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Select pockets of strength  
Coverage Universe 

Company Target Price Rating 

Maruti Suzuki 14,510 Buy 

Mahindra & Mahindra 3,721 Buy 

Ashok Leyland 287 Buy 

Bajaj Auto 9,097 Hold 

Eicher Motors 6,635 Buy 

Hero MotoCorp 4,821 Hold 

TVS Motors 2,972 Hold 

Sansera Engineering 1,434 Hold 

Suprajit Engineering 563 Buy 

Apollo Tyres 552 Buy 

CEAT 4,152 Hold 

Balkrishna Industries 2,436 Sell 

Hyundai Motor India 2,133 Hold 

ASK Automotive 598 Buy 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Please refer to the disclaimer towards the end of the document. 

 Key Points 

 1QFY26 is expected to be a mixed bag for our coverage universe; we 

forecast a consolidated topline uptick of ~8%. Domestic deceleration 

persisted amid an export surge for the automobile industry in terms of 

volumes.  

 Margins are expected to taper for OEMs as prices of steel and other 

precious metals have seen an increase; however, scale should offset the 

increase in RM. Supply chain-related issues with regard to rare earths 

would be something to watch out for as multiple OEMs have guided for 

production cuts unless restrictions are lifted by China.  

 Apollo Tyres and CEAT are expected to have strong volume and margin 

improvement with OEM and replacement demand for their core segments 

returning, along with NR prices falling 20% from its peak, which is expected 

to reflect in this quarter. While we are structurally positive on both, we 

downgrade CEAT to HOLD primarily due to the recent run up (15%) from 

our last update.  

 Tariff-related delays in decision making and impact of Iran/Israel conflict 

resulted in lower export volumes with expectation of a -3% YoY volume for 

BKT (Balkrishna Industries). Capex intensity through FY26 and FY27 

putting pressure on return ratios made us revisit our target multiple; 

downgrading the stock to SELL.  

 Component companies under our coverage are better placed due to their 

diversification strategy, in terms of product with VA/VE and geographic 

locations for production, to cater to various global customers in a de-

globalised world. We remain positive on ASK Automotive, as highlighted in 

our initiation, as the company continues to aggressively enter into 

collaborations with global leaders diversifying into higher CPV and margin 

products. We have upgraded Suprajit to BUY, as we believe it would benefit 

in a world with trade barriers, due to its on-shore/far-shore blended 

manufacturing strategy.  

 Bearing this in mind, our TOP BUYS are M&M in 4Ws and EIM in 2Ws as 

the middleweight segment continues to grow. ASK Automotive 

continues to be our favoured choice in components followed by Suprajit 

Engineering.  

What to look for in 1QFY26: Could the rare-earth disruption result in slower-

than-anticipated penetration of EVs, potentially benefitting OEMs who have a 

multi-drive train strategy? Demand outlook for rural, fiscal, and monetary 

expansionary policy resulting in improvement in vehicle financing penetration 

among the mass commuter segment and draft ABS regulation impact for 2W 

OEMs.  

 

 July 09, 2025 

https://www.nirmalbang.com/Upload/CEAT---4QFY25-Result-Update---2-May-2025.pdf
https://www.nirmalbang.com/Upload/ASK-Automotive-Ltd---Initiating-Coverage---21-May-2025.pdf
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 Exhibit 1: 1QFY26 estimates for our coverage universe 

Company 
Net Sales EBITDA EBITDA Margin (%) PAT 

1QFY26E YoY (%) QoQ (%) 1QFY26E YoY (%) QoQ (%) 1QFY26E YoY (%) QoQ (%) 1QFY26E YoY (%) QoQ (%) 

Maruti Suzuki 3,66,582 3.2 -9.9 40,324 -10.4 -5.4 11.0 -167 bps 51 bps 31,415 -13.9 -15.3 

Mahindra & Mahindra 3,40,689 26.0 8.7 51,103 27.1 9.1 15.0 12 bps 7 bps 34,242 36.0 18.1 

Ashok Leyland 84,495 -1.7 -29.0 10,139 11.3 -43.4 12.0 141 bps -304 bps 5,930 12.8 -52.9 

Bajaj Auto 1,23,068 3.2 1.3 24,983 3.4 1.9 20.3 5 bps 13 bps 19,804 -0.4 -3.4 

Eicher Motors 49,514 12.7 -5.5 12,329 5.8 -2.0 24.9 -163 bps 90 bps 10,502 -4.7 -22.9 

Hero MotoCorp 95,299 -6.1 -4.1 13,580 -7.0 -4.1 14.3 -14 bps 1 bps 10,632 -5.3 -1.6 

TVS Motors 1,00,853 20.4 5.6 12,102 26.0 -9.2 12.0 54 bps -195 bps 7,268 25.9 -14.7 

Sansera Engineering 7,811 5.0 -0.1 1,406 10.3 10.7 18.0 86 bps 175 bps 694 38.5 17.4 

Suprajit Engineering 8,844 20.4 0.9 1,007 16.6 15.7 11.4 -36 bps 146 bps 519 36.1 90.5 

Apollo Tyres 70,317 11.0 9.5 9,985 9.8 19.2 14.2 -15 bps 116 bps 3,981 16.3 31.2 

CEAT 35,589 12.3 4.3 4,306 12.9 9.1 12.1 6 bps 54 bps 1,691 19.0 23.0 

Balkrishna Industries 26,845 -2.1 -5.4 6,443 -9.9 -8.4 24.0 -209 bps -79 bps 3,851 -18.3 -8.3 

Hyundai Motor India 1,69,293 -2.4 -5.6 21,449 -8.3 -15.3 12.7 -82 bps -145 bps 12,314 -17.3 -23.7 

ASK Automotive 9,915 15.0 16.7 1,249 24.2 20.4 12.6 93 bps 38 bps 727 27.9 26.2 

 Source: Company, Nirmal Bang Institutional Equities Research 

 

 Exhibit 2: Quarterly Volumes  

Volume (units) 1QFY26 1QFY25 4QFY25 YoY (%) QoQ (%) 

Ashok Leyland 44,238 43,893 59,176 0.8 (25.2) 

TVS Motor 12,77,172 10,87,175 12,16,286 17.5 5.0 

Bajaj Auto 11,11,237 11,02,056 11,02,934 0.8 0.8 

M&M 3,78,699 3,33,017 3,41,046 13.7 11.0 

Maruti Suzuki  5,27,861 5,21,868 6,04,635 1.1 (12.7) 

Hero MotoCorp 13,67,070 15,35,154 13,80,545 (10.9) (1.0) 

Royal Enfield 2,65,528 2,26,907 2,82,823 17.0 (6.1) 

Hyundai Motor India 1,80,399 1,92,055 1,91,650 (6.1) (5.9) 

 Source: Company, Nirmal Bang Institutional Equities Research 

 

 Exhibit 3: Change in target prices 

Company 
Old Multiple 

(x) 
New Multiple 

(x) 
Old TP 
 (Rs) 

New TP  
(Rs) 

Old 
Rating 

New 
Rating 

CMP 
(Rs) 

Upside/Downside 
(%) 

Maruti Suzuki 22 23 13,572 14,510 Buy Buy 12,435 17 

Mahindra & Mahindra 22 22 3,566 3,721 Buy Buy 3,163 18 

Ashok Leyland 13 13 278 287 Buy Buy 250 15 

Bajaj Auto  24 23 9,615 9,097 Hold Hold 8,342 9 

Eicher Motors 26 26 6,336 6,635 Buy Buy 5,671 17 

Hero MotoCorp 15 15 4,723 4,821 Buy Hold 4,297 12 

TVS Motors  32 32 2,855 2,972 Hold Hold 2,835 5 

Sansera Engineering  22 24 1,409 1,434 Hold Hold 1,400 2 

Suprajit Engineering  18 18 468 563 Hold Buy 463 22 

Apollo Tyres 16 16 552 552 Buy Buy 471 17 

CEAT  16 16 3,908 4,152 Buy Hold 3,788 10 

Balkrishna Industries 23 22 2,645 2,436 Hold Sell 2,616 -7 

Hyundai Motor India 22 22 1,997 2,133 Hold Hold 2,051 4 

ASK Automotive 26 27 552 598 Buy  Buy 515 16 

 Source: Company, Nirmal Bang Institutional Equities Research 
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DISCLOSURES 

This Report is published by Nirmal Bang Equities Private Limited (hereinafter referred to as “NBEPL”) for private circulation. NBEPL is a 
registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having Registration no. INH000001436. NBEPL is also a 
registered Stock Broker with National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments.  
 
NBEPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at times, have 
different or contrary views on stocks and markets. 
 
NBEPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities 
Market. NBEPL, its associates or analyst or his relatives do not hold any financial interest in the subject company. NBEPL or its associates 
or Analyst do not have any conflict or material conflict of interest at the time of publication of the research report with the subject company. 
NBEPL or its associates or Analyst or his relatives do not hold beneficial ownership of 1% or more in the subject company at the end of the 
month immediately preceding the date of publication of this research report. 
 
NBEPL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities of the company 
covered by Analyst during the past twelve months. NBEPL or its associates have not received any compensation or other benefits from the 
company covered by Analyst or third party in connection with the research report. Analyst has not served as an officer, director or employee 
of Subject Company and NBEPL / analyst has not been engaged in market making activity of the subject company. 
 
Analyst Certification: I, Prateek Ladha, Research Associate, the author(s) of this report, hereby certify that the views expressed in this 
research report accurately reflects my/our personal views about the subject securities, issuers, products, sectors or industries. It is also 
certified that no part of the compensation of the analyst was, is, or will be directly or indirectly related to the inclusion of specific 
recommendations or views in this research. The analyst is principally responsible for the preparation of this research report and has taken 
reasonable care to achieve and maintain independence and objectivity in making any recommendations. 
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Disclaimer 

Stock Ratings Absolute Returns 

BUY > 15% 

HOLD -5% to 14% 

SELL < -5% 

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. NBEPL is 
not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in 
or refrain from engaging in any such transaction. In preparing this research, we did not take into account the investment objectives, financial situation 
and particular needs of the reader.  

This research has been prepared for the general use of the clients of NBEPL and must not be copied, either in whole or in part, or distributed or 
redistributed to any other person in any form. If you are not the intended recipient you must not use or disclose the information in this research in any 
way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. NBEPL will not treat recipients 
as customers by virtue of their receiving this report. This report is not directed or intended for distribution to or use by any person or entity resident in a 
state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject 
NBEPL & its group companies to registration or licensing requirements within such jurisdictions. 

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is 
accurate, complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. 
NBEPL or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error 
in the information contained in this report. NBEPL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, 
regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-
infringement. The recipients of this report should rely on their own investigations.  

This information is subject to change without any prior notice. NBEPL reserves its absolute discretion and right to make or refrain from making modifications 
and alterations to this statement from time to time. Nevertheless, NBEPL is committed to providing independent and transparent recommendations to its 
clients, and would be happy to provide information in response to specific client queries.  

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether 
the advice is appropriate in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. 
The price of securities can and does fluctuate, and an individual security may even become valueless. International investors are reminded of the additional 
risks inherent in international investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect 
the value of the investment. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of 
NBEPL accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication 
in relation to this research. Here it may be noted that neither NBEPL, nor its directors, employees, agents or representatives shall be liable for any damages 
whether direct or indirect, incidental, special or consequential including lost revenue or lost profit that may arise from or in connection with the use of the 
information contained in this report.  

Copyright of this document vests exclusively with NBEPL.  

*“Registration granted by SEBI and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of returns to 
investors.".  

Our reports are also available on our website www.nirmalbang.com 

Access all our reports on Bloomberg, Thomson Reuters and Factset. 
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