, LME, Anand Rathi Research
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Domestic HRC prices (Rs/tonne) have increased on imposition of safeguard duty
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First time since Sep’24 primary rebar trading at a discount to HRC
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Domestic primary rebar prices (Rs/tonne) reduced in Jun’25
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Secondary rebar now at a higher discount to primary rebar over its LTA
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Copper prices ($/tonne) have been consistently increasing
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Aluminium prices ($/tonne) have started to rise in recent weeks
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Nickel, which has been volatile in the last few quarters, was stable in Q1 FY26
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Domestic crude steel production (m tonnes)
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Domestic coal production (m tonnes)
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: Q1 FY26e FY26e FY27e Q1 FY26e (per tonne)
Price EV/EBITDA (x)
/S Rs

METALS

mmmmm [ m o e [n] & [on o | o [ [

Company

TATA S 305,478 112 221 206 03 33417 49 64 1,458,062 10.0 164,789 123 1563558 7.2 182,563 108 63,750 2,324 14,04 1,641

Hold 160 1n3 87 7.2
TATA C 493,374 99 122 138 122 117 19448 476 151 2,241,616 2.6 91952 1151 2,364,695 55 121,037 316 71589 4,100 9,889 2015
JSTL C UR 1,000 406,306 54 93 178 128 142 19689 133.0 273 1,883,904 11.6 106,602 167.0 1960457 4.1 141,660 329 62,091 2,253 11,066 2551 146 104 89
Isp C Buy 1030 118643 -129 -100 206 209 172 10,25 -235 152 579,375 164 56,899 40.8 702,581 21.3 94841 667 64,131 2239 13214 2554 115 94 6.3
SAIL C Hold 140 248,394 35 153 123 93 119 8719 1215 -31.9 1,078,163 52 36079 344 1146367 6.3 48706 350 56,448 1,733 6970 468 8.5 7.3 6.4
JDSL C Buy 700 101,969 8.1 00 111 128 104 5571 -140  -68 431970 9.9 28,744 144 462900 7.2 34528 201 163309 4615 18,108 1,600 127 107 9.0
(0AL C Buy 470 348,162 84 80 273 344 297 780897 -28.0 -17.9 1,562,820 9.0 372476 53 1,692,716 83 387,143 3.9 1,687  -15 507 51 48 44 4.0
LLOYDSME C Buy 1,570 25669 62 1151 312 297 219 5709 24 1828 154,292 129.6 45301 2124 191171 239 60427 334 6,044 50 1,792 265 410 139 109
HNDL ( 596,660 465 -8.05 1399 13.16 13.62 37,697 108 -28.6 2,567,265 7.6 163,684 -3.0 2655212 34 164327 0.4 - - - -

Buy 785 6.1 55 5.4
HNDL (Novelis ($) ¢ 4,262 1.8 71 102 119 103 154 348 387 17815 39 711 -128 18224 23 692 27 4409  -384 451 -43
MOIL C  Buy 400 4,515 -84 42 320 434 322 988 352 -146 20683 305 5429 423 24933 205 7246 335 - - - - 129 87 6.4
BANSALWI C  Buy 550 9,631 179 24 7.6 75 1.7 426 406 285 42,744 719 1577 9.0 54999 287 2441 548 : : : - P/E4L7 P/E38.2 P/E24.7

Source: Company, Anand Rathi Research
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recommendations are made. User should keep this risk in mind and not hold ARSSBL, its employees and associates responsible for any losses, damages of any type whatsoever.

ARSSBL and its associates or employees may; (a) from time to time, have long or short positions in, and buy or sell the investments in/ security of company (ies) mentioned herein or (b) be engaged in any other transaction involving such investments/ securities of company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) these and other activities of
ARSSBL and its associates or employees may not be construed as potential conflict of interest with respect to any recommendation and related information and opinions. Without limiting any of the foregoing, in no event shall ARSSBL and its associates or employees or any third party involved in, or related to computing or compiling the information have any liability for any damages of
any kind.

Details of Associates of ARSSBL and Brief History of Disciplinary action by regulatory authorities & its associates are available on our website i.e. www.rathionline.com

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject ARSSBL to any registration or licensing
requirement within such jurisdiction(s). No action has been or will be taken by ARSSBL in any jurisdiction (other than India), where any action for such purpose(s) is required. Accordingly, this Report shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations of such country or
jurisdiction. ARSSBL requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to ARSSBL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.

Statements on ownership and material conflicts of interest, compensation - ARSSBL and Associates

Answers to the Best of the knowledge and belief of ARSSBL/ its Associates/ Research Analyst who is preparing this report

Research analyst or research entity or his associate or his relative has any financial interest in the subject company and the nature of such financial interest. No
ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company, at the end of the month immediately preceding the date of publication of the research report? No
ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company No
ARSSBL/its Associates/ Research Analyst/ his Relative have any other material conflict of interest at the time of publication of the research report? No
ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation from the subject company in the past twelve months No
ARSSBL/its Associates/ Research Analyst/ his Relative have managed or co-managed public offering of securities for the subject company in the past twelve months No
ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months No
ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past twelve months No
ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation or other benefits from the subject company or third party in connection with the research report No
ARSSBL/its Associates/ Research Analyst/ his Relative have served as an officer, director or employee of the subject company. No
ARSSBL/its Associates/ Research Analyst/ his Relative has been engaged in market making activity for the subject company. No

NOTICE TO US INVESTORS:

This research report is the product of Anand Rathi Share and Stock Brokers Limited, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not associated person(s) of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject
to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances, and trading securities held by a research analyst account.

Research reports are intended for distribution only to Major U.S. Institutional Investors as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act of 1934 (the Exchange Act) and interpretations thereof by the U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a-6(a)(2). If the recipient of this research report is not a Major U.S. Institutional Investor as
specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated, and/or transmitted onward to any U.S. person which is not a Major U.S. Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct
certain business with Major U.S. Institutional Investors, Anand Rathi Share and Stock Brokers Limited has entered into a Strategic Partnership and chaperoning agreement with a U.S. registered broker-dealer: Banc Trust Securities USA. Transactions in securities discussed in this research report should be affected through Banc Trust Securities USA.

1. ARSSBL or its Affiliates may or may not have been beneficial owners of the securities mentioned in this report.

2. ARSSBL or its affiliates may have or not managed or co-managed a public offering of the securities mentioned in the report in the past 12 months.

3. ARSSBL or its affiliates may have or not received compensation for investment banking services from the issuer of these securities in the past 12 months and do not expect to receive compensation for investment banking services from the issuer of these securities within the next three months.

4. However, one or more of ARSSBL or its Affiliates may, from time to time, have a long or short position in any of the securities mentioned herein and may buy or sell those securities or options thereon, either on their own account or on behalf of their clients.

5. As of the publication of this report, ARSSBL does not make a market in the subject securities.

6. ARSSBL or its Affiliates may or may not, to the extent permitted by law, act upon or use the above material or the conclusions stated above, or the research or analysis on which they are based before the material is published to recipients and from time to time, provide investment banking, investment management or other services for or solicit to seek to obtain investment banking,
or other securities business from, any entity referred to in this report.

© 2025. This report is strictly confidential and is being furnished to you solely for your information. All material presented in this report, unless specifically indicated otherwise, is under copyright to ARSSBL. None of the material, its content, or any copy of such material or content, may be altered in any way, transmitted, copied or reproduced (in whole or in part) or redistributed in any
form to any other party, without the prior express written permission of ARSSBL. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of ARSSBL or its affiliates, unless specifically mentioned otherwise.
As of the publication of this report, ARSSBL does not make a market in the subject securities.
Registration granted by SEBI, Enlistment as RA and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. Additional information on recommended securities/instruments is available on request.
Compliance officer: Deepak Kedia, email id: deepakkedia@rathi.com, Contact no. +91 22 6281 7000 Grievance officer: Madhu Jain, email id: grievance@rathi.com, Contact no. +91 22 6281 7191
ARSSBL registered address: Express Zone, A Wing, 10th Floor, Western Express Highway, Diagonally Opposite Oberoi Mall, Malad (E), Mumbai — 400097. Tel No: +91 22 6281 7000 | Fax No: +91 22 4001 3770 | CIN: U67120MH1991PLC064106.
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